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NATIONAL BANK OF INDIA, 


LIMITED. 

Bankers to the Government in Kenya Colony and Uganda. 
HEAD OFFICE: 26, BISHOPSGATE, LONDON, E.C.2. 

BRANCHES: 
Delhi Tuticorin 
Kandy Zanzibar 
Karachi Elderet 
Lahore Kisumu 
Madras Mombasa 
Mandalay Nairobi 
Newera Nakuru 

Eliya Entebbe 
Rangoon Jinja 


Kampala 
React... *} Tanganyika Territory. 
SUBSCRIBED CAPITAL «.. £4,000,000 
PaID-UP CAPITAL ... ese £2,000,000 
RESERVE FUND sis +. £2,200,000 
The Bank conducts every description of Eastern 
Banking business. 
Trusteeships and Executorships also undertaken. 


Aden and 
Aden Point 

Amritsar 

Bombay 

Calcutta 

Cc cnteme 


Chittago 
Cochin ¢ (s. $"Idia) 
Colombo 


Kenya 
Colony 
British 
E.A. 


Uganda 


OF INDIA, AUSTRALIA & CHINA. 
38, Bishopsgate, London, E.C.2. 
Capital, £3,000,000. Reserve Fund, £3,000,000., 
Agencies and Branches: Alor Star (Malay States). 
Amritsar, Bangkok, Batavia, Kombay, Caleut Canton, 
Cawnpore, Cebu, Colombo, Delhi, ee ie 
Bemeow, We Bons Kong, Harbin, lloilo, Ipoh, Karachi, Kiang, 
Kobe, ur Kuching (Sarawak Madras, Manila, 
— — won Peiping (Peking), Roam . Rangoon, 
Saigon, Semarang, (Java), Ssremban, Sons hai 
Sitiawan F.M.S.), Sourabay: Taiping 8.), Tientsin, 
Tongkah (Bhuket), Tsingtao Yokotems, Dn, mboa:iga (Philip- 
pine The Corp 
The pee buy and receive for collection 
Bills of Exchange, grant Drafts payable at the 
above Agencies and Branches, and transact general 
Banking business connected ‘with the East. De- 
posits of money are received for fixed periods at 
terms which may be ascertained on application; 
— payable half-yearly 30th June aud 3lst 
ember. 
The Bank is prepared to undertake Trusteeships 
and Executorships. 


, Singapore, 


BANK OF NEW SOUTH WALES 


Established 1817 
Incorporated in New South Wales with Limited Liability. 
With which are amalgamated the Western Australian 
ak and the Australian Bank of Commerce Limited.) 
Heap OrFice—Sydney, N.S. Wales. 
General Manager: A. C. DAVIDSON. 
Paid-up Capital... coe os +». £8,780,000 
Reserve Fund .. ene 6, 150, 000 
Reserve Liability ‘of Proprictors ie .780, 000 


£23,710,000 
Aggregate Assets to 30th September, 1931 :— 
£90,111,427 9 6 
The London Office issues drafts on demand on 
its Head Office (Sydney, N.S.W.) and 702 Branches 
and Agencies in all the Australian States, New 
Zealand, Fiji, Papua, and Mandated Territory of 
ew Guinea. es Mail and Cable T mae 
Negotiates and Collects Bills of Ex 
Arranges Wool and other Produce Credits. 
celves Deposits for fixed periods on terms which 
may be known on ee = and a every 
description of Austra Banking Business. 
LONDON OFFICE—29, Threadneedle Street, E.0.2. 


J. 8. CAMPBELL, Manager. 





THE 


COMMERCIAL 


WATIONAL BANK and TRUST COMPANY 
of NEW YORK 
CABLE ADDRESS ““COMTRUST”’ 
AN INTERNATIONAL BANK 
working with the principal banks 
of the world as correspondents 
NO FOREIGN BRANCHES 


Office of European Representative 
9, Clements Lane, Lombard Street, E. C. 4 


Member: FEDERAL RESERVE SYSTEM 
NEW YORK CLEARING HOUSE ASSOCIATION 


DEN NORSKE CREDITBANK 


Established 1857. 


Capital Paid-Up and Reserves: 
Kr. 28,500,000 


OSLO, NORWAY. 


Branches: Arendal, Lillesand, Risor. 


Every Description of 


Banking Business 
Transacted. 


Collections without loss of 
Exchange. Documentary Credits. Payments 
under Letters of Credit and Travellers’ 
Cheques. 


Coupons and Dividends Collected. 


Correspondence Invited. 
Telegraphic Address: ‘‘ Creditbank.”’ 


THE YOKOHAMA SPECIE BANK, LTD. 


(Incorporated in Japan. Established 1880.) 


Capital Subscribed and Fully wala, Yen 100,000,000 
Reserve Fund ... ose o a "450, 000 
Head Office - - - YOKOHAMA 
Branches at :—Alexandria, Batavia, Berlin, Bom- 
bay, Calcutta, Canton, Chanchun, Dairen (Dalny), 
Fengtien (Mukden), Hambur Hankow, Harbin, 
Honolulu, Hong-Kong, Kai Yuan, Karachi, Kobe, 
London, ‘Los Angeles, Manila, Nagasaki, Nagoya, 
Newchwang New York, Osaka, Paris, Peking, 
Rangoon, Rio de Janeiro Samarang, San 
Francisco, Seattle, Shanghai, Shimonoseki, Singa- 
pore, ,Sourabaya, Sydney Tientsin, Tokyo, Tsingtau, 

adivostock (temporarily closed). 

The Bank buys and receives for collecting Bills of 
Exchange, issues Draits and Telegraphic Transiers 
and Letters of Credit on above places and elsewhere, 
and transacts General Banking Business. 

Deposits received for fixed periods at rates to be 
obtained on appl lication. 

London Office: 7, Bishopsgate, E.C.2. 
DAISUKE NOHARA, Manager. 


THE BANK OF AUSTRALASIA 


{(Incorporated by Royal Charter, 1835.) 

Head Office: 4, THREADNEEDLE ST., 
West End Office: 17, Northumberland Av., 
Paid-up Capital . 
Reserve Fund.. 
Currency Reserve £2,000,000 
Reserve Liability‘of Proprietors ‘Under 

the Charter om 24,500,000 
Letters of Credit and Drafts are issued and 
banking business of every description is trans- 
acted through the numerous branches of the 
bank throughout Australia and New Zealand. 


Deposits for fixed periods received. 


£2,475,000 
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PRICE ls. 


THE HONGKONG & SHANGHAI 
BANKING CORPORATION. 


(Incorporated in the Colony of Hongkong. The liability 
of members is limited to the extent and in manner pre- 
scribed by Ordinance No. 6 of 1929 of the Colony.) 


AUTHORISED OAPITAL +» $50,000,000 
IsSUED AND FULLY Pap UP we 000, eee 
STERLING in 6 00 
RaseRve Funps{ Sve $10,000°000 
RESERVE LIABILITY OF PROPRIETORS $20, 000; 000 


Head Office—Hongkong. 


BOARD OF DIRECTORS: 


Hon. Mr. J. J. PATERSON, Chairman. 
T. E. PEARCE, Deputy-Chairman. 


a, Mr. W.H. BELL. G. MISKIN. 
. H. COMPTON. J. A. ae 
. T. JOHNSON. T. H. R. SHAW. 
J. P. WARREN. 


CHIEF MANAGER: V. M. GRAYBURN. 


BRANCHES: 
Amoy, Bangkok, Batavia, Bombay, Calcutta, 
Oanton, Chefoo, Colombo, Dairen (Dalny), Foochow, 
Haiphong, Hamburg, Hankow, Harbin, Hong- 
kew (Shanghai), Ipoh, Johore, Kobe, Kowloon, 
Kusla Lumpur, London, Lyons, Malacca, Manila, 
Moukden, Muar, New York, Peiping (Peking), 
Penang, Rangoon, Saigon, San Francisco, Shanghai, 
Singapore, urabaya Sur el Patani, Tientsin, 
Tokyo, Tsingtao, Y otlo, Y: okohama. 
COMMITTEE IN LONDON: 


Sir Charles Addis, K.C.M.G., Chairman. 
oe iow. | The Rt. Hon. Lord 
Bernard. Revelstoke. 
ie = on. Sutherland. 
ir George Mecd ome Gg . Townsend. 
G.B.E., K.C.B., K é: re ” Whigham. 
MANAGERS os LONDON: 

O. J. Barnes. R. E. N. Padfield. 
Sub-Manager: G. M. Dalgety. 
Accountant: A. Moncur. 

9, GRACECHURCH STREET, LONDON, E.0.3. 


ENGLISH SCOTTISH AND 
AUSTRALIAN BANK, LTD. 


Head Office : 5, Gracechurch Street, E.C.3, 


and 417 Branches and Agencies in Australia. 


Subscribed Capital... “a £5,000,000 
Paid-up Capital 3,000, "000 
Further Liability of Proprietors 2, 000, "000 
Reserve Fund.. 1°620;000 
Special Currency Reserve 1,585,000 

Letters of Credit and Drafts on the Branches 
and Agencies of the Bank in Australia can be 
obtained at the Head Oflice, or through the Agents 
of the Bank, in the Chief Provincial towns through- 
out the United Kingdom. 

Remittances made by Telegraphic Transfer. 
Bills Negotiated or forwarded for Collection. 
Banking and Exchange Business of every descrip- 
tion transacted with Australia. 

KB. M. JANION, Manager. 


REFUGE 
ASSURANCE COMPANY LIMITED 
Chief Office : Oxford St, Manchester 
Annual Income | Exceeds - £11,500,000 
Assets Exceed - - ~- £52,000,000 
Claims Paid Exceed - - £70,000,000 





Banks, &t.—Continued. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government.) 


i 


Branches and Agencies throughout Australasia. 
Ranking and Exchange Business of every descrip- 
tion transacted. Bankers to the Government of the 
Commonwealth of Australia, the Government of 
the State of Queensland, the Government of the 
State of South Australia, the Government of the 

State of Tasmania. 
Commonwealth Savings Bank of Australia, 3,734 
Agencies at Post Offices in Australia. 

As at 30th June, 1932. 

General Bank Balances ... 

Savings Bank Balances ... 

Note Issue Department 

Rural Credits Department 

Other Items ben oe 


London Office "8 OLD JEWRY, E.C.2. 
J. 8. SCOTT, Manager. 
Also at Australia House, Strand, W.C.} 


THE COMMERCIAL BANKING 


COMPANY OF SYDNEY LIMITED. 
Established 1834... «+ : 
Ineorporated in New South Wales with™Limited 

jability. With which is amalgamated 

THE BANK OF VICTORIA LIMITED 
Authorised Capital ... g...g £12,000,000 0 0 
Capital Paid-up e .. £4,739,012 10 0 
Reserve Fund ... * .-. @E£4,300,000 0 0 
Reserve Capital... son ... © £4,739,012 10 0 
Head Office:—SYDNEY, 343, George Street. 
Drafts payable on demand, and Letters of 
Credit are issued by the London Branch on 
the Head Office, {Branches fand Agencies of 
the Bank. Bills on Australasia negotiated 
or collected. Remittances Cabled and Mailed. 
London Office: 18% Birchin Lane, Lombard 

Street, E.C.3. 


THE CONSOLIDATED GOLD 
FIELDS OF SOUTH_AFRICA, 
LIMITED. 


NOTICE IS HEREBY GIVEN that the 
Ordinary General Meeting of the CONSOLI- 
DATED GOLD FIELDS OF SOUTH AFRICA, 
LIMITED, will be held at RIVER PLATE 
HOUSE, FINSBURY CIRCUS, LONDON, E.C., 
on THURSDAY, the 8th day of DECEMBER, 
1932, at 12 noon, for the purposes following, 
namely :— 


To receive and consider the Annual State- 
ment of Accounts and Balance Sheet and the 
Reports of the Directors and Auditors thereon 
to 30th June, 1932; to confirm the dividends 
paid on the First and Second Preference 
Shares; to elect Directors and other Officers, 
and to transact the other ordinary business 
of the Company. 

Dated this 28th day of November, 1932. 
By Order of the Board, 
J. BRADSHAW, 
Secretary. 
49 Moorgate, 
London, E.C,2. 


CITY OF, CALGARY 


FOUR-AND-A-HALF PER CENT. AND FIVE 
PER CENT. DEBENTURE LOANS, 


The City of Calgary announces that the 
COUPONS maturing lst January, 1933, on the 
above-mentioned Debentures may be PRE- 
SENTED on and after the 15th December, 1932, 
between the hours of 10 and 2 o’clock (Saturdays 
excepted) at the Bank of Montreal, 47 Thread- 
needle Street, E.C.2. Three clear days required for 
examination. 

Lists may be obtained on application at the 
Bank, 


CITY OF REGINA 


FOUR-AND-A-HALF PER CENT. 
DEBENTURES. 


The City of Regina announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures maturing Ist January, 1933, may be 
PRESENTED on and after the 15th December, 
1932, between the hours of 10 and 2 o’clock 
(Saturdays excepted) at the Bank of Montreal, 
47 Threadneedle Street, E.C.2, Three clear days 
required for examination. 

— may be obtained on application at the 
nk. 
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BANK OF SCOTLAND 


CONSTITUTED BY ACT OF PARLIAMENT 1695 
AUTHORISED CAPITAL .. 


PAID-UPCAPITAL —~ —~ ~ ~~ ~~ . «= =— = 41,500,000 
RESERVE FUND and BALANCE carried forward ~ £2,315,756 
DEPOSITS and CREDIT BALANCES as at 29th February, 1932 & 30,828,263 


Head Office: THE MOUND, EDINBURGH. 
243 Branches and Sub-Branches throughout Scotland 


London Offices: 
CITY OFFICE, 30, BISHOPSGATE, E.C. 
PICCADILLY CIRCUS BRANCH, 16/18 PICCADILLY, W. 


BANK OF NEW ZEALAND. 


Incorporated with Limited Liability in New Zealand by Act of General Assembly, 
29th July, 1861. 


Bankers to the New Zealand Government 


Head Office: WELLINGTON, NEW ZEALAND. 


Branches and Agencies at over 225 points in New Zealand and at 
Melbourne, Victoria, Sydney, New South Wales; Suva and Levuka, Fiji; 
Apia, Samoa. 


. £4,500,000 


Authorised Capital, £7,561,238 
Paid up Capital, as at 3lst March, 1932 - 


£6,858,113 
Reserve Fund and Undivided Profits - - 


£3,970,056 
£10,828,169 


Aggregate Assets at 3lst March, 1932, £51,808,468 17s. 4d. 


Issues Drafts and Letters of Credit, makes Telegraphic Transfers, 
Negotiates and Collects Bills of Exchange. 


London Office: 1, QUEEN VICTORIA STREET, E.C. 4. 


Trustee | 
Department 


The advantages of con- 


LLOYDS 
BANK 


LIMITED 


tinuity and security are 
offered to anyone desiring 
to appoint an Executor 
or Trustee. Full particu- 
lars may be obtained at 
any branch. 


Head Office : 
71 LOMBARD STREET 
LONDON, E.C.3 


THE NATIONAL BANK OF SCOTLAND 


LIMITED. 
Incorporated by Royal Charter and Act of Parliament. 
Affiliated with Lloyds Bank, Limited. 


Capital Subscribed, €5,000,000. 
RESERVB FUND, €1,550,000. 


Established 1825. 


Paid-up, £1,100,000. Uncalled, €3,900,000. 
DEPOSITS (31st October, 1931), €29,077,192- 


Heap Orrict :—EDINBURGH. 


JOHN TAYLOR LEGGAT, General Manager. FREDERICK GEORGE DRYBURGH, Secretary. 


LONDON OFFICES : 
CITY OFFICE: 37, Nicholas Lane, E.C.4. 
JOHN COWAN, Manager. W. R. GILCHRIST, Assistant Manager. 
WEST END OFFICE: 18-20 R t Street, Piccadilly Circ 8.W.1. 
JAMES MOIR, Manager. ew 
Branches in all the principal cities and places in Scotland. Every description of Banking business transacte(. 
The Bank undertakes the duties of Trustee or Executor under Wille, Trustee under 
Marriage and other settlements, and Trustee for Oebenture and other lesues, ete. 
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INSURANCE C° 
A) 


NY 


STRENGTH . STABILITY 


CHIEF ADMINISTRATION: 7 CHANCERY LANE, W.C.2 


ANGLO-PORTUGUESE 
COLONIAL AND OVERSEAS BANK LTD. 


vimaelie Address: (REGISTERED IN ENGLAND) 


9 BISHOPSGATE, E.C.2 


AUTHORISED CAPITAL 21,500,000 


Teleph 
London at 0293 


PAID-UP CAPITAL £1,000,000 


London Board of Directors : 
W. J. WOOLRICH, Chairman. Sir BASIL MAYHEW,K.B.E. F.G. SALE 
The Rt. Hon. THOMAS WILES, P.C. 


Directors Resident Abroad : 
Comdr. J. DA FONSECA MONTEIRO, C.M.G. JULIO SCHMIDT. 
Dr. F. J. VIEIRA MACHADO. A.M. CORREIA DE SA, 


Every Description of International Banking Transacted 
ENQUIRIES INVITED 


Sole London Representatives of : 


BANCO NACIONAL ULTRAMARINO, LISBON, 


and its offices in PORTUGAL the PORTUGUESE 
COLONIES, BRAZIL. BOMBAY, end ef 


BANQUE FRANCO-PORTUGAISE D’OUTREMER, PARIS. 
Correspondents throughout the World. 


BANCA COMMERCIALE 
| ITALIANA. 


Limited Company Incorporated in Italy. 


Established in 1894. Head Office: MILAN. 
Capital 700 million Lire. Reserves 580 millions. 
Sicpeshe 8,220 millions. 


Branches in every centre of commercial and 
industrial importance in Italy; also in London, 








1,000. New York, Istanbul (Constantinople), and Izmir 
1,192. (Smyrna). 
Affiliated and Auxiliary Institutions in France 
etary. (Paris and_ Riviera), Switzerland, | Czecho- 
Slovakia, Poland, ‘Yugoslavia, Austria, Hungary, 
Bulgaria, Roumania, Greece, Egypt, Morocco, 
U.S.A., Brazil, Argentina, Chile, Uruguay, Peru, 
Colombia, Ecuador, etc. 
London Office: 
ae 32, Threadneedle Street, E.C.2. 
ote. G. ZUCCOLI, Manager. 
— Correspondents to the Italian Treasury. 
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THE MONEY MARKET. 


ALTHOUGH December Ist witnessed a turnover of between 
£600 and £700 millions of funds—an amount which con- 
stitutes a record for any single day—no stringency or 
difficulty occurred, which redounds greatly to the credit 
of all those responsible for the smooth operation of the 


market. 


Careful preparations had been made on all sides, 


and the result was that houses who were prepared to dis- 


burse large sums of money 


found in the end that they 


only had to pay out a hedin of what they had expected. 


a2 
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It is true that there was a fair demand for clearing 
bank money at 1 per cent., and some of the clearing 
banks themselves had to call a little money from 


the market in preparation for any possible loss of funds | 
The Scotch banks and | 


through the afternoon clearing. 
other outside banks, however, could determine better 
where they stood, for cheques drawn on them were pre- 
sented during the course of the day, and they did not 
have to await the result of the clearing. The net result 
was that while money was inclined to be patchy and to 
be wanted in some quarters, no difficulty occurred, and 
the general rate was 3-1 per cent. 

~ » 


* * 


Money and discount rates, however, are definitely higher 
than they were earlier in the month. Exchange and debt 
uncertainties, and more particularly the huge weight of 
the £60.0 millions of Treasury bills issued on November 


24th, raised the average tender rate to £1 2s. 4.44d. per 
cent., which is the highest rate recorded since May 6th 
last. Early this week the absence of Treasury bill maturi- 


ties made money more at 2? per cent. and 
occasionally 1 per cent., so much so that some special 


buying of bills took place on Monday. 


usable 


disinclination to buy bills before December Ist, the 
‘hot " Treasuries were quoted at 1,4 per cent. On 


Thursday itself, however, when it had become clear that 
there was no shortage of funds, some buying of ** hot ” 
Treasuries was re ported at 42 and $4 per cent. A few 
December bills changed hi: :nds during the week at { per 




















cent. Three months’ bank bills were “quoted at 1,%; 4 per 
cent. until Thursday, when the rate eased to 1, fy-3 per 
cent. Standstills were quoted on Thursday at 1}-2 
per cent. 
Nov. 10,| Nov. 17, | Nov. 24, | Dec. 1, Previous Rate 
1932. | 1932."| 1932. | 1952," Jand Date Chanved, | 
4 Oo vo oO | o % 
oO o oO 40 | ° ‘ 
SS rer 2 | 2 |24(June30,’32) 
Banks’ Deposit Rate.. 4 4 4 } jl (May 12, ’°32) 
Discount f Call......... } } $ | 4 |1 (May 12,°32) 
Houses Notice } ; ; 3} |13(May 12, ’32) 
Market rate (‘‘hot”’ 
Treasury bills)...... § | i-# g | #3 
Market rate(3 months’ | 
bank bills) ......... no] g-z] as jla- 
Market rate (stand- 
still bills) ............ 1-2 | 1-2 | 12 | 14-2/ 
* * * * 


This week’s Bank return shows that the Christmas 
currency expansion is beginning, for the note circulation 
has risen from £357.8 to £358.8 millions. No bullion 
operations took place, and so the reserve has fallen by 
£1.0 million to £56.6 millions. In the Banking Depart- 
ment there was a big turnover of funds from Public to 
Bankers’ Deposits, the forming falling by £16.4 millions 
to £10.1 millions and the latter rising by £12.5 millions 
to £90.5 millions. The probable explanation is that most 
of last week’s Treasury bill applications were for bills to 
be paid for after December Ist, and, apart from the dis- 
inclination to make payments on or before that date, 
March bills are a better maturity. This means that up 
to November 30th, the date to which this week’s Bank 
return relates, maturities were in excess of payments, and 
so the Exchequer lost funds to the market. 

* » 


* * 


As regards the immediate outlook for money, there was 
some disposition on Thursday to expect more stringent 
conditions for the next few days. It was pointed out that 
there were large numbers of Treasury bills to be paid for 
at the end of the week, which might absorb most of the 
War Loan dividend which would be reaching the market 
during those days. Again, attention was exlled to the 
special purchases of early December bills during the past 
two months, and it was feared that as a result much of 
the proceeds of Treasury bill maturities during the next 
week or so would not reach the market. On the whole, 
these fears appear unjustified. As we pointed out a week 
ago, by the time all Thursday’s dividend and other 
warrants are cashed, the market will on balance be in 
funds to the extent of anything up to £68 millions, while 
it must also be remembered that the recent special pur- 
chases of December bills in the aggregate have comprised 
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| a very small proportion of the maturities. 
safe to assume that the ease customary immediately after 
a War Loan dividend payment will once more prevail. 
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Hence it seems 


* » * * 


The Foreign Exchange market was active this week, 
and fluctuations in sterling were frequent and wide. After 
touching 3.144, the New York rate recovered on Thursday 
to 3. 231, and at one time touched 3.24, against 3.24} last 
week. Montreal weakened by 2 points to 3. 75}. The Paris 
rate fell at one time to 807%, but recovered to 823, against 
S87zZ last week. Brussels was at 23.35, or eleven points 
better than last week. Milan closed weaker on balance by 
fiy at 633. Madrid improved by yy to 393. Lisbon went 
with the dollar to 1063 against 1073. Amsterdam gained 4 
points at 8.05, and Berlin and Switzerland 6 at 13.59 and 
16.82 respectively. ‘The Scandinavian currencies were 
very firm, Stockholm going to 18.40 from 18.69, and Oslo 
from 19.46 to 19.50. Copenhagen was unchanged at 19.22. 
The South American currencies remain largely nominal, 
Rio being quoted at 53d. sellers, or §d. higher than last 
week, and Buenos Aires at 35gd., and advance of $d., while 
Montevideo was unchanged at 29d. In the Far ‘East the 
rupee was firm and unchanged at 1s. 6d. The yen, 
alter some show of strength on news of an improvement 
in the Japanese trade balance, fell away towards the close 
and was gd. lower at 1s. 3y;d. Batavia was unchanged 
at 8.10. In the forward market dollars were more offered 
at wider discounts of ;, and ¥ cent for one and three 
months respectively. Paris was firmer for one month’s 
delivery at one centime premium, against 4 centime pre- 
mium last week, but fell away by 4 to 2 centimes 
premium for three months. Brussels was weaker at 7 
centimes discount for one month, but unchanged at 18 
centimes discount for three. Milan fell away by -+y for 


one month to } lira discount, but was unchanged for 
three. Madrid was better by jy for both deliveries at 


ys peseta and } peseta discount. Amsterdam was con- 
siderably firmer at enhanced premium quotations of } 
cent and ? cent. The silver market was quiet, and prices 
fell on some speculative sales in the absence of support. 
Cash was 4d. lower at 173d. and forward yd. at 1743d. 
The China silver exchanges fell away in sympathy, Hong. 
kong by 3d. to Is. 48d. and Shanghai by $d. to 1s. 98d. 

* * * * 


It 


appears, therefore, that despite this week’s fall in 
sterling to a new low level it only needed a slight 
change in sentiment and some covering by ‘“* bear”’ 


operators to bring the rate up again. It is “also significant 
that forward dollars have been at a discount all the week, 
for this suggests that there is no real or widespread loss of 
confidence in the pound. Indeed, it would not have been 
surprising if this week’s risé in London discount rates, 
with their consequent attraction to American short 
money, had caused forward dollars to move to a slight 
premium. No significance need be attached to this 
week's arrangements for gold shipments to New York, for 
it has been stated by the Chancellor that they have no 
connection with Government operations. 


™ * * * 


Money rates on Wall Street are unchanged, with call, 
— at 1 per cent. and 90-day bankers’ acceptances at 
4 per cent. Most of the leading gold exchanges moved 

cs ‘favour of New York, French franes falling from 3.904 
to 3.908, cents, Swiss franes from 19.23 to 19. 223 cents, 
and belgas from 13.85} to 13.84% cents. The Dutch rate 
improved from 40.15} to 40.18} cents. Gold move- 
ments were unimportant. Imports only consisted of 
$998,000 from Canada and $364,000 from Uruguay, 
while foreign earmarkings were reduced by $1,305,000. 
The Reconstruction Finance Corporation authorised 
$194 millions of loans during October, compared 
with $139 millions in September, $59 millions were 
authorised to finance institutions compared with $64 
millions in September, and $21 millions to banks and trust 
companies, compared with $28 millions in September. 
No single bank loan was in excess of $1 million. The 


total of loans granted up to the end of October, less re 
payments, was $1,059 millions, and Treasury purchases 
af R.F.C. 


millions. 


capital stock and notes amount to $1,175 
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THE BRITISH 


Tue days spent in the drafting of the second British Note 
to the United States on the question of the War Debt 
have, necessarily, been a period of uneasy suspense, filled 
with conflicting rumours and disturbing fluctuations of 
sterling. But the time has been well spent in the sense 
that careful draftsmanship has produced a forceful, lucid 
and closely-argued statement which will become a historic 
document. 

Prefaced by the observation that H.M. Government 
welcome the invitation, implicit in the United States 
despatch, that they should set out in greater detail the 
considerations which actuated them in proposing a 
suspension of the payment due on December 15th, the 
Note begins by recalling the declaration of the Basle Com- 
mittee last December to the effect that the ** adjustment 
of all reparations and war debts to the troubled circum- 
stances of the world is the only lasting step capable of re- 
establishing confidence, which is the very condition of 
economic stability and real peace.’’ Brief reference is 
then made to the nature of the loans made for the prose- 
cution of the war; these were taken not in the form of 
money but in the form of goods and enormously 
augmented the volume of exports of the lending countries. 
For example, the United States’ export surplus, which 
before 1915 had varied from $200 millions to $600 
millions annually, exceeded $3,000 millions in 1917 and 
1918, and reached $4,000 millions in 1919. 

By the end of the war inter-Allied loans reached the 
colossal total of approximately $20,000 millions (£4,000 
millions at par) whereof the United States had lent 
$10,000 millions (£2,055 millions), the United Kingdom 
£1,600 millions ($7,800 millions) and France the equiva- 
lent of $2,237 millions. ‘‘ If the course of commerce were 
deflected to the extent required to pay these war-time 
debts it would entail a radical alteration in the economy 
both of the debtor and of the creditor countries.’’ When 
repayment on the basis of the funding settlements began, 
the problem of transfer was at first surmounted by the 
flow of investment capital from the United States to 
Europe; but even then the seeds of future trouble were 
being sown. The harvest was the crisis of 1931, in which 
the international monetary mechanism is being ‘* broken 
into pieces.”’ 

‘The countries of the world cannot even begin to consider how 
to restore this mechanism until the causes which undermine con- 
fidence have been removed. One of the most important of these is 
the system of inter-Governmental debts.”’ 

The Note goes on to observe that the repayment of 

these war debts necessitates ‘* unnatural transfers which 
provoke widespread economic evil.’’ 
_ ‘“ The creditors in so far as they have refused to accept payment 
in goods have compelled their debtors to pay in gold. This has led 
to a drain on the Gold Reserves of many countries and this in turn 
has forced up the price of gold in terms of commodities or, in other 
words, has forced down the price of commodities in terms of gold 
currencies. This fall in prices has caused widespread ruin to pro- 
ducers in debtor and creditor countries alike and threatens disas- 
trous social and political repercussions. It has seriously increased 
the burden of commercial debts; but it has rendered intolerable the 
peculiar burden of unproductive war debts.”’ 

Recalling the statement of the Secretary of the United 
States Treasury in his annual report for 1924-25 that ‘‘ no 
settlement which is oppressive and retards the recovery 
or development of the foreign debtor is to the best interests 
of the United States or of Europe,’’ the Note declares 
that a resumption of war debt payments in the present 
circumstances ‘‘ appears altogether inconsistent with the 
principles then laid down.’’ 

The Note next turns to the argument that any remission 
of war debts represents merely the transfer of liability 
from the taxpayer in the borrowing country to the tax- 
payer in the lending country. It observes that in this 
respect the taxpayers in the United Kingdom and in the 
United States are in much the same position. Both are 
already bearing a large share of the burden of war debts 
and would continue to bear it even if all the existing debt 
Payment programmes were maintained. In the case of 
Great Britain the taxpayer will in any case have to find 
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NOTE. 


over £80 millions a year for interest on the internal loans 
out of which £1,600 millions were advanced to the Allies; 
for any receipts we may obtain from our debtors will be 
passed on as a contribution towards whatever we may have 
to pay to the United States. Thus, while cancellation of 
war debts would involve the annual sacrifice at present of 
$270 millions on the part of the American taxpayer, 
similar sacrifices on the part of the British taxpayer are 
inevitable. But, it is suggested, a wider point of view is 
essential. 


‘So long as debtor nations are compelled by every means to 
augment their export surpluses, in order to meet these inter-Govern- 
mental debt burdens, they cannot play their part in the normal 
economic operations of commerce, and their diminished purchasing 
power will reflect itself in diminished receipts for the producers in 
the creditor country, with consequent fall in prices, depression of 
industry and unemployment. Even a partial recovery of business 
activity in the creditor countries as a consequence of the removal 
of these abnormal conditions would result in additional receipts 
from taxation on the existing scale which would compensate the 
exchequers of the creditor countries many times over for the loss 
of revenue involved in the revision of the War Debt Settlements.” 

Apart from these reasons which have actuated the 
British Government in asking for a re-examination of the 
whole of the war debt structure, which has proved in their 
view to be inconsistent with the present economic organ- 
isation of the world, the Note reminds the United States 
of the magnitude of Great Britain’s war and post-war 
effort. Total British war expenditure in the United States 
amounted to approximately $12,000 millions, whereof 
only one-third was financed by borrowing from the United 
States Government. About $3,000 millions were obtained 
by the sale of gold and securities and $1,480 millions were 
raised by market loans, whereof nearly all have been re- 
paid. Including repayments to the United States Treasury 
up to date, the total debt repayments made by Britain 
to the United States since the war amount to $3,063 
millions. On the other hand, whereas the United States 
Government have received for the benetit of thei tax- 
payers $2,112 millions on account of the $10,000 millions 
lent during the war, the British Government, which lent 
the equivalent of $7,800 mullions, have received nothing 
for the benefit of their taxpayers: they have passed on all 
their receipts from reparations and inter-Allied debts to 
the United States and have paid out of their taxpayers’ 
pockets $650 millions to the United States in addition. 

The Note then proceeds to call attention to the changes 
of circumstances which have increased the burden of the 
obligations, namely, the suspension of the gold standard, 
the fall in commodity prices, and the shrinkage of trade 
between Britain and the United States as a result partly 
of the American tariff policy. These points are illustrated 
by very striking statistics with which readers of the 
Economist are familiar. Regarding Anglo-American trade, 
the Note observes cogently :— 

‘* Tf, therefore, War Debt payments had to be resumed, it is 
apparent that the exchange position of this country would need to 
be strengthened by a reduction of the very heavy adverse balance 
of visible trade between the United Kingdom and the United States 
of America, which amounted to £78 millions in 1931. In present 
circumstances this could only be done by adopting measures which 
would further restrict British purchase of American goods. ‘The 
United Kingdom has up to the present generally been the best 
customer of the United States and the result of such restrictions 
would inevitably be to reduce specially the market in the United 
Kingdom for American farm products. To the extent therefore 
that payments were resumed to the United States Treasury a de- 
finite and unfavourable reaction must follow to the United States 
producer.” 

The Note recalls that the Lausanne Agreement was 
made with the ‘‘ cognisance and approval of the United 
States Government,’’ and that whatever view of the 
inter-connection between reparations and war debts ‘“‘ is 
academically correct, there is a de facto connection 
between these two sets of inter-governmental obliga- 
tions’; and this was by implication admitted by the 
United States when they proposed the moratorium on all 
inter-governmental obligations last year. 

‘* His Majesty’s Government take it for granted that preferential 
treatment would never be claimed for the War Debts due to the 
United States of America as compared with those due to this 
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country; and a situation in which this country was required to | should be accompanied by a clear statement of our policy 
continue war debt payments while foregoing the war debt payments 


for the future. Drift and uncertainty lasting month after 
due to it would be admitted at once to be unthinkable. Thus, . : ; : ee 
if the payment of the sums due in respect of the British War Debt month until next June’s payment 18 due would be 
to the United States Government were to be resumed, His Majesty’s disastrous. Let us endeavour, so far as lies in our power, 
Government. would be obliged to reopen the question of payments | to minimise the disturbance caused by even a temporary 


from their own debtors—France, Italy, Portugal, Jugoslavia, Rou- | or partial resumption, and in consultation with our own 
mania and Greece, and also the British Dominions. The debtor 


. , ‘s endeav as far as ssible seep intac : 
countries would, in turn, have to demand the payment by Germany debtors ende wvour as far as possible to keep , ve the 
of her obligations under the Young Plan, and the United Kingdom results achieved at Lausanne ; let us put forward a definite 


would have to do likewise. Without a readjustment of war debt | plan of our own for the final settlement of all the war 


pe beg the Lausanne a poe ta be ratified; the | qebt obligations, and let us make it clear that we shall 
question of reparations would remain unsettled ; the improvement in CREAR Lilly a ESE Pee co » make he Unite 
confidence which followed the Lausanne Agreement would be un- expect any payment which we now make to t United 


done ; and fatal results might well be found to have accrued to the States to be absorbed into that settlement. 
solution of many grave political, as well as financial, problems now 
under discussion.”’ 


Emphasising the conviction of H.M. Government that 


56 2 


a suspension of the December payment “‘ is necessary,’’ FEDERAL INDIA IN FORMATION. 
the Note points to the fact that though Britain has taken 


all possible steps to mitigate the fluctuations in the ex- | Wirn the war debts negotiations monopolising the head- 
change value of sterling, nevertheless the reserves in | lines of the Press and overshadowing even such a major 
gold and foreign exchange acquired, though adequate for | critical issue as that of Manchuria, the proceedings of the 
the purposes for which the ‘y were de signed, ‘‘ would not | Indian Round Table Conference have not figured promin- 
suffice to cover, as well, the payment of $95 millions due ently in the news, and comparatively little public atten- 
on December 15th.’’ Nor would the exchange difficulty | tion has been given to the problems which have to be 
be eliminated by the device of payment in sterling to a | settled during the present sessions, before the federal con- 
blocked account for *‘ the existence of a large sum await- | stitution can take final shape. But time is slipping away, 
ing transfer would affect the market almost as seriously as | and it is of the highest importance that in the few weeks 
an actual purchase of exchange.’’ The only remaining | that remain available for the present sittings agreement 
alternative would be payment in gold, which would should be reached on as many points as possible. This is 
mvolve the sacrifice ‘ of a considerable part of the gold | necessary if the Parliamentary draftsmen are to be in a 
reserves of tlhe Bank of England which are widely re- | position to produce a Bill acceptable to moderate Indian 
garded as no more than sufficient for the responsibilities | opinion; but it is equally necessary that, when the present 
of London as a financial centre."’ The Note ends with the | delegates return to India, they should be able to tell their 
expression of the hope that the United States will now | countrymen that on all major questions the British Gov- 
appreciate the ground upon which their request for a | ernment have come to terms with the Indian representa- 
suspension was based, namely, their profound conviction | tives. If, after this third and last Conference, it can be 
‘that a resumption of War Debt payments as they existed before | made to appear that a new constitution is to be imposed 
the ‘penned = poo oe ee the ne in | from this country, there is a real danger that the present 
ade ane Wo ( 3 « . r ‘ S ‘Oo F es ° 22° 5. ° . ° 
ay te acacnnen Pm ahah one aie a a lull in political activity in India may be rudely disturbed. 
exempt.”’ It is evident, however, that on a number of vital questions 
In conclusion the British Government offer to consider | 2 Considerable divergence of view has to be bridged; 
with the Government of the United States any manner in | "deed, the reception on Tuesday by the Indian delegation 
which postponement ‘‘ might be most conveniently | Of some observations by Lord Irwin on the general ques- 
arranged.” * | tion of responsibility at the Centre suggests that the 
British Government will have to exercise their powers of 
persuasion to the full if agreement on all major points is 
to be reached. 
Lord Irwin described federation, responsibility and safe- 
guards as ‘‘ the three legs of the constitutional tripod ’’— 
the safeguards being designed to provide a working part- 
nership between Great Britain and India. He suggested 
that the Viceroy of a Federated India should not “merely 
control the reserved Departments of Defence and External 
Relations, but should also be empowered to discharge 
special responsibilities in respect to commercial discrimi- 
nation; the rights of the States, the services and Minori- 
ties; and the prevention of grave menace to the peace and 
tranquillity of India. These suggestions appear to have 
created a feeling on the Indian side that ‘ responsibility ”’ 
at the Centre might thus be whittled down to a shadow; 
but since there seems to be general agreement that, at 
least for a transitional period, there must be certain political 








The case, thus presented, both for a radical revision of 
the Debt Funding Settlements and for the extension of the 
Hoover Moratorium to cover the December 15th instal- 
ment accords closely with the views repeatedly expressed 
in these columns and is, in our judgment, unanswerable. 
We find it difficult to believe that it will not evoke a sym- 
pathetic response from the United States; for there can 
be little doubt that during the past fortnight public opinion 
in that country has begun to appreciate, as never before, 
the real factors involved in the War Debt problem. There 
are signs of a distinct modification of the attitude which 
led to the cold, and in some quarters, angry reception of 
the first British Note. 

At the same time, the fact has to be faced that between 
now and December 15th the time is short for the conver- 
sion of this *‘ lame-duck ’’ Congress to a wise and realistic 
debts policy. There is a possibility that Mr Hoover's 
Administration, with Congress in Session from next Mon- | ‘‘ safeguards ’’ vested in the Governor-General, the prob- 
day onwards, may be constrained to frame once again a | lem should probably be regarded as essentially one of 
negative reply to the British proposals. What then? | definition and limitation. Given goodwill on both sides, 
Clearly the choice of policy for Britain must be carefully | and on the assumption that future Governors-General 
weighed. Debtors in circumstances such as these have | would exercise their constitutional rights with tact and dis- 
their duties and re sponsibilities no less than creditors ; and | cretion, an acceptable compromise on most points should 
if the Government feel that payment would create ex- | not prove impossible of realisation. 
change and other difficulties on an international scale to Some phrases used regarding ‘‘ Imperial interests.”’ 
which they have no right to expose the world, then they | taken in conjunction with the institution of Imperial pre- 
should not shrink from whatever odium attaches to | ferences between England and India by the Ottawa agree- 
default. ment, have suggested doubts as to whether limitations are 

It will be time enough for the Cabinet to reach its con- | to be imposed on India’s fiscal autonomy. We think this 
sidered decision on this particular question next week, | fear is groundless. Indeed, having regard to the “* fiscal 
when the American reply—for reply there clearly must | convention ’’ which has been observed in India for many 
be—is received. This, however, we would say now. If | years past, under which this country has accepted the deci- 
it is decided, as a matter of expediency in the hope of | sions of the Indian Legislature in the matter of fiscal 
facilitating future negotiations, to make one more final | policy, it is unthinkable that a backward step can now be 
payment under the old schedule, then the payment— | taken. The Indian Ottawa Agreement was negotiated by 
whether it be in the form of gold shipments or gold ‘‘ ear- | representatives of India, and has been confirmed by the 
marked ’"’ at the B.I.S. in favour of America, or even by | Legislature for three years. At the end of that time it 
the establishment of a ‘‘ suspended ’’ sterling account— ‘ is to be presumed that a new Constitution will be in 
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being, and there is no reason to suppose that the new 
Government will be in any way less free than other self- 
governing members of the Commonwealth to determine 
its future fiscal policy. 

The real stumbling-block is obviously the question of 
the financial s: afecuards—a matter in which much more of 
substance is involved. We have yet to learn what the 
British Government’s proposals may be in this connec- 
tion; but in view of the fact that Lord Irwin’s general 
observations on Tuesday were closely reminiscent of the 
terms of the Government of India’s Despatch of Septem- 
ber 20, 1930, commenting on the findings of the Statutory 
Commission, it is worth while recalling the line which the 
Government of India, under Lord Irwin’s Governor- 
Generalship, then took with regard to financial respon- 
sibility. 

The Despatch began by emphasising several funda- 
mental objections to the unqualified transfer of the control 
of finance to a popularly elected Minister responsible to 
the Central Legislature. In the first place, Defence being 
a reserved subject, it would be essential to ensure that 
the funds to meet the cost of Defence were available. 
Secondly, the British Government could not relinquish 
responsibility for ensuring that public debt incurred by 
India under the British Raj was duly honoured. T hirdly, 
the British Parliament must remain responsible for the 
pay, pensions, etc., of officials whom the Secretary of 
State had recruited. In addition, the Despatch pointed 
out that the Government of India has hitherto had 
special responsibility in connection with the currency, 
whose transfer to a political Minister would be undesirable 
in any country. 

Having reached the conclusion that a transfer of finan- 
cial responsibility would demand the fulfilment of certain 
general conditions, such as the restoration of normal 
economic conditions and the re-establishment of credit and 
confidence—conditions which themselves depended upon 
the renouncement of non-co- operation and assurances by 
leaders of Indian opinion that they entirely diseounten- 
anced the doctrine of the repudiation of debts—the Gov- 
ernment of India expressed the view :— 


That the formation of a reserve bank on sound lines, 
working in close co-operation with (and on lines approved 
by) the Bank of England, must be a condition precedent 
to the transfer of financial responsibility. 

That after such transfer some powers of supervision 
and control should still be vested in the Governor-General 
for the purpose of maintaining financial stability. Inter- 
ference should not be carried to the point of destroying 

the Minister’s responsibility, but there might be occasions 
of financial danger short of actual default when a power to 
hold up, rather “than to veto, inadvisable action might be 
of value. The Governor-General might usefully be 
assisted by a financial advisor. 

(8) The Budget should include a Consolidated Fund to 
cover such items as interest on debt, defence expenditure 
and pay, pensions, ete. Such a fund should be a first 
charge on revenue. 


Financia! safeguards on lines such as these would un- 
doubtedly be an unpalatable pill for Indian opinion, espe- 
cially since the acceptance in principle of a federal consti- 
tution has encouraged the belief that the British Parlia- 
ment would be willing to take greater risks in transferring 
responsibility than would have been the case if a consti- 
tution for British India only had been under consideration. 
If, as seems possible, the proposals which the Government 
have in mind are found not to differ in essentials from 
those indicated two years ago, the problem which the 
Conference has to face is to see how far it is able to evolve 
a workable compromise from a basis of this kind. 

While agreement in principle on points (1) and (3) may 
not be difficult, point (2) may prove a stumbling 
block. But the case is one where a solution may be found 
by getting down to specific propositions. For example, if 
& constitution could be devised for a central reserve bank 
which would keep it out of the tangled web of Indian 
politics and ensure that its policy was guided by the best 
available advice with a single eye to the maintenance of 
India’s credit, it would go a long way towards reassuring 
investors. An agreement in regard to the Bank should 
make it easier to evolve a budgetary system which would 
give real financial autonomy to India while safeguarding 
the points to which this country attaches importance. 
Obviously, Defence and a Consolidated Fund on the lines 
of the Despatch must be a first charge on revenue; and 
it would be necessary to vest in the Governor-General 
powers to resume absolute financial control in the event 
of the constitutional machinery breaking down. It would 
go far to meet Indian difficulties if the British Government 
were prepared to accept this reservation in substitution 
for the Governor-General’s present powers of certification. 

There is no serious risk that the Federal Legislature 
might refuse to vote taxes sufficient to produce a yield 
adequate for meeting the prior charges of Defence and the 
Consolidated Fund. For such an attitude would mean 
that, since ex hypothesi no money whatever would be 
available for ordinary administration, the whole govern- 
ment of Federal India would come to a standstill. The 
Federal Legislature might surely be trusted to refrain 
from such a suicidal act, which would in any case be the 
oceasion for the resumption by the Governor-General of 
the emergency financial powers vested in him. For the 
rest, we can conceive it possible that the Federal Legisla- 
ture might impose unwise taxes or distribute the burden of 
taxation in a manner which the Governor-General might 
consider to be inequitable. Here, we suggest, it is essential 
to leave India to learn by experience. After all, many 
other countries have managed their Budgets none too well, 
and yet have surmounted the resulting difficulties. Pro- 
vided always that the currency, placed under the control 
of an autonomous reserve bank, can be convincingly 
secured from rash experiments, we see no option but to 
make the transfer of financial eee real in sub- 
stance. Failing a decision by the British Government in 
this sense, there is grave risk that finance m: ly prove @ 
rock on which the Round Table Conference will founder. 
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THE RAY REPORT. 


Tue Report of the Ray Committee on local expenditure 
and its Scottish counterpart, which appeared too late to 
be reviewed in our last issue, are very much what we 
expected. Conceived in a ‘‘ contractionist ’’ spirit the 
Committees lay the axe about them lustily and indis- 
criminately, apparently oblivious of the fact that the 
instrument in question will appear to progressively 
minded persons as “‘ far less like a hatchet than a 
dissipated saw.’’ The total economies contemplated in 
the Ray Report, which deals only with England and 
Wales, are estimated at between £35 and £40 millions 
(in addition to the cuts already made by the National 
Government), of which something between a third and a 
quarter is contributed by education. The Scottish Report 
contemplates total savings amounting to rather over £3 
millions. 

The economies recommended by the Committee are 
very varied in character. Some of them are purely 
administrative and have for their object the elimination of 
waste in all its forms. Most, though not perhaps all, of 
these will commend themselves to the great majority of 
sensible people. Others, on the other hand, are definitely 
calculated to lower the standard of service, in the sup- 
posed interest of the taxpayer and the ratepayer, by 
cutting down not only capital but also current expenditure 
without much regard to the ultimate consequences of 
precipitate parsimony. This criticism applies most 
strongly to the recommendations with regard to Educa- 
tion, Housing and Public Health services. 

Education, always the first and easiest victim of the 
would-be economiser, fares badly at the hands of the 
Committee. Some of the recommendations for securing 
administrative economies, such as the closing of redun- 
dant schools and the amalgamation of small departments, 
are sound enough in principle, but in the nature of things 
they can only account for a very small proportion of the 
£10,000,000 which the Committee hopes to save under 
this head. The major ‘‘ cuts ’’ advocated are thoroughly 
retrograde, as, for instance, the proposal to increase the 
size of classes and thereby to abolish 5,000 teaching posts 
in elementary and 1,000 in secondary education. That is 
 penny-wise pound-foolish piece of ‘* economising ’ 
which no considerations of financial stringency can 
possibly justify, because its only effect must be to lower 
the standard of education all round in a degree wholly dis- 
proportionate to the actual money saved. There is even 
less to be said for the suggestion that the provision of 
special training for mentally deficient children should be 
postponed, and that a number of children at present 
attending these institutions should be transferred to the 
lowest grade classes of reorganised schools. Nothing 
surely could be more reactionary than to reverse the pain- 
fully-won progress that has been made since 1921 in 
segregating mental deficients. Nor can we commend the 
raising of fees for evening and day classes and the cutting 
down of maintenance allowance and grants to students 
(which are to be transformed into loans) at a time when 
earnings and employment are rapidly shrinking. The only 
result of ‘‘ cuts ’’ of this kind would be to diminish the 
comparatively small number of persons receiving secon- 
dary and higher education in this country, and so to throw 
still more young persons and adolescents upon the streets. 

The recommendations of the Committee with regard to 
Housing are even more drastic. The Committee has 
apparently made up its mind that the time has arrived 
when housing can stand on its own feet—a conclusion 
with which few who are intimately acquainted with the 
problem would agree. It has accordingly recommended 
that the subsidy under the 1924 Act should be abolished, 
that the subsidy and rate contribution under the 1930 Act 
should be reduced, that applications under the Housing 
(Rural Authorities) Act, 1931, should be limited to 2,000, 
and that power to consolidate subsidies under the Act of 
1919 should be extended to those given under the Act of 
1923 and 1924. Local authorities are also recommended 
to increase revenue obtainable from their housing estates 
by requiring tenants who can afford it either to pay higher 
rents or in some cases to buy their houses or to vacate 
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them; to apply a means test to their tenants; and gener- 
ally to encourage the sale of houses, ‘* not necessarily on 
the basis of the existing subsidised rentals.”’ 

There can be no doubt whatever that a great deal of 
housing legislation in the past has been wasteful and has 
not in fact benefited those for whom the subsidies granted 
were intended, namely, the very poor, but it is more than 
questionable whether the Committee’s proposals, taken as 
a whole, would really improve matters. The reduction of 
interest rates and the fall in the cost of building probably 
warrant some reduction in the present scale of subsidies, 
but we doubt very much whether so hurried a return to 
laissez-faire as the Committee contemplates is really prac- 
ticable. Indeed, four members have signed a reservation 
disagreeing with the sudden termination of the housing 
subsidy on the ground that it would arrest the progress 
of building houses to let at low rents. There is some 
ground for supposing that the Committee’s estimate of 
present building costs is, to say the least of it, a little 
optimistic; and, with incomes falling and unemployment 
unabated, it is hardly likely that the private builder and 
the private investor will turn quite so readily as the Com- 
mittee supposes to the provision of unsubsidised houses 
for the working classes, who still stand in the direct nee: 
of accommodation, especially in places where the pressure 
of the migration of labour from derelict areas is slowly 
but steadily making itself felt. It is quite evident that 
the Committee has been inspired in these recommenda- 
tions by purely ‘* contractionist ’’ motives, and the result 
of their proposals would in fact be to depress still further 
the already depressed building trades at a time when all 
the economic factors are indicating precisely the opposite 
policy. 

The suggestions of the Committee with regard to Roads 
and Bridges are another example of homeopathic treat- 
ment for the world slump. Highway expenditure has been 
enormously diminished during the past twelve months, 
and the proposal to postpone still further all major im- 
provements and new construction borders on the fantastic. 
Though, taken as a whole, road development may have 
been overdone during the past twelve years, there is 
nothing to be said in favour of cutting down the con- 
siderable volume of expenditure by way of by-passes, 
widening and so forth which is still required to get the 
most economical use out of the existing road system. 

The proposals with regard to the Public Health services 
contain many useful suggestions for effecting economies, 
through increased co-operation between neighbouring 
authorities in sewerage and in the provision of hospitals 
for infectious diseases and the introduction of costings 
for refuse collection and disposal and street cleansing; 
but many of them are definitely retrograde in tendency, 
e.g., those implying a lowering of the standard of service 
with regard to mental hospitals. In particular, the re- 
commendation that charges should be made for the treat- 
ment of venereal diseases is most short-sighted. It is 
difficult enough as it is to persuade patients to resort to 
early treatment—which is more than half the battle—on 
a free basis, and the charging of a fee would only act as 
an additional deterrent most dangerous to public health. 
Nevertheless the attempt which the Committee recom- 
mends to establish more uniform standards of main- 
tainance costs is well worth trying. Much of our public 
health administration is extravagant and a great deal 
of waste could be eliminated without endangering 
efficiency in any way. 

The question of outdoor relief seems more or less to 
have completely defeated the Committee, and_ the) 
suggest that the responsibility of granting relief to able- 
bodied men should be removed altogether from the pur- 
view of Local Authorities—a course which is the exact 
opposite of the recommendation of the Royal Commission 
on Unemployment Insurance which proposed to transfer 
to local bodies the administration of the Unemployment 
Assistance which is to take the place of transitional 
benefit. Failing this rather drastic step, for which, never- 
theless, a fairly plausible case could be stated, the Com- 
mittee recommend that the Minister of Health should be 
empowered to supersede any local authority which does 
not carry out efficiently the duty of administering relief 
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—a safeguard which, unhappily, has been found necessary 
in more than one instance in the days of the old boards 
of guardians. ‘The conditions attached to out-relief by the 
Committee are, as might have been expected, rather on 
the severe side, and in the interests of true economy 
some severity is certainly necessary; but the proposal to 
reckon the whole resources of an applicant’s family as 
a single unit is particularly unjust. The observation, 
however, that the practice of granting relief automatically 
to bring an applicant’s income up to an agreed minimum 
is in certain parts of the country causing a large amount 
of waste, rightly draws attention to the difficulty of estab- 
lishing any uniform scale, and has obvious bearings upon 
the Unemployment Assistance scheme. For a scale of 
relief which is adequate in the most expensive areas must 
be extravagant in those where the cost of living is much 
lower. 

With regard to salaries and wages the Committee's re- 
commendations are not unreasonable. They include the 
slowing up of the increments in the pay of teachers and 
other local government officers and a review of the wages 
of manual workers which is long overdue, especially 
among the unskilled grades. Wage scales of municipal em- 
ployees have in many cases tended to be excessive, and 
some reduction would certainly help to correct the dis- 
parity between sheltered and ‘unsheltered wages which 
for years has been one of the chief causes of economic dis- 
equilibrium in this country. 

Finally, two other recommendations of the Committee 
are worth something more than passing notice, namely, 
the substitution where possible of the ‘‘ block ’’ for the 
percentage grant, and the suggestion that the expenditure 
of loeal authorities should be presented to Parliament with 
the Budget. The first of these has long been a matter of 
controversy. There can be little doubt that the percen- 
tage grant has definitely encouraged spending: indeed it 
was expressly designed for that purpose. There is, there- 
fore, much to be said to-day on grounds of economy for 
discontinuing it where it still exists, provided that some 
method can be found of enforcing among the more back- 
ward authorities a proper standard of service. The second 
proposal also has a good deal to recommend it. Even if 
Parliament does not and should not exercise any direct 
control over the expenditure of Local Authorities, it will 
always be salutary for the members of the House of 
Commons to contemplate the full financial results of their 
activities, which are only too often forgotten where they 
do not appear directly on a departmental vote. 

To sum up:—The Report contains a large number of 
useful suggestions for administrative economies. But its 
‘“ eontractionist *’ bias gives it altogether a false perspec- 
tive, and it fails to make the vital distinction between 
two quite separate things which in the public mind are 
lumped together under one word, economy, namely, doing 
things in the financially most efficient way, and going 
without something that you need. The former is the 
touchstone of good administration; the latter, under the 
peculiar conditions of the world depression, merely a 
senseless and damaging form of deflation. Vicarious 
asceticism at the expense of the ignorant and the needy 
is not the royal road to trade revival. 





PERSIAN OIL. 


(BY A CORRESPONDENT.) 


Tue idea that a Palmerstonian stroke is ealled for in order 
to affirm the sanctity of the Anglo-Persian Oil Company’s 
concession is wrongly conceived. The company can plead, 
and doubtless will plead, a very strong case, even while 
at the same time seeking a friendly settlement in terms 
of a radically different concession. But it is not helpful 
to assume, without a hearing, that H.M. the Shah and 
- Ministers are wholly without excuse for having them- 

‘Ives assumed the Palmerstonian réle. It is alw ays wise 
to strive to consider the strength as well as the weakness 
of the ‘‘ other side’s ’’ position. Not to do so here is to 
lay an insupportable burden upon the Anglo-Persian Com- 
pany’s directors. They can be trusted to show s: igacity 
and skill as well as zeal in seeking a remedy for the 
present disorder; but that remedy is neither a rabbit 
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out of a hat nor a “‘ short, sharp and decisive ”’ 
nouncement by our Foreign Secretary. 

Major differences of interpretation, vitally affecting the 
concession, have persisted between Persia and the com- 
pany for almost a decade; more than once, these have 
been all but bridged, and it is regrettable that an attempt 
(however tentative) to proclaim a Papal decree of annul- 
ment should now threaten the domestic felicity of Persia 
and Persia’s premier industry. 

Royalty from the company comprises Persia’s chief 
source of national revenue, and therefore one in which a 
measure of stability is important—no less so, in fact, 
than in the case of our own income tax yield from year to 
year. Far from having attained this, however, the record 
of its fluctuations in the last ten or twelve years resembles 
a fever chart, with receipts ranging from £1,410,000 to 
£130,000. The dissatisfaction thus caused has been greatly 
increased, in Persia, by the wave of fervid nationalism 
which in recent years has swept over the world. The 
company hus granted to Persian nationals an increasing 
share in the management there, as well as showering 
much wealth and many material comforts upon the 20,000 
nationals in its employ—and indeed upon the entire popu- 
lation of the Southern area. Perhaps in its generosity it 


pro- 


has gone farther than cold prudence might have 
demanded. For the Persian, however, in his lately- 


awakened state of political consciousness, it has not nearly 
gone far enough. The grant, last year, of minimum 
revenues to the Iraq Government by the company’s re- 
lated enterprise, the Iraq Petroleum Company, and the 
automatic influence of the British suspension of the gold 
standard—factors discussed in an Investment Note on 
page 1044—have brought matters to an acute issue, and 
now the concession itself is assailed. 

In these circumstances it is clearly desirable for all 
who are interested in the welfare of one of the world’s 
great enterprises to understand the point of view that 
has led to brusque and, to most people, unexpected 
action. The purported grounds of repudiation, as popu- 
larly conceived in Teheran, would follow some such lines 
as these :— 

(1) The concession is bad, because in practice its terms 
have proved impossible of performance. 

(2) In particular, it was a naive document and quite 
inapplicable to the company’s post-war operations, 
because it contemplated business in Persia only—the oil 
won to be sold at a Persian place of export—and did not 
provide for the contingency of the company establishing 
a great fleet of ocean-going vessels and extending its trade 
in Persian oil to all parts of the Eastern Hemisphere, as 
a result of which the accounts of its operations in Persia 
became difficult to segregate from the much more wide- 
spread activities of the company as a whole. 

(3) In 1920 an interpretative agreement was found 
necessary and was negotiated between the company and 
the late Sir Sydney Armitage-Smith (Financial Adviser 
of the then Persian Government). Even as so modified, 
however, the concession and the purported agreement of 
1920 lack foree, because of the absence of the sanction of 
the Me »jliss—a body which may not approximate to Par- 
liament in terms of English electoral ideas, but is Persia’s 
nearest approach to St. Stephen's. 

(4) Persia has never been satisfied with the application 


| of the 1920 agreement and in particular has been dis- 


satisfied with the amount of royalty that has accrued 
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under it. Her apologists claim that Persia’s contentions 
in this respect are supported by professional advisers, in 
London, of unquestionable status. 

(5) Not only is the concession obsolete in its structure ; 
16 per cent. is far too low a share in the profits of what 
has proved—to the universal astonishment—to be one of 
the premier industrial enterprises of the oil world. 

(6) Attempts to arrive at an entirely new concession 
have proceeded intermittently since 1928, when the 
matter first engaged the special attention of His Highness 
the Persian Minister of Court—then on a visit to London. 
The opinion is held in Teheran that even the company 
has, at least tacitly, admitted that the old D’Arcy conces- 
sion ought to be a dead letter. The present declaration of 
annulment is mainly, though not merely, an attempt to 
speed things up. 

(7) Persia is a sovereign people. The company chooses 
to operate in Persia. Terms can doubtless be arranged— 
but by the parties alone. International law hesitates to 
assert its status in purely domestic affairs. 

(8) The absence of any provision for annulment in the 
old concession itself is unimportant. Persia asserts that 
de jure there never was a valid concession. 

So much for a purely ex parte outline of what officials of 
the Persian Government doubtless have in mind in sup- 
port of the intimation of annulment, coupled with the 
invitation to negotiate. Part of that ‘‘ case ’’ would be 
flatly controverted by the company; and much more—the 
company would assert—bears no real relevance. But the 
company has a ‘‘ short answer ’*__and one hard, indeed, 
to set aside. ‘‘ Ever since, in 1909, oil first was won, the 
whole course of your conduct has been inconsistent with 
repudiation, and consistent only with acceptance. Protest 
upon protest you have recorded, it is true; but in principle 
you have from the first admitted the commercial validity 
of the old concession by receiving the proceeds after first 

conducting a painstaking search for more. Your dis- 
satisfaction with the concession was mildly expressed in 
1927—when royalty appropriated £14 millions; and ever 
since the company has been prepared to conclude a quite 
new concession on fair and generous terms.”’ 

The argument in favour of taking the rough with the 
smooth is always cogent and sometimes conclusive. The 
question, however, is here one of degree, and when circum- 
stances over which Persia has no sort of control reduce 
her main source of revenue to a tenth of its amount 
within a space of five years, it is natural enough that 
criticism should arise as to the basis on which the royalty 
is calculated. In the most favourable circumstances the 
proper basis of inter-company charges raises very complex 
issues and may give rise to endless dispute. For example, 
the price charged for bulk oil supplied to refineries con- 
ducted by subsidiaries vitally affects the profits of the 
producing concern. Again, the proper treatment, for 
royalty purposes, of profits (if any) earned by the com- 
pany’s fleet of eighty ocean-going vessels has never been 
the subject of unanimity, although on this, as on many 
other points of difference, a short-lived and precarious 
modus vivendi has been achieved. 

The prospects of a settlement advantageous to both 
parties, and suggestions as to the most promising field for 
negotiation, must await examination in a subsequent 
article. For the present, what emerges is that share- 
holders should neither be alarmed nor impatient. A ten- 
years’ divergence of view—now that the divergence has 
become acute—is not to be composed overnight. H.M. 
Government, in particular, will have to weigh very care- 
fully the points in Persia’s case before deciding whether, 
and if so in what manner, to support the company’s repre- 
sentations. A moment’s reflection will show that here is 
no simple case for a State to proclaim the rights of her 
nationals to trade in foreign lands. The British Govern- 
ments’ own direct pecuniary interest in the company’s 
prosperity may itself well cause initial hesitation. 

Meanwhile, shareholders will do well to realise that the 
claims now brought to light have on various occasions 
been sympathetically considered by the company’s direc- 
tors who have gone far to meet them. Indeed, the figures 
alone are sufficient to show that they cannot be dismissed 
as without some basis in equity. If fhe grievances of Persia 
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can be satisfactorily met it would strengthen rather than 
weaken the basis of the company’s prosperity in so far as 
it depends on its Persian activities. 
only covers a portion of the company’s operations, which 
include the sale and distribution of oil in countries other 
than Persia—a mechanism which might be adaptable in 
large measure to other sources of supply; and in all this, 
the Royal Dutch-Shell and the Burmah Oil groups stand 
as potent allies of Anglo-Persian. 


In any case, this 


In dealing with a dispute of this kind, in which argu- 


ments have to be conducted with an Eastern Government 
awakened, since the war, to the same sense of new-found 
nationalism as permeates Turkey, a patient policy is 
generally wise. 
some arbitration court, there will probably have to be. 
The process of final agreement may be slow; but if there 
is willingness in this country to appreciate that there is 
some substance in Persia’s case, it may also be discovered 
that Persia’s claims can be reconciled with increased 
prosperity for the company itself. 


Negotiations, or, it may be, reference to 





POVERTY IN EAST LONDON. 


THE growth in the power of trade unions on the one hand, 
and the development of the social services on the other, 


have been such a spectacular feature of the last two 


decades that the modern reader of Charles Booth’s survey 
of London life and labour forty years ago is likely to ex- 
claim: *‘ Things are very different now.”’ 
they are different, on matters relating directly to poverty, 


Just how far 


he can now verify, as far as East London is concerned, by 
reference to the third volume in the ‘‘ New Survey of 
London Life and Labour.’’* 

This volume, for all it contains one of the most formid- 
able collections of tables that ever delighted the heart of 
a statistician, is a most absorbing document full of human 
interest. Interspersed with deciles and quartiles and 
medians and averages of all kinds, one may read what are 
the first economies by which a workman meets a short 
period of unemployment, how a sandwichman or a news- 
vendor lives, what are the secrets of success in the coster 
trade, and how solitary old age pensioners pass their spare 
time (and what reader’s heart will not go out to the old 
lady whom the Survey investigator found ‘‘ reading the 
‘ Pilgrim’s Progress,’ but longing for Edgar Wallace '’’). 

This section of the Survey, which covers the eastern 
part of the area, both north and south of the Thames, 
with a population of nearly 24 millions, is based mainly on 
the results of two special inquiries : a house sample inquiry 
into over 12,000 households selected at random, and a 
street survey, primarily based on the conditions prevailing 
in families with school children in all streets in the area. 
One result of this latter inquiry has been an admirable 
series of maps in which every street is coloured according 
to the degree of poverty prevalent in it. It is necessary 
to bear in mind that the inquiry covered the period from 
the middle of 1928 to the middle of 1930, and therefore 
does not include the worst of the present depression. 

In order to keep the results comparable with those of 
forty years ago, the same standard of poverty has been re- 
tained, though it must necessarily appear extraordinarily 
low on present-day standards. Charles Booth’s ‘‘ poverty 
line ’’ was intended to represent the absolute minimum 
satisfaction of the primary needs for food, shelter, clothing 
and warmth, and he defined the word ‘‘ poor ’’ as describ- 
ing those ‘‘ who have a sufficiently regular though bare 
income, such as 18s. to 21s. for a moderate family.”’ 
Allowing for price changes, that is equivalent to 38s. to 
40s. now. A hypothetical budget (which shows a reason- 
able regard for existing habits and conventions) is given 
to show that such an income would just suffice to keep 
a man, wife and two children from want. A very careful 
analysis of the incomes of the families covered by the 
survey leads to the encouraging conclusion that the per- 
centage of the population of the Eastern Survey Area who 
were below the poverty line was only one-third of the 


| percentage found by Charles Booth in his East London 





* “The New Survey of London Life and Labour,’’ Volume III. 
Survey of Social Conditions: I. The Eastern Area; Volume IV. 
Maps. P.S. King. 17s. 6d. each. 





or, 
vO 
ey 
x- 
‘ar 
by, 
by 


ot 


id- 

of 
an 
nd 
ire 
ort 
VS- 
ter 
are 
old 
she 
?), 
2rn 
es, 


iry 
l a 
ing 
ea. 
ble 
ing 
ary 
om 
ore 


. of 
re- 

rily 
rty 
um 
‘ing 
rib- 
pare 
9° 

. to 
on- 
ven 
eep 
eful 
the 
per- 
who 
the 
don 


III. 
1V. 


~ 


December 3, 1932. | 


forty vears ago, though it is less satisfactory to learn that 
one in ten of the inhabitants of the area and one in seven 
of the inhabitants of Booth’s East London are still in a 
state of acute privation. This conclusion is based on the 
analysis of a mine of interesting information about the 
composition and the income of working-class households. 
The investigation also yields a great deal of fruitful sug- 
gestion as to the causes of poverty, the more so as, in order 
to enable the effects of unemployment to be especially 
studied, the incomes were tabulated, not only as they were 
in the week of the investigation, but also as they would 
be if each member of the household were working full 
time. The average full-time earnings of adult males (ex- 
cluding dock labourers) in the area are 63s. 1d. ; one-tenth 
earn less than 43s. 6d.; one-half earn less than 61s. 10d.; 
and one-tenth earn 81s. 1ld. or more. As unskilled work 
is rarely paid as much as 60s., this means that over half 
the men on regular time wages are to some extent skilled. 
The average weekly family income is about £4, but allow- 
ing a deduction of 54 per cent. for short time, illness and 
unemployment (based on the results of the investigation 
week and a full-time week respectively), and 24 weeks for 
holidays, a rough estimate of £187 per annum is arrived 
at as the average, but this, of course, conceals enormous 
variations. 

These wage statistics suggest that, whereas low wages 
were the principal cause of poverty forty years ago, the 
major causes to-day must be sought elsewhere, for average 
unskilled wages are now about 17s. above the poverty 
limit. Analysis of the statistics for a full-time week shows 
old age or illness to be responsible for nearly half the 
families in poverty, but a small proportion of the indivi- 
duals, as many “‘ families ’’ consist only of one aged 
person. Large families (of four or more children) are 
responsible for about 14 per cent. The main cause of 
poverty, however, is revealed by the statistics for the 
week of investigation, when 38 per cent. of the families 
and 49 per cent. of the persons who were in a state of 
poverty owed their condition to unemployment, short time 
or casual work. 

This question of unemployment as a cause of poverty is 
dealt with by Sir H. Llewellyn Smith in the first of a 
number of special studies which is of exceptional interest 
just now in view of the problems presented by our unem- 
ployment insurance system. In it tribute is paid to the 
value of unemployment benefit as a means of tiding over 
temporary periods of unemployment (about 2 in 5 of 
the families whose principal wage-earner was unemployed 
in the week of investigation were found to be above the 
poverty line), but after careful consideration the assump- 
tion is held to be justified that an average working-class 
family whose principal wage-earner has during the pre- 
vious six months lost a quarter of his working time through 
unemployment will be living below the poverty line. The 
1927 analysis of the Ministry of Labour showed that only 
47 out of 797 male unemployed persons were receiving 
poor law relief, and it is believed that most of these were 
of the unemployable class. A terrible consequence of the 
present depression is indicated by the fact that whereas 
that analysis showed that the percentage of claimants to 
benefit who would probably be steadily employed in a 
year of normal trade was 59, in 1931 the proportion had 
risen to 77. The rising tide of unemployment is thus 
submerging an increasing number of fully competent 
workers. 

The special study of ‘‘ Old Age and Poverty ’’ must 
leave the taxpayer feeling that at all events part of his 
semi-annual sacrifice is made in a good cause, for it allows 
no doubt that old age pensions are the means of enabling 
vast numbers of aged people to maintain their independ- 
ence and self-respect. As might be expected, the old age 
pension of 10s. a week, while it suffices for the needs of 
an old person living as a member of a larger household, is 
barely adequate for an old person living with another 
pensioner and is definitely insufficient for a person living 
alone. This is borne out by the fact that nearly half of 
the old age pensioners living alone were found to be 
receiving domiciliary relief, against one in five of those 
living in couples and one in nine of those living with 
relatives. The survey, which covers only persons living 
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in ‘‘ private families,’’ excludes the large number of aged 
poor (some 10,000 in the County of London) who live in 
institutions. One interesting fact which appears to emerge 
is a decline in the extent to which the aged are helped 
by subsidies from relatives and by occasional work from 
former employers. The former may be rather a result of 
the economic situation than of a declining sense of respon- 
sibility, but it is noteworthy that in many of the inter- 
views published in an appendix the old people say that 
they are determined not to accept help from their children 
because they think it might spoil the excellent relations 
which at present exist between them. The general 
impression left by this chapter is one of great courage, 
resourcefulness and self-respect. 

The studies of the homeless poor, the street trading 
community and the hop-pickers are absorbing reading, 
and answer many of the questions that the average mem- 
ber of the middle classes often asks himself as he specu- 
lates idly on the people he passes in the streets. But in 
case anyone should be led by the heartening results shown 
by some of the other chapters to close the book with a 
feeling of smug satisfaction at the improvement which 
forty years have brought in so many respects, there is 
a chapter on overcrowding, illustrated by an admirable 
separate map, which would make it impossible to look 
the social reformers of forty years ago unblushingly in the 
eye. From this chapter it appears that although the 
average number of persons to a room in the Survey Area 
as a whole declined from 1.04 in 1921 to 0.95 in 1931, 
there was actually an increase in the acutest overcrowd- 
ing—the percentage living more than three to a room rose 
from 38.1 to 3.3. Over the whole area 9 per cent. of the 
tenements contain more than two persons to a room, but 
this proportion varies from 1 per cent. in Lewisham to 
23 per cent. in Shoreditch. Most disquieting of all is the 
revelation that in many boroughs something like half of 
the children under 14 are living in a state of overcrowd- 
ing. In short, for all the attempts at improvement in 
housing during the last ten vears the success which has 
been achieved has not been sufficient to remove the wide- 
spread prevalence of disgraceful conditions, and the hous- 
ing question still remains London’s acutest social problem. 

The dominant impression left by this volume is that 
during the last forty years the problem of low wages as 
the principal cause of distress in London has given place 
to the problems of unemployment and of housing. It was 
found from the house sample inquiry that more than half 
the persons who were in poverty during the week of 
investigation would not have been so if all wage-earning 
members of the family had been fully employed. This 
suggests that a large part of the poverty recorded was of 
a temporary character, so that about half the personnel 
of that section of London’s population which is below the 
poverty line is constantly changing. This makes the 
problem in one way less hopeless, for it is chronic poverty 
which drags down the standard of life; but at the same 
time it must be remembered that the process of becoming 
poor is far more painful than that of being poor and never 
having known anything else. In so far as the substitution 
of unemployment for low wages as the principal cause of 
poverty has increased this ‘‘ dynamic ’’ element, it may 
well have increased the amount of human misery asso- 
ciated with a given volume of. poverty. To weigh the 
results of forty years of change in psychological terms is, 
however, impossible. The important and unmistakable 
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lesson to be learnt is that, broadly speaking, wage develop- 
ments have been on sound lines socially, and the social 
services, whatever their blemishes, have proved and are 
proving of incalculable value; but that the causes of 
poverty will never be tackled at the root until the two 
problems of unemployment and housing are brought 
nearer a solution. 


A BRITISH FILM INSTITUTE? 


(BY A CORRESPONDENT. ) 


THE public and entertaining conflict between the Bishop 
of Croydon and his Free Church colleagues has obscured, 
for many people, a problem which is little less important 
than Sunday opening of cinemas. The Cinematograph 
Fund is established; from January lst money will accu- 
mulate in it, and will accumulate faster and faster as 
Sunday opening spreads. The Privy Council is required 
by law to attend to the disposal of these funds, and it 
has a very short time in which to reach a decision. 

Some of the proposals made for the use of the money 
available can be condemned out of hand. It has been 
suggested, for example, that it should be paid out to 
teachers in the form of assistance towards installing pro- 
jectors in classrooms. Were the money available sufh- 
cient to equip all such deserving cases, the proposal would 
still be objectionable. It is quite probably true that all 
schools would be improved by the installation of cinemas, 
but that is a matter which should be dealt with in the 
ordinary way in the Education Estimates. As it is, the 
funds will be limited in amount, and their allocation 
would be arbitrary, probably unfair, and certainly an un- 
suitable burden to lay upon the Privy Council. 

Again, an application, it is believed, was at one time 
drafted for a Royal Charter and the constitution of a film 
corporation similar to the B.B.C. Were such an applica- 
tion actually made, it would probably be refused, and for 
good reasons. The money available cannot for the first 
year be more than about seven thousand pounds; and the 
B.B.C. deals in millions. There is no occasion for the 
administration of comparatively small sums to set up a 
cumbrous machinery of governors, directors-general, and 
so forth; further, no institution which could conceivably 
claim rights over the film industry similar to the control 
exercised in the ether by the B.B.C. is likely to be set up 
by any but a Socialist Government. 

Yet the money, by order of Parliament, will be there 
and must be used. It is likely, therefore, that ‘‘ the 
trade ’’ and certain educational bodies interested in the 
cinema (now organised in the Commission on Educational 
and Cultural Films) will shortly produce some scheme for 
a voluntary Film Institute. What is done quickly need 
not be done ill; nevertheless there is danger in speed, and 
more public discussion and consideration than 
occurred can be nothing but beneficial. 

Two conditions may fairly be regarded as essential for 
the wise disposal of this money. The first is that the 
activities of the new Film Institute should be positive 
and not negative. There is already a sufficiency of 
censoring and restrictive bodies in the film trade. There 
is no genuine reason for the agitation of the moralists who 
are anxious to make the new Institute yet another sup- 
pressive body. The films which reach the British public 
are censored by the British Board of Film Censors; they 
are subject to the usual restrictions of the law and the 
police; they are not infrequently mutilated by further 
censorship by local authorities; and in most cases have at 
the very beginning been censored by Mr Will B. Hays’ 
American censors. Morals are sufficiently protected; it 
is not occasional impropriety but consistent fatuity which 
may be charged against the films and the reason why 
many parents object to their children visiting picture 
theatres and stay away themselves is not the fear of ‘‘ cor- 
ruption ’’ but the certainty of silliness in 90 per cent. of 
the pictures shown. 

The Film Institute, while it would be well advised to 
be chary of producing its own films, might well subsidise 
the production of films which for their unusual or experi- 
mental character are not likely to be profitable to the 


has 


ce 
A 
pS 


average studio. It could classify educational films, 
organise their production, and open up large areas of 
possible utility which are as yet untouched. It could 
most valuably review the whole field of ordinary films and 
issue a ** certificate of character ’’ to productions which 
deserved the attention of intelligent audiences, for their 
artistic as well as for their educational character. Such 
a ‘* selection,’’ like the selection of a Book Society of a 
novel, might often save a valuable film from neglect by 
giving it the necessary extra publicity at the crucial 
moment. 

But to be able to act in such a way successfully—to 
behave in short as a film academy—the Institute must 
command general confidence and respect. There is, 
therefore, a strong case for holding, as a second condi- 
tion, that it must not consist (as it too easily might) of 
representatives of ‘‘ the trade’’ and _ professional 
educators alone. There must be others who will repre- 
sent the public in its capacity as audience and critic— 
men who by their literary or artistic abilities are fitted to 
encourage so young an art. The Government may well 
hesitate to nominate such men itself at the present 
moment. Time does not allow of the cumbrous process 
of selecting representatives of the various “‘ interests,”’ 
even if such a procedure were desirable. As a temporary 
measure, why should not the film trade and the Commis- 
sion on Educational and Cultural Films agree upon a list 
which would satisfy the public? 





Notes of the Week. 


Disarmament.—Signs of positive progress in the dis- 
armament sphere this week have not been substantial. 
At Geneva the attention of the statesmen present has been 
occupied with the Manchurian issue—resulting, as our 
League correspondent recounts on a later page, in a deci- 
sion of the Council to refer the question intact to a special 
meeting of the Assembly next week. Mr Norman Davis 
has been in Paris conferring with M. Herriot, and the 
next move is the opening of a five-power talk at Geneva. 
in which Mr MacDonald will participate, with a view to 
providing a basis on which Germany may be persuaded to 
return to the Disarmament Conference. Meanwhile, how- 
ever, the question has figured in debates in both Houses of 
Parliament. On Tuesday, in the House of Lords, Lord 
Cecil intimated his general approval of British policy 
as Outlined in the recent White Paper, but was critical on 
two points. We ought, he contended, to advocate the 
reduction of the unit size of battleships to 10,000 tons; 
and he was apprehensive lest the omission of any reference 
in the White Paper to the French ‘* security ’’ thesis 
might mean unwillingness on our part even to examine 
these proposals. Lord Hailsham, replying for the Govern- 
ment, did little to clarify our attitude towards ‘‘ security ’ 
undertakings; but a debate which took place on the follow- 
ing night in the House of Commons on naval policy eluci- 
dated considerably the Government’s attitude with regard 
to battleships—and in a most unfavourable sense. The 
lirst Lord of the Admiralty, winding up the debate, em- 
phasised the great reductions which would be accom- 
plished by 1936 in British naval strength under the 
London Naval Treaty. There would, he said, be no further 
unilateral reduction on our part; but, subject to ‘‘ certain 
conditions ’’ (undisclosed), the Government desired that 
the maximum size of battleships should be reduced to 
22,000 tons. The 10,000-ton ship, he said, would not only 
‘* fail to command general acceptance ’’—the phrase used 
in the White Paper—but is ‘‘ unacceptable to us ’’—a 
statement which the White Paper did not make. This 
decision he supported with arguments of an astonishing 
nature. The 10,000-ton ship would be ‘‘ incapable of 


fulfilling the functions of a battleship ’’ and would not 
even lead to economy. 








‘If every nation is limited to ships . . . of 10,000 tons, all 
nations will have them; and if we had to meet any possible 
hostile concentration of these ships in any part of the world 


we should have to have so many 10,000-ton ships that the cost 
of the Navy would be greatly increased.” 








a. && 


at wet th re eh oe let lie A Pe 


= af of & 





i, i el 


-~R orm YY 


V 
yn 
1e€ 
3} 
se 


at 
to 
ly 
ed 


nis 
ng 

of 
10t 


all 
ble 
rid 
ost 





December 3, 1932.] 





This really will not dc. Given an agreement to limit the 
unit size of future construction to 10,000 tons, there would 
be no insuperable difficulty in including in a disarmament 
convention a total tonnage limitation for each country. 
Does the British Government really mean to imply that 
the cost of a 10,000-ton battleship is so trivial that every 
mincr Power in the world would begin to acquire battle 
fieets like children collecting toys? It may or may not 
be impossible to secure universal agreement that no future 
warships shall be made with a tonnage exceeding 10,000; 
but at least it is the duty of the British Government to try 
to secure such an agreement. Otherwise its declarations 
on the principle of equal status for Germany would appear 
to mean that the intention is that Germany is to be free 
to join with the rest of the world in a mad competitive 
race in the building of 22,000-ton battleships. - 


The Franco-Soviet Pact.—On Tuesday of this week a 
non-aggression pact between France and the U.S.S.R. 
was signed in Paris after two years’ fitful negotiations, 
which dragged on inconclusively owing to the difficulties 
encountered in the attempt to reach similar understand- 
ings between Soviet Russia and France's two eastern 
protégés, Poland and Roumania. A Polish-Soviet pact 
was finally signed last July; but even now the Soviet- 
Roumanian negotiations are held up by the stumbling- 
block of Bessarabia, though the Soviet Government is re- 
ported to have given France an assurance that Russia will 
in no circumstances attempt to solve the Bessarabian 
question by force. By the terms of the Franeco-Soviet 
pact, the contracting parties agree not to resort to war 
or any other form of aggression against each other; and 
if one of the signatories is attacked by a third party, the 
other signatory undertakes not to render assistance to the 
In the economic field France promises not to 
take part in any international agreement tending to pro- 
hibit the purchase of Russian goods, and in return she is 
promised most-favoured-nation treatment by Russia, who 
also undertakes to diseountenance Communist propaganda 
in I’rance and, more particularly, in the French colonies. 
from an international point of view the pact is to be 
welcomed. Its main importance and value seem to be 
that it should allay considerably the alarmist fears of an 
anti-Soviet combination of Western Powers which have 
recently coloured Russian psychology, and should help to 
dispel in France apprehensions of a Russo-German cot- 
bination to re-draw the map of Europe. 





acoressor 
iggressor. 


London Passenger Transport Bill.—The House of 
Commons showed itself at its worst on Tuesday, when 
the resuscitated London Passenger Transport Bill was 
debated in Committee. Mr Pybus was neatly tripped up 
over a point of procedure and manceuvred into voting 
against his own motion. Meanwhile the Conservative 
opponents of the Bill ‘‘ ragged ’’ him unmercifully for a 
couple of hours. The Government emerged, it is true, 
with no damage except to its tail feathers, but the general 
impression left by the proceedings was rather discredit- 
able. It cannot be said that the principal amendments 
introduced by the Government which inherited the Bill 
from its predecessors are altogether an improvement. The 
transfer of the powers of appointing the new Transport 
Board from the Minister to an electoral college, the 
almost comie composition of which somewhat recalls the 
early history of the Board of Trade, is merely a piece of 
political pedantry, introduced to ‘‘ save the face ’’ of 
Conservative politicians who opposed the measure while 
in Opposition. We sincerely hope it will not be made a 
precedent. Nor is the addition of two representatives of 
the L.C.C. to the membership of the Board likely to 
increase its efficiency. What real connection, after all, 


is there between transport management and local govern- 
ment? The substitution of the Railway Rates Tribunal 
for the Minister as the controlling authority for rates and 
charges, on the other hand, has much to be said in its 
favour. These alterations for better or worse do not affect 
the real essence of the Bill, which, though it was hailed 
by Mr Morrison as ‘‘ 


a triumph of Socialism,’’ bears on 


THE ECONOMIST. 





1023 


on Reversions, 
Life Interests, 
Real Estate, Etc. 


96 years’ experience ; over £3,662,108 of Reversions 
and Life Interests purchased and other Mortgage 
and Loan assets exceeding £13,155,582. These 
illustrate the loan facilities the Society offers. 


Forms of application on request. 


LEGAL & GENERAL ASSURANCE SOCIETY 
Established 1836 Limited 


10 Fleet Street, London, E.C.4. 


Assets exceed 
£25,000,000 


General Manager 
W. A. WORKMAN, F.I.A. 





it the marks of its true origin, namely, the Ministry of 
Transport. It is unmistakably a ‘‘ Ministry ’’ Bill, and 
a very sound and sensible one. ‘The main object 
of the Bill is to fuse into a single financial unit, 
privately owned but publicly controlled, the warring 
elements that compose the present chaos of London’s 
passenger transport services, namely, the main line rail- 
ways, the Underground Railways, the Metropolitan Rail- 
way, the London General Omnibus Company, the L.C.C. 
and other municipally and privately owned trams and 
the non-combine omnibus undertakings. As things stand 
to-day, the unregulated competition between all these 
undertakings is proving a very wasteful and expensive 
business. On the one hand, there is extensive under- 
employment of capital, unnecessary duplication and 
growing congestion both by road and rail; on the other, 
present financial conditions prevent the raising of the 
fresh capital required to develop much-needed services in 
the growing outer suburbs, especially to the east and 
north of London, and to improve existing facilities. The 
merging of all these multifarious interests in a statutory 
monopoly, which is the only possible solution of the 
problem, for the first time renders possible a rational 
planning of London Passenger Transport. With the finan- 
cial estimates accompanying the Bill we deal critically in 
an Investment Note on p. 1043; but, on general grounds, 
the proper co-ordination which the Bill for the first time 
makes feasible should certainly benefit the public. 


Argentine Finances.—In view of the magnitude of 
British investments in the Argentine, considerable interest 
attaches to Sir Otto Niemeyer’s acceptance of an invita- 
tion from the Argentine Government to proceed to Buenos 
Aires and study 
regime and stabilisation, exchange problems and the law 
of banking control.’’ It may be presumed that Sir Otto’s 
advice is desired primarily on the projects formulated by 
the late Administration for the technical reform of the 
banking system, but his study and recommendations can 
hardly leave out of account the more general questions of 
Argentina’s balance of payments and the situation of her 
national finances. In the former connection a corre- 
spondent writes: — 


‘ the banking organisation, the monetary 


‘* Indications from the Argentine are encouraging, provided 
that no serious damage to the crops occurs in the short time 
remaining before the seasonal 
begins. 


outward shipping movement 
Reliable estimates place at 200,000,000 gold pesos the 
merchandise trade surplus which must be established by Argen- 
tina in order to balance the international accounts, including 
all visible and invisible items. The annual amount which, it 
is estimated, is required every vear for the full service of the 
long-term external debt of the Republic is £12,000,000 sterling ; 
thus, reckoning 200,000,000 gold pesos as equal to £40,000,000 
sterling, there would remain a balance of £28,000.000 for the 
service of municipal and other debts, as well as general com- 
mercial and other obligations. The latest official figures of 
Argentine foreign trade, covering the first nine months of 
1932, show that by the end of September there was an export 
surplus of 180,249,000 gold pesos, so that the desideratum for 
1932 of 200,000,000 gold pesos may not only be reached but 
may even be exceeded.”’ 


Argentina’s policy of refraining from any schemes of 





artificial restriction of shipments of her staple exports has 
' lately stood her in good stead. At the same time it has 
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to be borne in mind that the greatly improved balance of 
merchandise trade has been due predominantly to a 
drastic reduction of imports, not only by the official policy 

of discouraging purchases from abroad, but also by 
stringent exc hi ange restrictions. The security of 
Argentina’s future balance of payments depends both on 
her ability to forego imports and on the maintenance of 
the present volume of exports without a further fall in 
ioe With regard to the national finances, the returns 
for the first ten months of 1932 show that in paper pesos 
expenditure has risen from 681 millions to 905 millions. 
Revenue has mounted from 673 to 923 millions, so that 
a small surplus is shown; but out of the total revenue no 
less than 304 millions have been obtained by “ credit 
operations,”’ including 255 millions raised by the Patriotic 
Loan, Our correspondent at Buenos Aires has emphasised 
in recent letters the growing determination among the 
public to see Argentina through her difficulties on sound 


lines; but it would be idle to pretend that her problems 
are not considerable. 
















The Seneschal of Ireland.—The humorous episode of 
the appointment of Mr Donal Buckley to the office of 
Governor-General of the Irish Free State must be ac- 
counted as “* one up ’’ to Mr de Valera. Lacking a formal 
mandate to tear up the Treaty and declare a republic, the 
President was constitutionally bound to reeommend the 
Crown to nominate a successor to Mr MeNeil, but was 
evidently in no mind to instal a new personality at Vice- 
regal Lodge who could cut a dash as ceremonial head of 
the State. Hence, presumably, the choice of Mr Buckley, 
a lately retired shopkeeper in a little country town whose 
modest record has a patriotic chapter in that he 
shouldered arms in Easter Week, 1916, but who sat in the 
Dail for a number of years without apparently ever open- 
ing his mouth. Mr Buckley, it is reported, will occupy a 
villa on the outskirts of Dublin ; will waive the greater part 
of his official salary; and desires to be known as the 
Seneschal of the Irish Free State—thus satisfying at one 
stroke both the Irish taste for novelty and the Exchequer’s 
need for economy. Let us at least be grateful that even 
this sorry Anglo-Irish quarrel has its lighter moments. 























Railway Flat Rates.—The judgment given by the Rail- 
way Rates Tribunal last week disallowing a “ flat ’’ rate 
granted by the G.W.R. to a subsidiary of Unilever, Ltd., 
for the conveyance of animal foodstuffs within a pre- 
scribed area, is something of a test case which may be 
expected to have important consequences, as a number 
of similar arrangements are in operation. The Tribunal 
disallowed the rate on the ground that ‘‘ flat ’’ rates are 
inconsistent with the provisions of the Railways Act of 
1921, and held that railway companies are only entitled 
to charge ‘* per consignment by distance.’’ Moreover, 
the president, Sir Walter Clode, stated that the rate 
granted to Messrs Robinson had “ seriously affected the 
trade of the district, and by making undercutting by them 
possible put the business of other trades in peril.’’ The 
question thus raised is of first-rate importance not only 
to the railway companies but also to industry in general. 













The ‘‘ flat ’’’ or blanket rate, which is common in the 
U.S.A. for example, offers a distinct convenience to 





traders in that it eliminates a great deal of complicated 
accounting, and the railway companies are afraid that if 
it is disallowed they will lose a considerable volume of 
traffic to the road hauliers, who are bound by no such 
restriction in the matter of charges. At the same time, it 
is clear that the removal of the present restriction on the 
railway companies might lead to serious abuse, and it is 
easy enough to see how the “‘ flat ’’ rate principle might 
become an instrument of undue preferences. If the 
railway companies decide to appeal from the judgment 
of the Rates Tribunal and lose their case in the higher 
court, as appears probable, an awkward situation ‘will 
arise, and the Government will be faced with the difficult 
alternative of either amending the Act of 1921 or else, if 
they are going to hold the balance fairly between road and 
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rail, of imposing a similar restriction on the road hauliers, 
which may prove quite impracticable from the adminis- 
trative point of view. In any case, the amendment of the 
Act of 1921 will need very careful consideration in view of 
the desirability of imposing adequate safeguards against 
undue preference. It should, however, be possible to 
devise legislation which will safeguard the interests of 
other traders without depriving the firms who are in a 
position to benefit by them of the advantages of the 
‘* flat ’’ rate. The case is only one more instance of the 
urgent need for dealing with the road-rail problem. 





The Corby Steel Plans.—<An interesting development in 
the British iron and steel industry is announced this week. 
Messrs. Stewarts and Lloyds, Limited, who produce about 
four-fifths of the steel tubes made in this country, have 
completed arrangements to erect at Corby, near the large 
undeveloped iron ore beds of Northamptonshire, steel 
works which are to cover every operation from the extrac- 
tion of ore to the dispatch of finished tubes. The works 
are to operate on the basic Bessemer process, and the de- 
signed output is 300,000 tons ofs teel per annum. Finance 
is to be provided through the Bankers’ Industrial Develop- 
ment Company, and the total costs of the scheme are 
estimated at £3,300,000. It is expected that production 
can be started in two years’ time. The venture should go 
far to show the extent to which the British steel industry 
can hope to reap advantage from a reversion to the basic 
Bessemer process, in whose operation our Continental 
competitors have achieved high efficiency of practice and 
low costs of production. For many purposes open-hearth 
steel is undoubtedly a more satisfactury and _ reliable 
article, but if Messrs. Stewarts and Lloyds can produce 
by the basic Bessemer process a steel adequate in quality 
for tubes, and if the production of the new works can be 
absorbed in the Midlands without incurring the burden of 


transport costs to other areas, the scheme holds promising 
possibilities. 





The Social Services.—The useful annual return* of total 
expenditure under certain Acts of Parliament in respect 
of *‘ Publie Social Services ’’ has now been published for 
the financial year 1930-31. We summarise below compar- 
able figures for recent years for England, Scotland and 
Wales :— 


*SociaL SERvIcCES ” EXPENDITURE. 
(In Millions.) 


Year ending March 31, 


1924. 1928. 1929. 1930. 1931. 
£ £ £ £ £ 

Unemployment insurance... 48:0 42:8 53-8 53-3 101-6 
Health insurance ............. 30:9 37:6 39:9 38:6 38:6 
a 69-6 56:9 54:0 51:4 49-2 
Other pensions ..........-.++. 24-0 45-6* 56-7* 62-2* 7%2-1* 
— er 86-6 94-4 97-0 100-5 104-2 
Working-class housing ...... 16-6 26-7 31:6 35:6 37:5 
NS ee 41-9 45-5 43-9 45-0 42-5 
Miscellaneousf ...............- 14-5 16-5 16:9 17:4 17-6 
RUE L scicadibansbuspenbenunes 332: 1 366: 0 395-8 404-0 463-3 
Total, less War pensions 262-5 309: 1 341-8 352-6 414-1 


* Includes widows’, orphans’ and old age contributory pensions 
under the Act of 1926. 


t Including expenditure on hospitals, maternity and lunacy. 
Apart from the huge increase in unemployment insurance 
expenditure—a development too well known to call for 
fresh comment—perhaps the most disquieting feature 
which emerges from the foregoing table is the steady in- 
crease in expenditure on “‘ other ’’ pensions, which now 
cost three times as much as they did in 1924. The re- 


ceipts financing our “‘ social ’’ expenditure fall under the 
three heads indicated below :— 


1923-24. 1929-30. 1930-31. 


£ Mn. £ Mn. £ Mn. 
Local rates ......cccsceeeerseereeeceeseseees 78-8 93-0 98-2 
Parliamentary votes and grants....... 175-3 184-0 198-0 
ft‘ Other ” receipts.......-+-+seseeeeeeeees 86-7 124-3 156°5 
t Fees, insurance contributions, rents, &c. 
The increase of approximately £70 millions in ‘‘ other ” 


receipts between 1924 and 1931 is largely accounted for 


* Cmd. 4197 (London). 





H.M. Stationery Office, 4d. 
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by contributory pensions and rents and by the inclusion 
in the 1931 figure of over £36 millions on account of 
Government borrowi ing for the Unemployment Fund. The 
aggregate expenditure of £463 millions in 1931 compares 
with a pre-war figure of £63 millions expended in 1910-11. 


Sterling and International Prices.—The past fortnight 
has seen a catastrophic fall in the level of international 
gold prices pari passu with the depreciation of sterling. 
The latest figures of our indices as mga with those of 
foreign countries are shown below: 





SepreMBER 18TH, 1931 = 100. 
Economist Indices. un — 

™ Milan Statis- 

Irving | St@tis- | Chamber | tisches 

Date. British | British | Inter- | Fisher, | god’), | of Com- | Reichs- 
Complete | Primary | national | U.S.A. | prance, | merces amt, 

Index | Products| Gold a Italy. |Germany 

(sterling).| (sterling).| Prices. 
1932. 

Jan. 27th .... 108-3 115-7 93-8 93-5 93-6 95-8 91-6 
Feb. 24th ... | 110-9 120-9 89-6 92-4 95-1 97-2 92-0 
Mar, 22nd ... 108-1 111-9 86-5 91-5 96-3 97-0 91-4 
Apr. 20th ... 103-8 105-4 83-6 89-6 97-0 95-3 90-3 
June Ist...... | 100-2 101-0 79-8 87-3 94-0 91-7 88-5 
June 29th ... 97-4 99-3 80°5 86-4 91-5 89-5 88-1 
July 27th ... 99-5 103-5 84-1 88-3 91-3 88-5 88-1 
Aug. 24th..... 102-5 111-8 89-3 89-8 89-0 89-3 87-1 
Sent. 7th ..... 107-1 120-2 94-7 91-7 89-0 91-5 87-9 
Sept. 21st.. 106-0 117-4 89-6 90-5 89-7 91-2 87-1 
Oct. 5th....... 104-6 115-3 85-7 89-6 89-9 93-2 87-1 
Oct. 19th 103-1 112-3 84-0 88-6 88-8 92-7 86-8 
Nov. 2nd..... 102-6 110°9 19-4 87-3 88-4 92:8 86°4 
Nov. 16th... | 103-8 113-0 82-9 87-6 88-4 92-3 86-5 

Nov. 30th 103-1 112-3 17°7 87-7° one 92-1° 86-2° 


® These figures relate to November 22nd. 


It will be seen that whereas the complete Economist index 
and the index of the sterling prices of primary products 
have each declined by approximately three-fifths of one 
per cent., our international gold prices index has fallen by 
nearly 7 per cent. Practically every commodity partici- 
pated in this abrupt recession. Sectional figures for the 
complete Economist index are given below :— 


*“ Economist”? INDEX. 


(1927 = 100.) 
Sept. 18, Nov. 16, Nov. 30, 
1931. 1932. 1932. 
Cereals and meat ............+5 ; 64-5 64-7 63-8 
PD IID ciccccsccccncesscces — 62-2 62-9 62-0 
Ns ceckcwauinpinil jae 43°7 50-2 49-8 
NN ceca canniomeae caicioedien 67-4 76-0 75:4 
Miscellaneous................06+ <a 65-8 62-3 62-5 
Complete index.......... oes 60-4 62-7 62-3 
BARS ee BOD cccccscccsecce scat a 83-1 86-3 85-7 
BE MID 5 inccnssiotesacccncces , 52:2 54-2 53°8 


Fluctuations in sterling prices were irregular and for the 
most part of comparatively small dimensions. 


Railway Wages.—On Tuesday of this week the National 
Wages Board for the railways began its hearing of the 
claim of the companies for a reduction of wages and sala- 
ries. In presenting the case for the proposed all-round 
reduction of 10 per cent.—in substitution for the 24 per 
cent. reduction, with a further 24 per cent. on earnings 
above 40s., which was agreed in 1931—Sir Ralph Wedg- 
wood, the chief general manager of the L.N.E.R., em- 
phasised the progressive deterioration in the position of 
the railways. The March, 1931, reduction had saved 
£3,660,000 a year, and the present application was for a 
further reduction of £4,600,000. Notwithstanding 
economies and improved methods of working, the rail- 
ways’ net revenue had fallen from £37.7 millions in 1930 
to £33.4 millions in 1931, and this year would probably be 

£26 millions. The railways were suffering the adverse 
effects of our tariff policy, which tended to localise produc- 
tion and minimise carriage ; and a realistic view would an- 
ticipate revenue substantially lower in 1933 than in 1932. 
Even in the present year the net revenue earned would 
represent only 2} per cent. on all capital, as compared 
with 4.41 per cent. in 1913 and 4.17 per cent. in 1929. In 
1913, after meeting costs of material and miscellaneous 
charges, 51 per cent. of the companies’ receipts went to 
wages and 49 per cent. to capital. In 1929 the proportions 
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were 71 per cent. to wages and 29 per cent. to capital, and 
in 1931 the share of capital had amounted to only 25 per 
cent., as compared with 75 per cent. allocated to wages. 
In 1932 the average remuneration of workers on the rail- 
ways was 61s. 7d., an increase of 117 per cent. over 1914. 
The present level of wages was too high to enable the com- 
panies to compete effectively with road tr: insport or meet 
the needs of industry. The burden of railway rates, at 
approximately 60 per cent. above the pre-war level, was 
acutely felt by the depressed trades. On the other hand, 
railways could not do without more c: ipital, and such capi- 
tal could now be raised only by the issue of prior-charge 
stocks, which must in time make the financial structure 
top-heavy. Development schemes and improvements 
were having to be postponed, and there was a creeping 
paralysis on the railways due to their excess burden of 
costs and their consequent lack of credit with the investor. 
Sir Ralph Wedgwood was followed on Wednesday by Mr 
W. V. Wood, vice-president of the L.M.S., who was 
pressed—unsuccessfully—in cross-examination by the 
union re presentatives to agree that the railway companies 
capital was ‘‘ watered,’’ disproportionate to earning capa- 
city, and in need of drastic writing down. The cross-ex- 
amination may probably be regarded as an indication of a 
main plank in the railwaymen’s case. If this be so, the 
unions are in danger . ‘basing their defence on a very 
fallacious argument. Capital reconstruction is no sub- 
stitute for the restoration of lost earning power. 


The Copper Duty.—A correspondent writes :—There 
have of late been persistent rumours that the duty on 
foreign electrolytic copper would become effective on 
December Ist, and this, coupled with the fact that 
American and Chilean producers had thought it worth 
while to ship several thousands of tons to this country, 
has had the effect of diverting forward business in this 
grade entirely to Empire sources of origin. As is well 
known, consumers have been opposing the Empire prefer- 
ence on the grounds of insufficient quantity and inferior 
quality, but it was understod that, as far as electrolytic 
copper was concerned, Canada was building up stocks in 
this country with a view to satisfying the Government 
that imposition of the duty would be plain sailing. Appar- 
ently progress in this direetion has not been ve ry rapid, 
for it became known this week that the date of application 
for the tax on ‘‘ electro’’ had been deferred, rather 
indefinitely. The Canadian producers have their own 
peculiar difficulties to face; but it does not seem unreason- 
able to suppose that, had the duty on foreign electrolytic 
been confirmed at this juncture, negotiations at the New 
York conference would have become very much more diffi- 
cult. As it is, the Canadians have a bargaining counter, 
which, no doubt, they will use, particularly as American 
producers are credited with demanding a share of the 
export market while putting up the bar against imports. 
Consumers are naturally relieved that a further period 
of free entry has been granted, but, failing some definite 
statement by the Government, the position can hardly be 
called satisfactory. Metal Exchange interests are also 
pleased that copper will remain on the free list, for taxa- 
tion of imports cuts right across present methods of 
dealing in futures. 


Indian Census of Population.—A summary of the 
results of the Census of the Indian Empire,* taken in 
February, 1931, has now been published. The total popu- 
lation, at 352,837,778 , Shows an increase of 33,895,298, 
or 10.6 per cent., since 1921. The number of inhabitants 
of the British Provinces rose from 246,856,191 to 
271,526,938, = the population of the Indian States in- 
creased from 7 (2,086,289 to 81,810,845. The sex composi- 
tion of the population in 1981 was in the proportion of 940 
females to 1,000 males. The substantial increase in the 
total population is explained by the absence during the 
past decade of pestilence, plague and famine and by the 
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* East India (Census, 


9d. net. 


1931), Abstract of Tables. Cmd. 4194. 
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opening-up of new territories. The urban population in | wealth and State debts, for whicb it is responsible, in 


1931 was 11.0 per cent .of the total, as compared with 10.1 
per cent. in 1921. The following table shows the occupa- 
tional distribution of the working population in India in 
1931 :— 


Persons. Males. Females. 

Pasture and agriculture... 102,454,147 73,763,185 28,690,962 
Fishing and hunting....... 1,308,292 1,145,817 162,475 
Mines, quarries, salt, &c. 346,000 259,583 86,417 
OE 15,361,933 10,807,507 4,554,426 
SE Rrcenenccsvinserspesi 2,341,406 2,099,198 242,208 
I eh a ct capanennneed 7,913,797 5,785,816 2,127,981 
Army and Navy............ 318,036 316,300 1,736 
I eon e st cencsbeeebie 1,863 1,838 25 
SN ii ccchscabbes bee - 521,675 516,415 5,260 
Public administration ... 995,284 962,741 32,543 
Professions and arts ...... 2,310,141 1,986,260 $23,881 
Domestic service .......... 10,858,254 2,094,487 8,763,767 
EE EER 9,659,784 5,823,347 3,836,437 
le 154,390,612 105,562,494 48,828,118 


The proportion of the working population engaged in agri- 
culture was 66.4 per cent., and 9.95 per cent. derived their 
livelihood from industrial occupations. The proportion of 
the population aged five and over who could read and 
write in 1981 was 156 males per 1,000 and 29 females per 
1,000. The corresponding proportions (of all ages) in 1921 
was 122 males per 1,000 and 18 females per 1,000. 


Poland’s War Debt.—Our Warsaw correspondent 
writes :—Taking advantage of a provision in the funding 
agreement made with the United States in 1924, when 
the global amount of the indebtedness was fixed at 178 
million dollars, the Polish Government on September 15th 
last arranged that the sinking fund payment of 1.3 millon 
dollars due on December 15th would be deferred for a 
period not exceeding two years. The agreement, however, 
does not provide for any suspension of interest payments, 
and the Polish Government accordingly requested the 
postponement of the approximately three million dollars 
due on December 15th pending a reconsideration of the 
debt problem. The Government of the United States 
replied in terms similar to those used in response to the 
British and French Notes, and the Polish Government 
announce that a second Note is now being prepared for 
despatch to Washington giving fuller explanation of the 
desirability for suspending payment of the three million 
dollars due on December 15th. While under normal con- 
ditions the payment of three million dollars would not be 
a serious matter, it is not believed that the Exchequer has 
this amount available at the present time—no provision 
having been made for it in the present year’s Budget. 
The Budget, moreover, is already seriously in deficit, and, 
if payment has to be made on December 15th, the 
Government will probably have to borrow the money from 
somewhere. Poland’s final decision in the matter will no 
doubt depend entirely on what action is taken by Great 
Britain and France. 





Australian Budgets.—The Budgets of the Common- 
wealth and six States show estimated deficits for 1982-33 


aggregating £10,068,812, against a net total of 
£19,490,124 for 1931-32, writes our Melbourne corre- 


spondent. A comparison of the estimated revenue and 
expenditure for 1932-33 with the deficits for 1931-32 is 
as follows :— 


Revenue Expenditure Deficit Deficit 
1932-33. 1932-33. 1932-33. 1931-32. 
£ £ £ £ 
New South Wales .... 45,185,082 49,535,082 4,350,000 14,227,844 
ED. cckcheiseunsxs 23,414,974 24,266,133 851,159 1,608,322 
Queensland ............ 13,299,535 14,790,403 1,490,868 2,075,180 
South Australia....... 10,056,807 11,244,300 1,187,493 1,063,360 
Western Australia... 8,417,577 9,181,243 763.666 1,557,895 
PIER, ico nn ce sees 2,434,090 2,558,094 124,004 271,614 
ee 


102,808,065 111,575,255 8,767,190 20,804,215 
91,486,000 92,787,622 1.301.622 


* Surplus. 


Commonwealth 


1,314,091° 
In this table the Commonwealth figures are shown on a 
gross basis including the total interest on both Common- 
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accordance with the Financial Agreement. The interest 
on State debts amounts to £383,084,912 for 1932-33, 
towards which the States provide £25,500,000, the differ- 
ence being contributed by the Commonwealth itself. 
Between this and other items in which the Common. 
wealth and State transactions are intermingled there is 
a considerable duplication in the various Budget figures, 
The total expenditure of £111,575,255 shown for the six 
States includes the interest in question. The figures also 
include the usual sinking funds. The estimated total 
revenue of the States, £102,808,065, shows an increase 
of £2,388,071 as compared with 1931-32, but the esti- 
mated total expenditure, £111,575,255, shows a decrease 
of £9,648,954, the decrease in New South Wales expen- 
diture alone being £7,109,552. Taxation, direct and 
indirect, collected by the Commonwealth and the States 
in 1981-32 amounted to £75,131,750, to which is to be 
added the unemployment relief taxation in New South 
Wales (shown as a separate item), £5,799,519. The total 
of nearly £81 millions compares with £92 millions for 
1929-30, though, owing to various methods of stating cer- 
tain items, the comparison is not exact. A great falling 
off is shown by Customs revenue, which a few years ago 
exceeded £30 millions but reached only £18,565,630 for 
1931-32 and is estimated at £17,800,000 for 1982-33. 
Income tax receipts have shrunk as the effect of the 
decline in taxable incomes, though efforts have been made 
to extend the scope of the tax amongst the smaller tax- 
payers. On the other hand, the Commonwealth sales 
tax introduced two years ago has produced £8,425,067 
for 1931-32 and is estimated at £8,250,000 for 1932-33. 
The deficits for 1931-32, in addition to public works 
expenditure usually provided for by loans, have been 
financed by additions to the floating debt. 


Australian Banks.—Our Melbourne correspondent 
writes :—The quarterly average returns to September 30th 
of the trading banks in the Commonwealth show deposits 
amounting to £268,026,117, or an increase of £12,253,351 
as compared with a year ago; advances, £231,423,436, or 
a decrease of £9,279,271; and Government and municipal 
securities, £48,081,968, or an increase of £20,195,971. 
These figures apply to business within the Commonwealth 
only, excluding London. The decrease in advances is the 
result of contraction of trade and lack of fresh enterprise, 
while the increase in securities is due to the assistance 
given by the banks to the Governments. In addition to 
the increase of £20 millions under the latter heading in 
Australia, the banks in New Zealand have similarly 
assisted the New Zealand Government to the extent of 


about £5 millions, as shown by the quarterly banking 
returns. 


German Wages Deflation.—The average fall in wages 
in Germany from the *‘ peak ’’ post-war level reached in 
1929 to the middle of this year is estimated at 25 per cent. 
by Mr J. W. F. Thelwall, Commercial Councillor at the 
sritish Embassy in Berlin, in his recently published 
report on Economic Conditions in Germany. The decline 
to the end of 1931 was about 14 per cent., and the effect 
of the Emergeney Decree which came into operation on 
January Ist this year (as noted in the Economist in a 
recent survey of European wage movements) was approxi- 
mately 11 per cent. Statistics published by other 
authorities show that the total reductions, as affecting 
various groups of workers, ranged from 15 to over 30 per 
cent., the cuts having been most drastic in the building 
trades. The results of an official inquiry into wages in the 
boot and shoe industry (published in the November issue 
of the Ministry of Labour Gazette) show that from March, 
1929, to March. 1932, gross weekly earnings declined by 
23.4 per cent.—this being attributable partly to wage re- 
ductions and partly to a falling off in the average weekly 
time worked. The saving in labour costs, in relation to 
the competitive position of German industry, is probably 
in the region of 20 per cent., if the higher euts of the 
building and other home market workers is allowed for. 
Mr Thelwall notes that the actual loss of income by the 
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German workers has been greater than the above figures 
indicate, owing to a wide extension of short-time working 
and to increased deductions for income tax and social ser- 
yice contributions. This point has been stressed by the 
trade unions, which suggest that the average loss of 
income is 28 per cent., as compared with a fall in the cost 
of living in the two years of about 21 per cent. The 
further decline in wage income resulting from the opera- 
tion of the Presidential Orders in September, which im- 
posed a further complicated scheme of reductions as a set- 
off against the employment of more workers on a forty-hour 
week basis, cannot yet be estimated. While the unions 
generally acquiesced in lower earnings equivalent to the 
reduction in weekly hours, workers in many trades struck 
in resistance to the additional cuts proposed. The 
problem of enforcing these Orders is for the time being 
overshadowed by the political difficulties. The ultimate 
effect of the wage deflation already accomplished in Ger- 
many, however, is a matter of serious concern to other 
industrial countries. 


The British Overseas Bank.—The accounts of this insti- 
tution show clearly how difficult a year it has been for 
international banking. Net profits, which two years ago 
were £140,000, after rising to £166,000 last year, have 
now fallen to £112,000, while heavy appropriations for 
contingencies are still necessary. Last year the board 
allotted £100,000 from net profits to contingencies, and 
to do so had to reduce the dividend on the “ B ”’ shares 
from 6 to 2 per cent. This year a further £100,000 was 
required, and as net profits were insufficient both to pro- 
vide this amount and also to maintain the ‘‘ A ’”’ shares 
dividend at 6 per cent., the directors had to make a diffi- 
cult decision. In the end they decided to pay the ‘‘ A ”’ 
shares dividend, to transfer £50,000 from net profits to 
contingencies, and to transfer a further £50,000 from the 
bank’s Reserve Fund to contingencies. As the Reserve 
Fund is now left at only £175,000, they are presumably 
hoping for an early improvement. The balance sheet is 
summarised below :— 


October 31st, 
1930. 1931. 1932. 
Liabilities : £°000. £°000. £°000. 
Ss cucrnsnavssngscidneeenseeces 2,000 2,000 2,000 
BID BOE. oo ooncecscceseccccesese 225 225 175 
ck bs ecek tu ndenace 4,549 3,047 2,532 
Acceptances....... istaiiekniaasales 3,927 4,277 3,449 
Assets : 
Ta lacs 294 197 252 
NEE soca cneniscacrsceassveess 1,820 1,267 596 
Balances abroad ..............000. 215 201 193 
a iaiaiine 1,071 205 647 
Government securities ........... 354 470 450 
Other investments...............+. 589 622 563 
ia envi 2,149 1,981 1,594 
EN LETTS 140 166 112 
To contingencies ...........s+sseseees Nil 100 50 
Dividend : 
Pie IN 5 ca swancdeawacdouns 6% 6% 6% 
EE IN ckncngccccasssabanads 6% 2% Nil 


Clearly the bank’s resources and earning power have suf- 
fered from the general contraction and dislocation of inter- 
national trade. In interpreting such items as discounts, 
acceptances and advances, due allowance must be made 
for such immobilisation of the bank’s assets as has taken 
place through exchange restrictions and standstill agree- 
ments abroad. At the same time, the ratio of cash and 
call money to deposits is 33.6 per cent., so that the bank’s 
position is very liquid. 


Royal Bank of Scotland.—The note struck by the Duke 
of Buccleuch at this week’s annual meeting of the Royal 
Bank of Scotland was one of very restrained optimism. 
On the affairs of the bank he had little fresh to add to 
what is already known of the general banking position. 
He alluded to the marked change in the position of the 
bank’s investments, due to the conversion operation, 
Which had altered the whole yield basis of British Govern- 
Ment securities. He called attention to the unusually 
liquid position of the bank, as shown by the increase in its 
holding of Treasury bills, but admitted that the increase 
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in both the bank’s investments and Treasury bills was 
due to the present weight of unemployed money. He also 
said that in view of the bank’s increased resources it was 
in a position to make advances on a much increased scale, 
and the board was looking forward to the time when, 
owing to recovery in conditions, fresh proposals for accom- 
modation on legitimate banking lines would be submitted 
in substantial volume. It will be noticed that he did not 
enter into the vexed question of the rates charged on 
bank advances, but in discussing the fall of £6,000 in the 
bank’s profits he mentioned that the year had embraced a 
period of extremely high rates in the earlier months, and 
quite a low level in the latter period, which still con- 
tinued. The bank’s published reserves, he pointed out, 
were slightly in excess of the paid-up capital, and there 
was no call to add to them. For this reason, and in view 
of the difficult times when it was impossible to avoid 
losses, the board felt it better to make their usual appro- 
priation from current profits, not to published reserves, 
but to the contingency funds. As regards the general 
state of Scottish trade, there was some evidence of im- 
provement and of a return of confidence, but there was as 
yet no general recovery. This, he urged, was dependent 
upon a settlement of the major world problems. 


Transvaal Gold Output.—The output of gold of the 
mines of the Transvaal for the month of October amounted 
to 974,965 ounces of fine gold as compared with a record 
output of 961,501 ounces in September. The output during 
October, 1931, was 945,113 ounces of fine gold. In the 
following table we show the monthly output since the 
beginning of 1926 :— 


Month of | 1926. | 1927. | 1928. | 1929. | 1930. | 1931. | 1932, 


Fine Fine Fine Fine Fine Fine Fine 

Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. Ozs. 
January 796,270 839,782 843,857 876,452 882,801 | 914,576 | 936,784 
February | 753,924 779,339 816,133 815,284 818,188 | 839,937 | 914,012 
March ... | 834,340 860,511 877,380 866,529 889,370 | 910,998 | 960,035 
April ... 803,303 824,014 825,907 872,123 868,606 | 882,337 | 949,796 
May...... 849,214 859,479 886,186 897,598 916,213 | 910,279 | 965,644 
June 852,145 855,154 862,363 856,029 887,867 | 897,750 | 959,011 
oe 860,134 851,861 867,211 889,480 912,652 | 916,843 | 981,160 
August... | 843,854 863,345 891,863 889,601 921,081 | 916,425 | 991,322 
September} 839,939 842,118 857,731 849,553 903,176 | 916,024 | 961,501 
October 853,296 855,743 897,720 888,690 926,561 | 945,113 | 974,965 
November} 840,276 848,059 872,484 861,593 884,753 | 900,510 ai 
December] 836,157 851,225 859,761 851,134 908,492 | 923,353 





Total.. |9,962,852 |10,130,630 |10,358,596 {10,414,066 |10,719,760 |10,874,145 





The following table shows the number of natives em- 
ployed at the mines during the past nine months :— 


Feb., 
1952. 


Aug., 
1932. 


April, 
1932. 


May, 


j July, 
1932. 


1932. 


March, 
1932. 


June, 


1932. 


Sept., | 
1932. 





























Gold mines] 216,171] 214,024] 214,334] 215,926) 217,077] 217,525] 217,658] 216,398] 216,298 


Coal mines} 12,177} 12,009} 11,943} 11,972} 11,833] 12,056} 11,727) 11,642} 11,353 
Diamond 
mines 1,363} Nil Nil Nil Nil Nil Nil Nil Nil 


229,711) 226,033 on" en en 229,581] 229,385 





Total .. sient 227,651 





There was a slight decline in the number of natives em- 
ployed at the gold and coal mines during October. 





Overseas Correspondence. 


LEAGUE OF NATIONS. 
Manchuria — Danzig. 
(FROM OUR CORRESPONDENT. ) 
GENEVA, November 29. 
JAPAN has lost all along the line during the public discus- 
sions of the Council, which have now come to an end. 
The debate between Mr Matsuoka and Dr. Wellington 
Koo has been a slow, relentless and dramatic emphasis on 
the weakness of Japan’s moral position. For Dr. Welling- 
ton Koo it has been an easy diplomatic triumph. There 
has been nothing like it in the history of the League, or, 
for that matter, in the general record of diplomatic history 
B 
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as a whole—this steady stripping bare in public session 
after public session of a great Power’s sophistries in 
attempting to justify policy which runs counter to the 
world’s conscience. The naiveté of the Japanese spokes- 
man before public opinion and the Council of the League 
has been almost incredible. There can be no doubt about 
its effect on the minds of the Council, whatever view 
individual Governments may take of their responsibilities 
in the matter as Members of the League and signatories 
of relevant international engagements. Dr. Wellington 
Koo well observed that the purpose of these engagements 
was not the mere collection of autographs on scraps of 
paper. 

The time, however, is passed for arguing upon the rights 
of the case. The only question now worth discussion is 
what action the League is to take. Opinion has definitely 
hardened against Japan, and nearly every step she has 
taken has further exposed the weakness of her case. She 
objected to the Council’s request to the Lytton Commis- 
sion to say whether it wished to make any alterations in 
its report; this objection was over-ruled, and the Com- 
mission's short, significant reply that it desired to change 
nothing was an appropriate comment on the duel in the 
Council. Japan raised objections to the Council's inten- 
tion to refer the Lytton Report and the Minutes of the 
Council to the Special Assembly; this again was over- 
ruled, and, while Japan did not vote against the decision 
that was ultimately taken, she raised again her reserva- 
tion against the problem being discussed ‘by the Assembly 
under Article 15. This reservation were merely noted. 
The Assembly will certainly discuss the problem under 
Article 15, for that is the Article upon which the existence 
of the Special Assembly is based. The Japanese perhaps 
showed an intelligent anticipation of what the general 
view of the Assembly would be by insisting that its duty 
was only to attempt a settlement by conciliation and not 
to impose a solution. It is obvious that no settlement 
can be reached by conciliation unless the Japanese entirely 
change their attitude, and the duty of the Assembly will 
therefore be, not, perhaps, in the first place to attempt to 
impose a settlement in the strict sense of the term, but 
to say what form it considers the settlement ought to 
take. It will, however, have several matters to consider 
before it comes to that final point, and it is felt that the 
least it can do to begin with will be to approve in a general 
way the Report of the Lytton Commission and in some 
form or other to express itself upon the Manchukuo 
regime, 


The Council showed its disbelief in any possibility of 
successful mediation by entering into no discussion of the 
problem at all. Mr de Valera, as President, explained 
that in the circumstances members must make known 
their views in the Assembly, which is summoned for next 
Tuesday. It is expected that there will be some out- 
spoken declarations and that, after the general debate is 
over, the Committee of Nineteen, or some other Com- 
mittee, will be asked to draw up a resolution in the light 
of what has been said. Critical weeks are ahead, but at 
no time during the last twelve months has sober opinion 
been so critical of the Japanese attitude. Japan has lost 
ground through the searching test of public discussion 
and by the effect of the Lytton Report, which she has 
completely failed to shake. Mr de Valera put his finger 
on the spot when he intimated the advantage which 
would have accrued if there had not been such delay in 
setting up the Commission. 


An interesting development has taken place over Polish- 
Danzig controversies. Just as the Council was about to 
set up a jurists’ committee over the question of the intro- 
duction of the zloty as the sole means of payment on the 
railways in the te rritory of the free city, they were in- 
formed by the Acting High Commissioner that an agree- 
ment had been reached between re presentatives of the 
two parties on this and several other outstanding 
questions. The Polish Government has undertaken not to 
put its decree of October 25th into force. The Council 
congratulated the two parties on their good sense, and 


expressed their appreciation of the efforts of the High 
Commissioner. 
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UNITED STATES. 
Politics — Finance — Debt — Prices — Industry. 


(FROM OUR CORRESPONDENT.) 


New York, November 18. 


Tue political factor continues uppermost in the country. 
Congress meets on December Sth, with a membership 
little changed from that of the body which laboured so 
long over tax legislation, relief appropriations, the soldiers’ 
bonus, ete., and which reluctantly consented to the year’s 
moratorium on foreign debts. Congressmen elected at the 
November elections will not take office until March, and 
whether they will then meet in special session depends on 
the accomplishment of the present Congress; otherwise 
there will be a legislative holiday from March until next 
December. 


It is becoming increasingly evident that something will 
have to be done toward wiping out or at least keeping 
down the Treasury deficit for the current fiscal year. It is 
true that the tax measure which went into effect last 
summer has not had a fair chance of showing what re- 
venue it can produce. Nuisance taxes were slow in taking 
effect because they were anticipated by merchants and 
consumers, and the higher income tax rates will first ap- 
pear in payments to be made next March. Moreover, it 
is still possible to retrench in administrative expenditure. 
But, in spite of an improvement in tax collections in the 
last half of the fiscal year and some further economies, the 
fact remains that the Treasury deficit, including that of 
the extraordinary Budget covering Reconstruction Finance 


Corporation disbursements, amounts to around $1,000 
millions. 


High hopes are entertained in many quarters of a modi- 
fication of the Prohibition Enforcement Act, to permit the 
manufacture and sale of wine and beer, pending a possible 
repeal of the prohibition amendment to the Constitution. 
Modification, however, is by no means certain. To begin 
with, the necessary majority may be difficult to obtain in 
Congress, and if there were a Presidential veto it would be 
even more difficult to override it. Moreover, the Supreme 
Court might rule unconstitutional an act of Congress which 
in effect nullified the Eighteenth Amendment. Finally, 
even if beer and wine were legalised by Congress, each 
State would continue to have power to permit or forbid 

sale within its borders, and many unquestionably would 
forbid it. However, it is likely that legalised beer, if per- 
mitted, would produce $300,000,000 or “$400,000,000 addi- 
tional yearly revenue, which is not to be overlooked in 
these times. Meanwhile, the proponents of a general sales 


tax are preparing an active campaign for early passage of 
such a measure. 


Continued weakness in farm produce prices is increasing 
the agitation for some form of farm relief. Plans take two 
forms. One is a scheme of bounties. Another is to re- 
finance farm mortgages with Government money. Some 
$9,000 millions are outstanding, and on land which has a 
present market value far below that sum. To assume this 
burden appears out of the question, yet the heavy press of 
foreclosures is rapidly turning farm owners into tenants oF 
driving them off the land. The farm problem will most 
certainly mean some new legislation at the next session of 
Congress, and doubtless it will take a form which will 
increase the burden of the taxpayer. The soldiers’ bonus, 
on the other hand, no longer appears to be a live issue. 

The deficit overhanging the Treasury helps to explain 
the opposition among Congressmen to the British and 
French proposals for an extension of the debt moratorium 
and a reopening of the settlements. Allowance must be 
made for the fact that some Congressmen are talking for 
home consumption, and the sentiment in favour of a fresh 
settlement or at least extension of time for resumption of 
payments is stronger than appears on the surface. When 
Congress finally meets, the political atmosphere will be 
clearer for taking a commonsense view of the position, 
which aaloume is to consider the course likely to result 
in the largest collection on the debts and the sreatest bene- 
fit to trade. Wall Street itself strongly favours the grant- 
ing of time, and probably a reduction in amounts, as 
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means of promoting trade, as it is realised that the debts 
have become a symbol for the trade depression, however 
much or little they had to do with bringing it on. The 
Wall Street view, and that of the majority of public men, 
was well summed up this week by Mr Thomas W. 
Lamont, who termed the war debts ‘‘ perfectly just, but 
impossible,’’ and urged this country to lead the way to- 
ward economic peace. 

‘here have been some banking troubles chiefly around 
Pittsburgh, Pennsylvania, resulting in three failures and 
a smaller reduction in currency in circulation than was 
expected. The R.F.C. is in control of the situation and no 
duplication of last autumn’s troubles is at all likely. Re- 
construction Finance Corporation loans in October were 
down moderately, and repayments by banks amounted to 
$27 millions. Total loans authorised to the end of Octo- 
ber were $1,843 millions, and money actually taken out 
was $1,397 millions. A total of $135 millions has been 
authorised for projects having for their primary purpose 
the creation of work, but none of this actually has been 
spent. 


Industrially the picture is changing little. Seasonal 
recession continues. Steel orders are scanty except from 
the automobile industry, which produced in October only 
50,000 units. The hoped-for increase in orders from all 
directions has not followed the election. Railroad traffic 
also is now undergoing a seasonal decline, and the same is 
true of the electrical industry. Cotton consumption in 
October was surprisingly good, being higher than that for 
October of last year. Exports also were higher than a 
year ago. Building contracts awarded in the first half of 
November were almost as large as for the same period of 
the previous month, but the October total was down about 
20 per cent. from last vear. For the first ten months, 
construction contracts amounted to $1,164 millions, com- 
pared with $2,804 millions, according to calculations of 
the F. W. Dodge Corporation. Building permits in prin- 
cipal cities in October rose 2.3 per cent. on the month, but 
were less than half a year ago. 





FRANCE. 
Debt Question — Budget — New Taxes. 


(FROM OUR CORRESPONDENT.) 
Paris, November 30. 

THE predominant question of the week, as might be ex- 
pected, has been that of the American debt, which has 
largely diverted public attention from the much more 
serious problem of the Budget. As to the debts, French 
opinion is obviously opposed to any resumption of pay- 
ments to Washington, and the Chamber has already 
demonstrated that, whatever decision Great Britain may 
take in regard to the payment due on December 15th, the 
French Cabinet will have some difficulty in securing rati- 
fication of any resumption of payments by France. Opinion 
is apparently erystallising itself in the slogan ‘‘ Nous ne 
payons pas,’’ and official voices continue mute, although 
every member of the Cabinet is regarded as bound by the 
doctrine on which its acceptance of the Lausanne decision 
was based. The payment of $19,000,000 actually due 
from this country in a fortnight is, of course, compara- 
lively trifling. From the French point of view the vital 
factor is that, if American debt payments are to be re- 
sumed, the absence of countervailing income from German 
reparation obligations must necessarily throw the coming 
Budget into worse confusion than ever, apart from the 
catastrophic condition into which currencies of all kinds 
must be placed if the Americans persist in insisting on 
even substantially reduced annuities. 


The budgetary situation, it is now generally admitted, 


18 steadily becoming more serious, and the widespread | 
fear that the deplorable conditions of 1924-25 may be | 


renewed is now apparently affecting the Rente market. 
The frane having been placed out of danger, the move- 


ments of Rentes now furnish the most sensitive barometer | 


| 
| 


introduced to the market on November 12th at 974, but 
closed last Thursday at 93, although there has been a 
slight improvement to 93.70 since. The market situation, 
in view of the fact that some 20,000,000,000 francs of new 
Government issues will probably be necessary in the near 
future, cannot be said to be satisfactory. This is not so 
much a question of the Bourse, as of the state of mind of 
the average small investor, who has always been the soul 
of financial France, but who is now persistently hoarding 
his resources to an even greater extent than his bigger 
brethren. 

The revenue returns for October indicate total yield from 
all normal and permanent Budget sources of 4,016 million 
franes, as compared with 5,203 millions in October last 
year and 5,487 millions in October, 1930. Total recoveries 
include 1,177,000,000 franes from direct taxation (or over 
23 per cent. less than in October last year), and from in- 
direct taxes and monopolies 2,839,000,000 franes (or 164 
per cent. lower than in the corresponding month). The 
yield from indirect taxes in October was 7544 millions 
below Budget estimates. It is officially announced that, 
now the collectif de Novembre (opening or annulment of 
supplementary credits in respect of the general Budget) 
has been disposed of, the situation down to November 17th 
may be set forth as follows :— 


Francs. 
CN ic cninimethdvaciantideeuedbnanbekeueudds 53,315,603,299 
SINR iis vaseasnisauid donsaradevensseauensan 47,704,578,200 
Excess of expenditure ........006-+ 5,611,024,499 


The (independent) Budget for the Postal Department 
closed for the department's financial year with a deficit on 
working of 200,000,000 franes, which the Finance Minister 
proposes to demand from the Treasury. 

The proceedings of the Chamber Finance Commission, 
which is in majority Cartellist, suggest that, so far as 
pending expenditure is concerned, there is little hope for 
many of the economy proposals under consideration. A 
Socialist proposition which appears to enjoy favour is that 
the present public works loan proposal (involving some 
3,500,000,000 franes of expenditure during each of the 
coming two years, part of which is designed to provide for 
the relief of the 1933 Budget) shall be extended systemati- 
eally to around 30,000,000,000 frances, spread over several 
years. A significant incident a few days ago was the suc- 
cessful attack of the public school teachers against the 
decree fixing the pension age for the teaching profession 
at 60 (instead of 55, which is the age fixed for certain other 
categories of publie servants whose occupations are con- 
sidered by the Conseil d’Etat as involving ‘‘ special risks 
and exceptional fatigues ’’). The teachers, through their 
C.G.T. and Communist syndicalist organisations, suc- 
ceeded in forcing the Government to capitulate on the 
point in the Chamber, and the objectionable decree is to 
be abrogated. 

Analysis of the clauses of the new Budget Bill enforcing 
stricter control over income tax returns shows that the 
local commissioners to be created in regard to incomes 
from liberal professions will consist (unlike the British 
corresponding commissioners) entirely of publie servants. 
The number of doctors, lawyers and others of this category 
of taxpayers who declare incomes of over 50,000 franes has 
fallen off from 9,296 in 1930 to 8,781 last year, which the 
Government considers substantially too small a propor- 
tion. The seale of general income tax (as distinet from the 
schedule rates), which was revised upwards last July by 
from 5 to 25 per cent., according to totals involved, is to 
be again modified, the proposal being that it shall be based 
at 1.6 per cent. for that part of the income between 10,000 
frances and 20,000 franes, rising per tranche of 10,000 
franes to 14.4 per cent. at from 90,000 franes to 100,000 
francs; and then, per tranche of 25,000 franes, from 16 
per cent. to 33.6 per cent. at 375,000 franes to 400,000 
franes; with 40 per cent. as the rate for anything above 
550,000 franes (with schedule rates, where such are applic- 
able, in addition). Another section of the Bill proposes 
stricter control over declarations of industrial and com- 
mercial profits, by the creation of a consultative commis- 
sion of traders and manufacturers. Declarations involving 


of national credit, and particularly the huge mass of the | profits of over 50,000 franes from trading (including both 
new 44 per cent. conversion issue. 


These bonds were | private concerns and companies) declined in number from 
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66,647 in 1929 to 56,514 in 1931, which the Finance Min- 
ister considers ‘‘ manifestly insufticient.’’ It is now pro- 
posed to base the assessment for the schedule tax on the 
volume of business subjected to turnover tax, minus gene- 
ral trading expenditure, as being likely to render just 
assessment easier and freer from contests. The varying 
rate of the tax applied to this category of schedule assess- 
ments is to be suppressed and a flat rate of 15 per cent. 
imposed on the entire income. 


The new taxes proposed include imposts of 7 per cent. on 
receipts from goods traffic and 12 per cent. on those from 
passenger traffic by motor transport concerns (which are 
expected to yield 500,000,000 francs a year), tonnage taxes 
of from 600 frances a year on lorries of from five to 10 tons, 
to 1,000 franes on those over 13 tons (expected to yield 
118,000,000 frances), and ‘‘ dimensions ’’ taxes on all motor 
vehicles of over 10 square metres superficial area, with a 
reduced rate for trailers (117,000,000 francs). It is also 
proposed to extend the turnover tax to omnibuses, tram- 
ears and other public service vehicles (expected yield, 
300,000,000 frances). Customs duties on coffee (now 231.20 
francs per quintal, plus an “‘ internal tax ’’ of 180 francs) 
are to be increased by 180 francs, while the warehous- 
ing tax, which has been left unchanged for 40 years, is to 
be quintupled (expected yield, 300,000,000 franes, includ- 
ing a single 8 per cent. impost representing turnover tax). 
In the interest of the State match monopoly a special tax 
of 15 frances per kilo is proposed on ferro-cerium used for 
‘* stones ’’ used in mechanical lighters (expected to yield 
15,000,000 francs a year), this tax being in addition to the 
existing taxes, ranging from 5 francs to 240 francs per 
unit (according to size and quality of metallic composi- 
tion) at present imposed on these appliances. The an- 
nouncement of the proposal to impose stricter control over 
privately-rented bank ‘‘ safe deposit ’’ units had the effect 
of an immediate sharp rise in quotations of safe manu- 
facturing companies’ shares. 


GERMANY. 
Political Crisis — War Debts — Credit. 


(FROM OUR CORRESPONDENT. ) 
Beriin, November 29. 


Apo.tF HitTLeEr has not carried out the President’s com- 
mission to attempt the formation of a Cabinet which 
would command a majority. He did not negotiate officially 
with the leaders of other parties, in order to discover 
whether they were or were not willing to support a 
Cabinet under National Socialist leadership, but spent 
the time which the President intended for such negotia- 
tions in a correspondence with the President’s office. 
This correspondence has its importance, although Hitler’s 
candidature for the Chancellorship was only a fleeting 
episode without result. In his letter of November 22nd, 
Dr. Meissner, the Secretary of State, made an authorita- 
tive declaration, at the instance of the President, as to 
what constitutes a ‘* Presidial Cabinet.’’ As Germany 
has been governed by a “‘ Presidial Cabinet ’’ since 1930, 
this clears up the salient points of the present constitu- 
tional position as President Hindenburg sees it :— 

‘The Presidial Cabinet, born of the needs of the time and 
the failure of Parliament, will as a rule put into force the 
necessary governmental measures without the previous consent 
of Parliament, on the basis of Article 48 of the Constitution 


It thus holds its plenary powers in the first instance from the | 


President, and, in general, only has need of Parliament to 
sanction or tolerate these measures. It follows that the head 
of a Presidial Cabinet can only be a man in whom the Presi- 
dent has particular confidence.”’ 


A Parliamentary Cabinet, on the other hand, is usually 
formed by the leader of one of the parties which would 
be included in the formation of a majority or of a coalition, 
out of the members of these parties, and pursues in 
essence a policy in which the President has only a slight 
and indirect influence. A party leader, and especially the 
leader of a party which demands the exclusion from power 
of everyone outside the movement which it represents, is 
ineligible as head of a Presidial Cabinet. 
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The President has thus once more stressed the fact 
that a Presidial Cabinet is only justified when Parliament 
has failed and when there is urgent need for action, and 
that every Cabinet of this type still requires a Parliament 
to sanction or tolerate its actions. In doing so he has 
placed a stricter interpretation upon his constitutional 
duties than many of his advisers probably do. 


The second important result of this correspondence was 
to establish the fact that Adolf Hitler cannot assume the 
role of a trusted nominee of the President, because, as 
was stated in a later letter to Herr Meissner, the Hitler 
Party is always reaffirming its exclusive character and is 
overwhelmingly opposed to the President personally, as 
well as to the political and economic measures which he 
considers necessary. This attitude of the President is un- 
doubtedly intended to strike a blow at Hitler’s authority 
in the eyes of public opinion. The man in the street will 
read that Hindenburg has, on account of the nature of the 
National Socialist agitation, found Hitler unworthy to be 
his personal nominee. 


In the letter of November 23rd, in which Hitler re- 
nounces the President’s commission, he states that this 
commission is inconsistent, as the President hedged it 
round with conditions which prevent the formation of a 
Parliamentary majority. This would have been correct 
had not Herr Meissner expressly stated in the preceding 
letter that the conditions could be further discussed if they 
proved to be a complete bar to the formation of a safe 
majority. Hitler had, of course, to be prepared for the 
opposition of Hindenburg in any attempt to form a 
majority, but he had great opportunities of bringing pres- 
sure to bear on the Nationalist leader. The fact that he 
did not once attempt to do so is susceptible only of the 
explanation that he did not want to be the Chancellor of a 
majority because such a position would limit his activity 
too narrowly by making him unconditionally dependent 
upon his allies in the coalition. In his counter-proposal 
he asked for ‘‘ those powers which have never been re- 
fused, in such difficult and critical times, even to a Par- 
liamentary Chancellor,’ that is to say, the right to dis- 
solve the Reichstag and make what use he liked of the 
emergency clause of the Constitution. Had he been given 
such powers, he would certainly have formed a party dic- 
tatorship under which there would have been no more 
question of free elections or of any kind of popular free- 
dom. For all the confusion which has now developed in 
the political situation, Herr von Hindenburg has rendered 
an historical service in barring this road to the National 
Socialist leader. 


After the failure of the negotiations with Hitler the 
National Socialists announced that they would not 
tolerate a Cabinet under any other leadership. Never- 
theless the President commissioned the Centre leader, 
Herr Kaas, to try once more to find a majority. Herr 
Kaas, however, renounced this commission after a further 
short discussion with the party representatives. The Pre. 
sident then commissioned General von Schleicher to 
negotiate with the parties as his personal nominee. It 
had long been rumoured that General von Schleicher was 
preparing a Government whose basis would extend from 
the employers’ groups among the National Socialists to 
the Socialist trade unions. General von Schleicher, how- 
ever, showed himself most unwilling to be a candidate for 
the Chancellorship, but he could not refuse the request of 
the President to sound the opinions of the parties. He 
found no desire among the National Socialists to enter 
into fresh negotiations; the Social Democrats returned 
him a refusal, and not even his renewed discussions with 
the representatives of the trade unions and_ other 
economic associations had any result. Now, therefore, 
that this attempt too has failed, it is probable that Herr 
von Papen will once more be appointed Chancellor. Im- 
portant changes in the Cabinet are likely, however, and 
another dissolution of the Reichstag is inevitable. 


The uncertainties of the home political situation are 
having little influence on the stock exchanges or on the 
economic situation generally, as people have become 
thoroughly inured to disturbances from this quarter. The 
actuteness of the war debt question has aroused interest in 
Germany, but it is not thought that refusal by America 
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to remit the debt payments can lead to the revival of 
reparations. Public opinion in Germany is inclined rather 
to regard the non-ratification of the Lausanne agreemeat 
as inconceivable, as the resumption of reparation pay- 
ments is impossible and any attempt to renew them 
would annihilate all hope of economic recovery. 

By far the greatest cause of economic disturbance in 
Germany at the moment is the renewed decline in sterling. 
In addition to the general world economic disturbance, 
which must be particularly damaging to Germany, it is 
feared that it will cause further prejudice to German 
exports, and therefore to the balance of payments. 

The contraction in the volume of German credit has 
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still not been checked, as the bank balance sheets for the 
last two months show. Between the end of September 
and the end of October the obligations of the big banks 
on account of creditors and acceptances declined from 
8,212 millions to 8,176 millions, and debtors from 4,631 
to 4,614 millions. That does not seem quite to correspond 
with the state of trade, as all production and employment 
figures showed an improvement which must have led to 
an increased demand for credit. The explanation of this 
apparent paradox may be that the heavy reduction in 
stocks has provided industry with more liquid resources 
of its own, and that industrialists are drawing on their 
bank balances before applying for credit, and are even to 
some extent repaying loans out of further sales of stocks. 
That would explain the equal shrinkage on both sides of 
the balance sheets. 
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ing the results of the quota policy adopted by the Govern- 
ment. The Minister states, inter alia, that in all instances 
there has been a pronounced decline in imports, and the 
share of Dutch-made products in the domestic market has 
increased considerably in some cases. In all branches 
of industry covered by the quota measures the retrograde 
movement has not only been brought to a standstill, but 
has given place to an improvement in most cases. In no 
case has the operation of the quota system involved a rise 
in prices; on the contrary, the Minister states, the down- 
ward trend of prices has continued to include the articles 
subjected to the quota restrictions. 


The trade returns for the Netherlands have been 
more satisfactory during the last few months, at 
least as far as exports are concerned; they have 
increased from 63 million guilders in July to 67 millions 
in August, 77 millions in September and 82 millions in 
October. According to the monthly returns compiled by 
the Central Statistical Bureau, our imports in October 
totalled 2,202,000 tons with a value of 117.2 million 
guilders, against 2,034,000 tons and a value of 101.8 
millions in September and 2,719,000 tons in October, 1931. 
Our exports in October amounted to 1,307,000 tons with 
a value of 81.6 million guilders, as compared with 
1,151,000 tons with a value of 77.1 millions in September, 
and 1,484,000 tons with a value of 111.2 millions a year 
ago. It is striking that this year the value of imports in 
October, as compared with September, advanced to a 
much greater degree than either last year or in 1930. 
Further examination of the monthly returns reveals that 





HOLLAND. 


Conversion — Mining — Foreign Trade — Stock 
Exchange Reorganisation. 


(FROM OUR CORRESPONDENT.) 


AMSTERDAM, November 22. 


LEGIsLaTion has been introduced into Parliament by the 
Minister of Finance, empowering him to negotiate one or 
more loans aggregating a maximum of 300 million 
guilders, for the purpose of consolidating the floating debt 
and converting a considerable portion of the national debt. 
Although no further details have been announced so far, 
it can be taken for granted that the Minister of Finance 
now intends to launch a big 4 per cent. loan in the near 
future. As the old 4 per cent. State loans are already 
quoted well above par, the position of the capital market 
in Holland appears to be such that the Government can 
readily proceed to voluntary conversion up to an impor- 
tant amount. The outstanding 5 per cent. and 44 per 
cent. State loans will all be liable to conversion, as these 
loans, with a few exceptions, are subject to redemption 
at any time. The amount needed for conversion purposes 
is estimated at around 187,000,000 guilders, so that appar- 
ently the Minister proposes to secure about 120,000,000 
guilders of new funds. In some quarters it is thought 
that the issue will take place before the end of the year, 
but it is more likely that it will be towards the end of 
January or the beginning of February. 

In connection with the 1933 budget of the State col- 
lieries, a number of members of the Second Chamber 
have again drawn attention to the unsatisfactory state of 
affairs prevailing in the mining industry. Although the 
consumption of coal in the Netherlands approximately 


keeps pace with the production of the coal fields, it is | 


pointed out that unemployment is threatening the popu- 
lation of the mining district to an increasing extent. These 


members accordingly urge the necessity of encouraging | 


employment, and consider that the Government should 
take the lead in this respect. The measures they propose 
include: (a) Limitation of the import of foreign coal for 
consumption in this country; (b) the safeguarding of 


Dutch mines against dumping; (c) the encouragement of | 


cheap means of transport for the produce of the Dutch 
mines and for mining equipment; and (d) encouragement 
of the use of Dutch coal. 

_ The Minister for Economic Affairs and Labour has 
issued a memorandum to the Second Chamber concern- 


the increase in imports is due mostly to tea, tobacco, 
petrol and petroleum. The considerable increases in the 
import of tea and tobacco are presumably attributable to 
the proposed legislation for an increase of 30 per cent. in 
the import duties. Imports of gold and silver in October 
amounted to 8,424,081 guilders, and exports to 23,425,891 
guilders. The latter are principally for account of private 
parties, and not for account of the Netherlands Bank. 


The report compiled by a committee of members of 
the Amsterdam Stock Brokers’ Association, regarding 
reorganisation of the Amsterdam Stock Exchange, recom- 
mends changes in the system of quotations, in the position 
of the bankers on the exchange, in the specialised jobbers’ 
business, in the admission of clerks, and in the new issue 
business. The recommendations involve such drastic 
encroachment upon the existing organisation that vigorous 
opposition has arisen in many quarters, and it is considered 
very doubtful whether the reorganisation scheme will be 
put into practice in its entirety. The committee describes 
the existing system of quotations as inviting corruption, 
and proposes the introduction of the so-called ‘* call ”’ 
system. The “‘ call ’’ price would, in fact, constitute the 
official quotation. 

| 
| 
| 
| 


NORWAY. 
Budget — Shipping — Paper — Trade — Banking. 
(FROM OUR CORRESPONDENT.) 
TRONDHEIM, November 25. 

Tue final accounts for the financial year 1931-32 revealed 
a deficit in the Budget of 35.4 million kroner. The trend 
of national receipts during the first quarter of the present 
financial year is not promising, and the question of 
balancing the Budget has therefore become still more 
pressing. The Government have discussed the advisability 
of asking the Finance Committee to meet in Oslo before 
the opening of the Storting, so that some definite 
measures might be agreed upon and put before the Stort- 
ing at its re-opening in January. It is difficult to con- 
| jecture what new taxes could be suggested to meet the 
exigencies of the situation, unless it were some sort of 
consumption or turnover tax, which, even at a moderate 
rate, would be likely to cover the greater part of the 
| existing deficit. 


| The result of the impending trade negotiations between 
Great Britain and Norway is eagerly awaited in this 
country. It is stated that a large Norwegian shipping 
company has signed a contract with a British coal 
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exporter for 50,000 tons of coal, part of which is con- 
ditional upon a successful outcome of the negotiations. A 
further order for 70,000 tons of British coal for gradual 


delivery has been placed by one of our largest industrial 
concerns. 


Conditions seem considerably better at present in the 
shipping industry, and the number of vessels employed 
is actuaily larger than in 1929. In the course of October 
the laid-up tonnage was reduced by 166,800 tons, which 
means that 43 vessels have resumed trade. During the 
last six months the number of re-employed ships amounts 
to 143, but most of these are smaller vessels trading on 
the Baltic and White Seas. As to larger ships, October 
brought no real improvement, but lately favourable 
freights in the Pacific trade have been obtained by 
Norwegian companies engaged in this market. 

As a result of prolonged negotiations, a price agreement 
has been reached between Swedish, Finnish and Nor- 
Wegian paper mills as regards kraft paper, with a view to 
establishing stable conditions in the market. The total 
production of the three nations amounts to 250,000 tons 
annually, of which Norway contributes about 45,000 tons. 
This new association has been joined by nearly all pro- 
ducers of kraft paper in the above-mentioned countries, 
and an association under the name of Seankraft has been 
formed to act as a sales organisation. This step has been 
taken in order to facilitate negotiations with England for 
a reduction of duty on this grade of paper, which has its 
chief market in Great Britain. 

Foreign trade in October showed an excess of imports 
over exports of 20.55 million kroner, as compared with 
18.93 million kroner last year. This is the first month 
of the year to show a higher import excess than the corre- 
sponding month of 1931. Comparing the figures for 
October, 1931, and October, 1982, it appears that there 
is no important alteration in the various items comprised 
by the compilation, except the item ‘‘ ships imported,’’ 
which increased from 760,000 kroner last vear to eight 
million kroner this year. During the first ten months of 
the current year, imports decreased from 693.9 million 
kroner to 571.4 million kroner, while exports increased 
from 368.9 million to 461.4 million kroner. As the figures 
for the remaining two months of the year do not “as a 
rule bring about any noticeable alteration of the situation, 
there is every reason to anticipate a very substantial 
improvement of our trade balance. 

While the Bank of Norway was able to increase its 
balances abroad during the period August to October, 
there has been a movement in the opposite direction 
during the last four weeks, the balances having decreased 
by about five million kroner. In spite of this the gold 
exchanges have moved against us; the krone has not, 
however, closely followed the movements of sterling, 


which has therefore been quoted at somewhat lower 
figures. 


HUNGARY. 


Politics — Trade — Exchange Problems. 


(FROM OUR CORRESPONDENT. ) 


Bupaprest, November 28. 

THE recent visit of the Hungarian Premier to Rome and 
that of the Austrian Chancellor to Budapest gave rise to 
rumours, both at home and abroad, that the purpose of 
these diplomatic conversations was to prepare the ground 
for a Customs Union between Italy, Austria 
flungary, which Germany might join later on. Over. 
whelming as is the case for larger Customs areas in 
Central Europe, there is little hope that any of these 
projects will materialise in the near future. But the 
project of a Customs alliance between Italy, Germany, 
Austria and Hungary, which originated before the abor- 
tive Austro-German Customs Union plan, is not dead, 
and it will certainly crop up at a later date as a counter 
proposal to the French Danubian schemes. 

The visit of the Austrian Chancellor to Budapest has 
paved the way for the conclusion of a new commercial 


and 
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treaty between Austria and Hungary. Trade between 
the two countries has greatly suffered since the old treaty 
on the most-favoured-nation basis lapsed on July 15th. 
‘he new treaty is to come into force on January 1, 1933, 
and unless it is denounced after three months its will 
vperate until the end of 1933. The projected treaty— 
built up on a compensation basis—is not favourable to 
Hungary. it reduces considerably the favourable balance 
attained in the previous years. Whereas in the period 
1929-32 the ratio of merchandise exports to imports was 
more than 200 to 100, the ratio for 1933 is fixed at 150 to 
100. Considering that Austria was the only country with 
which Hungary had in the past a large favourable 
balance, the new treaty is bound to affect adversely the 
balance of trade. It can be taken for granted that so long 
as the present system of quotas and compensations, ex- 
change and other prohibitions paralyse trade, there is 
no hope whatsoever that Hungary can produce any mer- 
chandise trade surplus balance with which to resume 
transfers on her foreign debts. 


The last report of the League representative contains 
valuable data regarding the exchange control. It is 
stated therein that export devisen surrendered to the 
National Bank in the first nine months of the year 
amounted to 118.3 million pengd, as against a merchan- 
dise export of 233 million pengd returned by the Statis- 
tical Department. The foreign exchange allotted for 
merchandise imports in the same period amounted to 
86.8 million pengd only, as against an import value of 
244.4 million pengé. It is obvious from these figures that 
a considerable portion of foreign trade escapes the ex- 
change control. The authorities, realising that the stiff 
regulations requiring the surrender of export devisen at 
the official quotations of the National Bank are hindering 
the exportation of a wide range of commodities, have 
decided to embark on a more liberal exchange policy. 


Various industrial undertakings have offered to pay 
15-17 per cent. premium over the official price of the 
foreign exchanges necessary to acquire their raw materials 
(cotton, oil, metals, etc.), and have pledged themselves 
not to raise but to lower the prices of their finished 
products, because hitherto they were compelled to pay a 
premium of 25-35 per cent. for the exchange bought in 
the black market. The National Bank has accepted the 
proposal of the industrialists, and the premium paid by 
them will go into a special fund, from which agricultural 
exports, which at present are not marketable abroad, will 
be given premiums ranging from 6 to 15 per cent. It is 
hoped that the additional agricultural exports, which 
could not be marketed abroad without the premium paid 
by the industrialists, will amount to some 50 million 
pengo per annum if the plan operates successfully. There 
is another modest plan for ‘‘ additional ’’ industrial 
exports in order to transfer the interest of the frozen 
short-term loans, where the foreign creditors undertook 
to bear the burden of the 20 per cent. premium, the differ- 
ence between the external and internal valuation of the 
pengo. 

The external value of the pengé is slowly improving. 
The difference between the external and internal value of 
the pengd, which amounted to more than 50 per cent. a 
year ago, has decreased to 20-30 per cent., as the strict 
supervision of the foreign frozen balances makes their 
utilisation abroad almost impossible, and as there are 
practically no pengd notes available abroad. The 
premium paid in the black market in Budapest on foreign 
exchanges follows the amount of premium paid for fine 
gold over the official buying price of the National Bank. 
In the last six months this premium fluctuated between 
25 and 35 per cent. At present one kilo. fine gold changes 
hands at the produce market at 4,800 pengé, as against 
$8,800 pengé, the official buying price of the National 
Bank; thus the premium amounts to 26-27 per cent. On 
the other hand, the premium proposed by the merchan- 
dise compensation between agricultural exports and in- 
dustrial raw material imports ranges only from 6 to 17 per 
cent. There is little doubt that the new departure in the 
exchange policy of the National Bank will have important 
consequences for the future international valuation of the 
pengd. The recent decision of the Austrian National 








vill 
fo 

to 
nce 
iod 
vas 
) to 
rith 
ible 
the 
ong 
ex- 
2 is 
ner- 
ime 


aAins 
t is 
the 
year 
lan- 
atis- 
for 
1 to 
e of 
that 
ex- 
stiff 
n at 
ring 
nave 


, 


pay 
the 
rials 
slves 
shed 
ay a 
it in 
| the 
d by 
tural 
will 
It is 
hich 
paid 
lion 
‘here 
strial 
ozen 
‘took 
iffer- 
f the 


ving. 
ue of 
nt. a 
strict 
their 
» are 
The 
reign 
- fine 
sank. 
ween 
inges 
ainst 
ional 

On 
=han- 
d in- 
7 per 
n the 
rtant 
f the 
jonal 





December 3, 19382. | 
Bank to depreciate the schilling de facto by 22 per cent. 
is also bound to affect the valuation of the pengé in the 
long run, as the compensation trade treaty with Austria 
retains the par ratio between the Austrian and Hungarian 
eurrency. 





CANADA. 


Crops — Ottawa Debate — Inflation — Prices — 
Business. 


(FROM OUR CORRESPONDENT.) 
November 14. 


HARVESTING operations are now completed and the Bureau 
of Statistics has now fallen into line with other authori- 
ties in reducing its earlier estimate of the wheat crop by 
some 36 million bushels. Meanwhile, with a slackening 
of the export demand, stocks of wheat continue to pile 
up, and on November 4th were placed at 242,088,307 
bushels, as compared with 170,642,297 on the parallel date 
of 1981. 


The grain growers of the prairie provinces are persever- 
ing with their agitation for a renewal of the wheat bonus, 
and in some districts a movement has been started to 
organise a farmers’ strike against planting any more wheat 
until prices improve. The controversy about the applica- 
tion of the wheat preference still rages and has been 
responsible for several highly controversial debates in the 
House of Commons. The debate on the Ottawa Agree- 
ments is still proceeding and although the pacts with 
other Dominions have been endorsed by the House of 
Commons, the Opposition are maintaining a steady fire of 
obstructive criticism against the Anglo-Canadian agree- 
ment. During the discussion the Liberals, after severe 
pressure, extracted from Mr Stevens, the Minister of 
Trade and Commerce, the admission that the terms of 
Article 1 of the Anglo-Canadian agreement do not debar 
the British Government from reducing duties for the fur- 
therance of trade negotiations with foreign countries upon 
any commodity which is not specifically mentioned in the 
schedules of the agreement. 


The most interesting development of the past week has 
been the decision of the Bennett Ministry to embark upon 
a deliberate policy of currency inflation. On November Ist 
the Federal Government borrowed from the Canadian 
banks $35,000,000 on two-year Treasury bills bearing in- 
terest at 4 per cent., and all the banks were immediately 
asked to rediscount their allotment at par under the pro- 
visions of the Federal Finance Act. Explaining the 
Government's new policy to the House of Commons on 
November 8th, Premier Bennett declared that the best 
conservative opinion in Britain, the United States and 
other countries was committed to the idea that the easing 
of money and credit was highly desirable in the interests 
of business recovery, and that, while the positive benefits 
of the steps which had been taken in this direction in 
Britain and the United States had still to be achieved, 
there was no doubt that they had prevented the situation 
from becoming decidedly worse. He said that Canada had 
used the only machinery available for such action, and 
that the result would be to swell the reserves of the banks 
and increase their lending capacity. But while he felt 
that Canada was justified, to the very limited degree 
necessary in her case, in joining with other nations in the 
adoption of monetary measures designed to promote re- 
covery, he declared that no broad action along these lines 
was necessary and that Canada would ‘‘ not depart from 
the established principles of sound money.’’ A variety 
of effects from this move were immediately experienced ; 
the discount on the Canadian dollar in New York, which 
had fallen to about 8 per cent., quickly rose to about 
13 per cent. ; 


The new monetary policy should check the downward 
trend of commodity prices, which has been persisting. The 
Bureau of Statistics index of wholesale prices fell to 65 for 
October, against 66.9 in September. The largest decline 
was in the classification ‘‘ Wood Products and Paper,’’ 
for which the index fell from 69.9 to 64.5, but the vege- 
table products index also fell from 53.5 to 52.2. : 
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The beginning of winter finds the business and industrial 
situation still very unsatisfactory and no hope is now 
entertained of any serious improvement until the spring. 
There has been a certain seasonal stimulus to the demand 
for warm clothing, heavy footwear, furs and some kinds 
of groceries, but continuing cuts in wages and salaries 
and the general lowness of purchasing power forbid any 
briskness in wholesale or retail trade, and the movement 
of merchandise has slowed down. The carloading figure 
for the week ending November 5th, at 45,536 cars, showed 
a decline of 1,157 cars as compared with the previous week 
and of no fewer than 16,023 cars compared with the corre- 
sponding week of 1931. In the industrial sphere condi- 
tions are very uneven. The woollen and rayon mills are 
reasonably busy, but the cotton plants are working on 
reduced schedules. The iron and steel plants find orders 
very hard to secure and the ‘‘ Besco’’ steel mill at 
Sydney, N.S., which has so far been kept running at low 
capacity by spasmodic railway orders, may have to shut 
down. There has been some increase in the output of 
boots and shoes, but all the industries concerned with 
construction work and the provision of machinery for other 
plants are experiencing very difficult times. 

The new tariff schedules are now in operation, but so 
far there has been no evidence of any noteworthy increase 
of imports from Britain. Some of the worst artificial 
obstacles other than tariffs still remain to curtail the in- 
flow of all imports; for instance, the Bennett Ministry, 
in accordance with the terms of the Anglo-Canadian 
agreement, has introduced a Bill to exempt British goods 
from the application of the powers conferred by Section 43 
of the Customs Act, namely, arbitrary valuations for 
Customs purposes. But, so far, there is no suggestion 
that this measure is to be retroactive in its scope or 
that the numerous Orders-in-Council imposing arbitrary 
valuations on British goods will be cancelled. One inter- 
esting development of the tariff adjustments now being 
made is that hereafter linen goods of certain kinds, being 
on the free list, will be substantially cheaper than similar 
cotton goods. 





Letters to the Coitor. 


THE IRISH ANNUITIES. 


TO THE EDITOR OF THE ECONOMIST. 


Str,—Now that it is clear that the policy of H.M. Govern- 
ment is—in effect if not admittedly—to sacrifice Anglo-Irish 
trade in order to extort submission from the Irish Free State 
in the Annuities controversy, it is important to realise some- 
thing of what the sacrifice means to Great Britain now and 
ultimately. 

The total turnover of trade between the Irish Free State 
and Great Britain was, in 1928-30, £80 millions annually. 
About 40 per cent. of this trade represents exports of this 
value on the quays at the port of export. The remainder 
represents imports on the quays at the port of entry into 
Britain, i.e., at their value plus cost of freight and insurance. 
Now this is a large trade, and an enforced shrinkage of, say, 
one-third or one-half or two-thirds must necessarily cause 
grievous dislocation and hardship on both sides. Naturally, 
however, as it is practically the whole of the Free State’s 
trade and only a portion of Britain’s trade that is being hit, 
the hurt to Ireland is greater than the hurt to Britain. But 
for those who console themselves with this pious reflection, 
it must be added that Great Britain is losing the whole (or 
virtually the whole) of the charges for freights and insurance 
in respect of the extinguished portion of the two-ways trade. 
This is a not unimportant factor in the dismal balance sheet 
of reciprocal losses—and one to be specially noted by those 
who are interested in “invisible exports’’ as a factor of 
mitigation in assessing Britain’s adverse trade balance for the 
current financial year. 

Again, it must be remembered that the Irish Free State is 
a creditor nation with large funds invested directly, as well as 
indirectly, through the agency of the Irish banks in British 
securities. So far, therefore, as the policy of destroying Irish 
trade temporarily can be made to succeed, the result will be 
to cause Irishmen to resort to their savings in order to pay 
their losses and keep going—and to withdraw money from 
London. And this is a not unimportant factor for those who 
are interested in maintaining a high level of prices for gilt-edged 
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securities and an abundant supply of cheap money in the 
Money Market. 

Again, there will be diminished takings in respect of harbour 
and dock charges, warehousing, railway freights, market 
dues, agents’ commissions and the like in respect of so large a 
volume of trade. And these, together with the increase of 
unemployment which must necessarily occur in the affected 
areas, will not be without their effect on the produce of direct 
and indirect taxation. Not a very large effect, perhaps, but 
on the other hand, not a negligible effect in the eyes of those 
who realise how much is-at stake on the issue of a balanced 
or an unbalanced budget account of March 31st next. 

Another test of the size and quality of the trade which is 
being destroyed : every citizen of the Irish Free State (on the 
average) spent in 1931 on goods exported from Britain the 
sum of £10 6s. 7d. The corresponding figures for Canada 
were £1 19s. 9d., for Australia £2 4s. 9d., for New Zealand 
£7 9s., for South Africa £2 14s. 6d., for India 1s. 10d., for 
Soviet Russia 11d., for Germany 5s. 8d., Denmark £2 8s. 5d.— 
and so on. Otherwise put, the Irish Free State in 1931 took 
7°82 of Britain’s total exports and 13-9 of Britain’s total 
re-exports. The fine flower of the National Government’s 
declared policy of fostering Imperial trade is to be seen in the 
Ottawa agreements topped up with the deliberate destruction 
of this highly-developed and most lucrative Anglo-Irish trade. 
And all over one single little point, whether a justiciable 
dispute between the two countries should be referred to one 
type or another type of competent arbitration tribunal—over, 
in short, a punctilio! Is it likely that such a trade, once 
destroyed, can ever be revived in its pristine vigour? Is not 
the sufferer quite certain to vow—and to make good the vow— 
never again to let itself fall into the position in which it can 
be so squeezed and injured for ulterior purposes ? 

The policy of the Secretary of State for the Dominions 
resembles the policy of the Chinaman who burned down his 
house in order to roast his pig. In both cases a certain measure 
of success in the immediate object was attained. There was 
no question but that the pig perished in the flames and possibly 
became edible. But the action of the Chinaman has long been 
held up to human derision as a unique specimen of superla- 
tive fatuity.—I am, Yours faithfully, 

London, 

November 22, 1932. 
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BUTCHERY AT GENEVA. 


TO THE EDITOR OF THE ECONOMIST. 


Srr,—In its issue of November 19th, the Economist published 
some information on Geneva, of which the title alone, 
“ Butchery at Geneva,” plainly betrays its purpose. 

The basis of this information is incorrect. The municipal 
elections are far removed from the November 9th riots, and 
were carried out peaceably and without any resentment; the 
assembly of a national political and democratic party, which 
has nothing in common with “ Fascism” and which served 
as the excuse for the riot, took place in a closed hall, and, if 
there was any manifestation outside this hall, such manifesta- 
tion was organised expressly by seditious elements; the 
crowd on which the soldiers opened fire was not a crowd of 
onlookers, since of the thirteen victims only one was really 




























































































BOOK OF THE WEEK. 











CHAOS—AND THE WAY OUT? 


Cuaos is a word that fitly describes not only the condition 
into which the world has fallen, but also the mass of 
literature that has been poured out upon us by writers 
anxious to describe the present discontents and to pre- 
scribe remedies for them. Three books stand out con- 
spicuous for their merits. Of these the ‘‘ Macmillan 
Report ’’ (1931) was mainly confined to our monetary 
troubles, and the League of Nations Report on ‘* The 
Course and Phases of the World Economie Depression ’ 
(1931) was an unbiassed description and explanation of 
the development of the industrial catastrophe in which 
we have been involved, but did not discuss possible 
methods of recovery. In both these books the present 
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innocent. The agitators were armed with bludgeons and 
some with firearms; the authorities did nothing to provoke 
the riot, where they only intervened with force at the last 
minute. On the contrary, they have been blamed by many 
for having hitherto treated Socialist provocations with too 
much forbearance. Finally, your mockery of the precautions 
taken at the site of the League of Nations are mortifying to a 
small nation which deems it a matter of honour to protect 
anu international institution which happens to have chosen 
its territory wherein to organise the peace of the world. 

It is a well-known fact that, in the first instance, an army 
always seeks to take possession of bridge-heads, points of 
communication and other first-line strongholds. With similar 
strategy, Bolshevism, which has already duped some of the 
greatest Powers with commercial bait, now directs its strongest 
attacks against Switzerland, the seat of the League of Nations, 
and a country which, notwithstanding the economic diffi- 
culties of the present moment, has, by her political stability 
and her financial security, suffered no loss of international 
confidence. 

No doubt you ignore these facts, just as you seem to ignore 
the destructive propaganda which has been carried on in our 
country for a long time by agitators maintained here by the 
Soviet Government under the guise of delegations to the 
League of Nations (since Switzerland has refused to recognise 
the Bolshevik Government); and you are also ignoring the 
abhorrence of the Swiss people, free and democratic as they 
are, for public disturbances, as well as their repeated and 
periodic manifestations of loyalty to the existing constitution, 
both political and social. The last of these manifestations, 
which took place in Geneva barely a month ago, was 4 
plebiscite which rejected by an overwhelming majority the 
demagogic gesture of the Socialists to free 60 per cent. of the 
population from paying income tax. 

Your correspondent, obviously inspired by Socialist views 
alone, may have hidden all this from you, and your article, 
in spite of the distorted facts it presents, might therefore 
be excused on account of its ignorance. But the end of it 
betrays the malicious pleasure you had in publishing it. We 
have seen, as I told you, that foreign revolutionary forces are 
at work—happily without success—to undermine our security. 
We have also seen certain countries, in the throes of financial 
difficulties (and who has none ?), uphold this assault of false 
rumours wilfully spread abroad against certain sections of our 
‘** bourgeoisie.” Jealousy is a bad counsellor. 

But allow me to express my astonishment that a paper 
which is as respectable as yours (and I have been an ardent 
reader for more than thirty years) should permit itself to take 
an attitude so little in conformity with objectivity and the 
fair play which we, who are no longer young, were pleased 
up to the present to admire in the English people. 

I am, however, counting on this attitude on your part for 
the publication of this rectification in a future edition of your 
paper, for which I thank you in anticipation.—I remain, sir, 


RospertT JULLIARD, 
President of the Geneva 
Chamber of Commerce. 


Geneva, 


November 25, 1932. 


[We are glad to publish M. Julliard’s letter, though we 
cannot agree with his version of the facts.—-Ep. Econ.] 


economic system was implicitly accepted, but Mr. 
G. D. H. Cole not only takes a wider scope,* but attacks 
his problems from another angle, with the ultimate aim 
of building up a new economic structure. 

It is no easy task to give even the most summary 
account of a book which contains, as the publishers assure 
us, 250,000 words; and in what follows the author’s order 
is not in all cases followed. He begins with an introduc- 
tory survey, in which he finds the leading characteristics 
of the crisis to be the outstripping of population by produc- 
tion, the limitation of the market, the ‘‘ failure of the 
present economic system to adapt itself to technical 
forees,’’ and the growing demand for leisure. It is 
undoubted that production has grown faster than popula- 
tion, but the figures quoted by Mr. Cole should be taken 





* “The Intelligent Man’s 
672 pp. 5s.) 


Guide Through World Chaos.” 
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only as indications of the direction of movement and not 
as precise measures; in particular, the figures relating to 
the United Kingdom, though supplied by the staff of the 
Economic Advisory Council to the Macmillan Committee, 
are unsound since they involve the valuation of all manu- 
factured goods on the basis of export prices. Next comes 
a discussion of the economic consequences of the War, 
from which it appears that the collapse on Wall Street in 
1929 was the immediate cause of the slump, though war 
debts, reparations, tariffs, the return to the gold standard, 
etc., exacerbated the economic troubles. Here one notes 
the omission of any reference to the industrial upheaval 
in this country in 1926, which beyond question impaired 
our power to compete to a degree which, especially in the 
coal industry, has not yet exhausted itself. Seeking for 
the deeper causes of disorganisation, Mr Cole gives a 
really brilliant summary of the last two centuries of 
economic growth, which have ended in the supersession of 
skill by the machine, and in ‘‘ the steady decrease in the 
amount of labour needed to produce and deliver into the 
hands of the consumers a given quantity of goods.”’ 
Turning now to his own specialist sphere of economist, 
Mr Cole asserts the truism that ‘* the object of a sound 
economic system is to put the available resources to the 
best possible use—so as, in the phrase of the economists, 
to realise the maximum utility,’’ a standard which “* sets 
up a strong presumption in favour of equality of incomes.”’ 
In eight chapters he discusses such subjects as profits, 
prices, money, capital, unemployment, foreign trade, 
public finance and economic organisation, all from the 
standpoint just indicated. So extensive a survey cannot 
be followed in detail, but some points may be noticed. 
The industrial problem is stated to be the maintainance 
of a correct balance between production and consumption 
so as to ensure that all the goods produced are, in fact, 
consumed at prices remunerative to the producers. The 
desire for profit is generally assumed to be an effective 
regulator of production between consumers’ goods and 
capital goods (factories, etc.), that is, between consump- 
tion and investment, but profits, from which arise savings, 
may be increased by reducing costs, and in particular by 
reducing the element of wages either by actually lowering 
them or by substituting machines for men. But by these 
very acts the market for consumers’ goods is diminished, 
and thus, as Mr Cole maintains, arises one of the chief 
and permanent disharmonies of the present system. 
Herein, since industry is largely conducted by non-co- 
operative units, lies the chief cause of industrial fluctua- 
tions, though these may be made more violent by 
monetary or psychological factors. The urge for profits 
and the ever-widening grasp of industrialisation on coun- 
tries once primarily agricultural make world competition 
ever fiercer and drive the industrialists to more and more 
mechanisation and rationalisation of industry. These 
labour-saving devices lead to unemployment and unem- 
ployment to restriction of markets, which in turn brings 
production to a standstill with still more unemployment. 
Improved production methods applied according to no 
definite plan displace labour, produce disorganisation, and 
destroy confidence, while new industries are necessarily 
slow in ‘‘ taking up the slack” of labour. This is the 
gravamen of Mr Cole’s charge against the present system, 
and it is undeniable that in many respects it is justified. 
Mr Cole suggests that our premature return to the 
gold standard was the chief cause of the immediately 
following fall in prices, forgetting, as already said, the 
events of 1926, and omitting to mention that the precise 
amount of the over-valuation, if any, of the pound is very 
contestable. The United States tried to stabilise prices, 
but industrial production increased while wages did not 
rise proportionately, and the attempt ‘‘ broke down 
because of the failure of consuming power ’’ and the 
diversion of bank money to speculation. The simul- 
taneous follies of insisting on payment of intergovern- 
mental debts and refusing to take that payment in 
goods have introduced the final elements of disorganisa- 
tion. Mr Cole thinks matters would have been easier for 
us had we gone off the gold standard a year earlier, and 
for the future he desires a managed currency (not on an 
index-number basis) to keep the supply of money concor- 
dant with current needs. 
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To the planless economic structure of the world, slightly 
modified as it is by international trusts and cartels, Mr 
Cole opposes the Soviet *‘ five years’ plan,’’ not as a model 
to be followed, but as a portent and as a proof of the 
necessity and feasibility of national planning. In his last 
two chapters he sets out his own suggestions for Great 
Britain. ‘‘ The things that must be done at once and 
simultaneously are the socialisation of the banking 
system, the creation of agencies for the carrying through 
of a policy of national investment and national economic 
development, and the devising of means for preventing a 
‘ flight from the pound ’ and the successful engineering 
of a financial panic in the early stages of Socialist con- 
struction.’’ Next to finance comes industry. ‘‘ National 
economic planning in any real sense involves a strongly 
organised control over almost every aspect of the econo- 
mic life and, above all, over production, over the distri- 
bution of purchasing power in all its forms, and over the 
fixing of prices.’’ He would, therefore, socialise the 
basic industries, but while nationalising the land and 
monopolising the trade in agricultural products, would 
*‘ leave the actual conduct of production in the hands of 
the individual farmers.’’ Even if we admitted the theo- 
retic feasibility of such schemes, Mr Cole gives us little 
hope of finding persons capable of carrying them out, 
for he has already rejected the possibility that the 
capitalist world can clear up the European _ econo- 
mic tangle, settle war debts, unify world finance 
through co-operation of the central banks, or regulate 
wages internationally—all smaller tasks than those he now 
proposes. And he reproaches the Labour Party for failing 
to make use of ‘‘ the large resources of technical and 
administrative ability among its own followers,’’ but does 
not name these supermen. More constructive planning 
is certainly required, but in industry as in architecture, 
it is well to begin at the bottom. Let us reorganise the 
industries before we tackle ‘‘ industry ’’; already we are 
making some approaches in coal, iron and steel, cotton, 
and transport. 


H. W. M. 
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‘*The Rise of the British Coal Industry.” By J. U. Nef. 
London. Routledge. 906 pp. With maps, diagrams and 
appendices. 2 vols. 42s. 


This, the sixth volume in the series of studies in economic 
and social history edited for the London School of Economics 
by Mr Tawney and Dr. Eileen Power, is a most valuable 
publication, valuable as much to the student of economic 
history generally as to the more specialised reader. Dr. Nef 
has dealt with the British coal industry only between the 
years 1550 and 1700, and, as he says in his introduction, has 
been forced to make a rigorous selection among the facts 
which he has accumulated; nevertheless, enough remains to 
throw a flood of light upon the growth of English economic 
life during a period which is still far too inadequately known, 
even to historians. The coal-mining industry, for reasons 
largely peculiar to itself, shows most clearly and earliest of 
any English industry the change-over to capitalist methods of 
finance and production; but it is also so deeply connected, 
even at that early period, with other trades and industries 
as to involve, if it is to be properly treated, a considerable 
examination of those industries as well as of the financial and 
commercial policy of the State. 

This examination Dr. Nef has carried out, with admirable 
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results. His main thesis, namely, that the rate of industrial 
growth in Elizabethan and Stuart England has been greatly 
underestimated by historians concentrating on the later 
periods, is not a new one; but he has supplied it with a great 
many more facts and figures, particularly for the first fifty 
years of his survey, than have hitherto been easily accessible. 
One of the services which his book has performed, apart from 
matters concerned directly with its subject, is to bring together 
facts and figures—such as those relating to the price of timber 
in the seventeenth century, which have hitherto been buried 
in comparatively ungetatable sources such as the transactions 
of county antiquarian societies. 

As regards coal itself, his information is full, detailed, 
documented, and interesting. It covers the distribution as 
well as the production of coal, and in both cases it is compre- 
hensive, not confining itself, as too many economic studies 
have hitherto done, to the production of the Northumberland 
and Durham coalfields and the Newcastle-London trade. 
There are detailed descriptions of the organisation and growth 
of all the principal coal-providing districts, and elaborate 
analyses, with tables of price and quantity, of the distribution 
of coal through various centres and by various means. There 
are also chapters on mineral rights and ownership, on the 
methods of association evolved for the provision of the large 
amount of capital involved and on the fluctuations of fortune 
experienced by the early entrepreneurs, on State policy towards 
coal and the coal trade, and on labour supply, wages, and 
conditions. The last-named chapter fully refutes the common 
belief that the well-known “slave status” of the Scottish 
mineworkers was the result of the survival of medieval con- 
ditions, and shows that it was an innovation for the purpose 
of securing large masses of labour, made possible by the 
control exercised over the Privy Council by the Scottish coal 
and iron masters. Each of Dr. Nef’s chapters, adorned with 
a wealth of quotations, instances, and references, would make 
an interesting small book in itself; and it only remains to add 
that it is not every learned historian who can wear his learning 
80 easily, or weave so comprehensive a mass of facts into so 
interesting a narrative. Author, editors, and publisher are 
alike to be congratulated. 








‘* British Slave Emancipation, 1838-1849.°’ By William 
Law Mathieson. (London) Longmans. 239 pp. 12s. 6d. 


Dr. Mathieson has now followed up his valuable study of the 
abolition of slavery in Great Britain and her Colonies with a 
supplementary study of the actual process of emancipation 
in the West Indies and in Mauritius, and the difficulties found 
in its course. As in the previous volume, Dr. Mathieson 
brings to his task a very full knowledge of the history and all 
the relevant documents ; and if the sequel is rather less full of 
interest and rather more in the nature of a prolonged foot- 
note, that is less the fault of the author than inherent to the 
nature of his task. After all, the subject-matter of the sequel 
is in the nature of an appendix. The battle, the important 
battle, was fought and over by 1838; as compared with that, 
the efforts of the Colonies to adjust themselves to the new 
conditions are bound to appear rather like a tailpiece. 

Nevertheless, there is much that is of interest in the narra- 
tive. The opening sections show clearly how difficult it was 
for the planters ever to bring their minds to bear on the 
changed conditions—the demand for pound-for-pound com- 
pensation, which, as Dr. Mathieson points out, assumes 
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that when the negroes were emancipated they would auto- 
matically cease to exist, is a case in point. Later chapters 
deal with the effects of the change from forced to free labour, 
with its resulting fall in the output of sugar. This in its 
turn, by rendering it impossible for the planters to maintain 
their monopoly of the home sugar market, stimulated the 
revolt against protection; and the book closes with the 
transition to free trade under the very unfavourable conditions 
engendered by the commercial crisis of 1847. All those 
interested in the economic problem of Imperialism, as well as 
those concerned with English colonial history, will find 
valuable information in this book. 





** Agricultural Russia and the Wheat Problem.’’ By Vladimir 
P. Timoshenko. Food Research Institute, Stanford 
University, California, U.S.A. (Grain Economic Series, 
No. 1.) Obtainable in London from P. §S. King and Co. 
508 pp. $4.00. 


This enormous study of the grain-producing capacity and 
grain production in pre- and post-war Russia, by the former 
Professor of Economics in the Ukrainian University of Prague, 
would be more useful if it could have been cut down before 
publication. Professor Timoshenko belongs to the class of 
writers on economics whose endeavour it is to make each set 
of statistics go as far as possible, and there is consequently 
in his book a good deal of needless repetition. It is also 
unfortunate that he has not visited Russia since 1919, so that 
practically all his post-revolutionary information is derived 
from printed sources. For instance, his account of collective 
farming is not at all clear, drawing no distinction between 
the collective farm as pressed forward before the Nep period 
and the collective farm of present-day Soviet policy. Indeed, 
his information for any period after the middle of 1930 is 
disappointingly meagre. Nevertheless, there is valuable 
information about the character and quality of Russian land, 
its distribution, its availability for different types of crops, 
its actual and potential productivity, etc.; and it is written 
in a calm statistical style, without attempts to insist upon 
the author’s political opinions. It is perhaps unfortunate 
that the “terms of reference’’ of this study should be so 
narrow; it would have been more useful to students had they 
been widened to include more about crops other than food- 
stuffs and foodstuffs other than cereal crops; and we should 
then be in a better position to judge whether Professor 
Timoshenko’s pessimistic views about possible increases in the 
productivity of Russian agriculture are justified. Perhaps 
the foundation which produced this study may in time fill up 
the gap. 





OTHER BOOKS RECEIVED. 


The Development of American Commerce. By John H. Frederick. 
(London) D. Appleton and Company. 383 pp. 165s. net. 

A concise account of the development of, and the influences 
affecting, the foreign and domestic commercial policy of the 
United States since 1700. 

Problems of Population. Edited by G. H. L. F. Pitt-Rivers. 
(London) George Allen and Unwin, Ltd. 369 pp. 15s. net. 

Papers read at the Second General Assembly of the International 
Union for the Scientific Investigation of Population Problems, held 
in London June 15-18, 1931. 


The Balance of the Continents. By Mariano H. Cornéjo. (London) 
Oxford University Press. 220 pp. 6s. 6d. net. 
Traces the progress of world thought in relation to war, and the 
development of pacific machinery under the League. 


Annual Report of the Smithsonian Institution, 1931. 


ona (Washing- 
ton, D.C.) Government Printing Office. 582 pp. 





OFFICIAL PUBLICATIONS. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Department of Overseas Trade: Economic Conditions in Portugal, 
July, 1932. 3s. net. 


London Passenger Transport Bill: (A) Pro Forma Statement 
Showing the Application of Revenue of London Passenger 
Transport Board; and (B) Pro Forma Balance Sheet of the 
London Passenger Transport Board. Cmd. 4204. 1d. net. 


Accounts Relating to the Trade and Commerce of certain Foreign 
Countries and British Countries Overseas during the period 
ended June 30, 1932. 2s. net. 


Agricultural Statistics: Report on the Prices and Supplies of Agri- 
cultural Produce and Requirements in England and Wales, 
1931-32. 1s. 3d. net. 


British Documents on the Origins of the War, 1898-1914, Vol VIII : 
Arbitration, Neutrality and Security. 17s. 6d. net. 


Ministry of Labour: Summary of Unemployment Insurance Acts, 
1920-1932. 3d. net. 
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HOME RAILWAY POSITION. 


{Tue market has shown its appreciation of the doggedness 
with which the railways are fighting a retreating battle. 
The recent improvement in debenture and preference 
stocks has followed a perceptible thawing of the investor’s 
frigid attitude towards railway prospects, rather than a 
merely sympathetic movement, in common with all fixed- 
interest securities, under the Government’s conversion 
policy. 

It is unfortunate that the railways are compelled to 
stress the less satisfactory features of their position in 
their frequent appearances before the bar of public 
opinion. Their case, as presented this week before the 
National Wages Board, for example, has naturally been a 
quanta patimur. Stockholders, preoccupied with the 
licking of their wounds, may be unaware that the British 
railways have, in fact, shown greater resistance to de- 
pression than those of any other country in the world. 
To-day, most State-owned railways are a burden on their 
respective taxpayers. Some large American companies 
show operating deficits, and others are not earning their 
fixed charges. The Canadian Pacific Railway will probably 
pay this year’s preference dividends out of non-railway 
income. One of the four largest British-owned systems 
in the Argentine has been compelled to obtain a mora- 
torium on part of its debenture interest. Every British 
line, however, will earn its full debenture and guaranteed 
payments for 1932, and two of the Big Four may even 
have a small ‘* token ’’ margin of earnings on their equity 
capital. 

The current position may be indicated by a few simple 
aggregates. The four main lines require net annual earn- 
ings of approximately £12.9 millions to meet debenture 
and fixed-charge requirements. (iuaranteed (i.e., cumu- 
lative preference) stocks are covered when total earnings 
reach £19.2 millions, and preference (non-cumulative) 
requirements by earnings of £34.7 millions. Aggregate 
net receipts of £48.4 millions would allow of a 5 per cent. 
return on the combined equity capital of the four com- 
panies. Aggregate net earnings (before fixed charges) in 
the four years from 1928 to 1931, have been, respectively 
(in millions), £41.0, £45.0, £38.4 and £33.4. The 
estimated net figure for 1932 has been put by the railway’s 
spokesmen, this week, at £26 millions, which fully covers 
debenture and guaranteed capital requirements, but leaves 
a number of preference stocks within the ‘‘ deficiency 


” 


zone. 

Depression, however, has emphasised differences in the 
earning power of individual companies which first became 
prominent with the formation of the present groups, ten 
year ago. These have been attributable less to differential 
features in management (for executive efficiency is high, 
by universal admission, in every case) than to unequal 
incidence of industrial depression in the areas served. 
The ‘* northern ”’ lines, with ‘‘ black spots ”’ like Lanca- 
shire, the North-East Coast and the Clyde, have suffered 
more (and, conversely, have wider potentialities for future 
recovery) than the ‘‘ southern ’’ systems. This feature is 
clearly apparent in the following table, showing how net 
receipts, before fixed charges, have varied since 1923 :— 


Earnincs (BEFORE FIxeD CHARGES). 


(1923 = 100.) 
London London 
Midland and North- Great 
and Scottish Eastern Western Southern 

Railway. Railway. Railway. Railway. 
ee 100 100 100 100 
ee 94 82 90 101 
RN eee 89 70 89 103 
NN aaa, 50 29 51 84 
I a 93 86 103 102 
ee 87 86 92 105 
| ree 92 99 107 107 
I 74 86 93 101 
ae 68 72 74 92 
1932 (estimated) 55 56 65 80 


A comparison of gross and estimated net receipts, as 


regards the present year and 1931, is given in the next 
table :— 
L.M.S.R. L.N.E.R. G.W.R. S.R. 
Gross railway receipts, 47 
weeks, 1932, compared 
| (Thous. £) — 4,717 — 4,392 — 2,274 — 1,605 


Gross railway receipts, esti- 
mated 52 weeks, 1932, 


compared 1931 (Thous. £) — 5,100 — 4,800 — 2,400 — 1,650 


Net revenue, first half 1932, 

compared 1931 (Thous. £) — 1,000 — 924 ~— 275 — 800 
Estimated total, 1932, com- 

pared 1931 ... (Thous. £) — 2,400 — 2,100 — 700 — 740 

The estimated decline in net receipts, in every case, is 
much less than in gross, the railways having continued to 
effect substantial reductions in working expenses. On 
the basis of these figures, it is possible to construct a 
further table showing how various groups of stockholders 
are likely to fare when this year’s final dividend distri- 
butions are made :— 


EARNINGS AND DIVIDEND REQUIREMENTS. 


| 
| L.M.S.R. L.N.E.R. 





G.W.R. S.R. 


a 








(Thous. £) | (Thous, £) | (Thous, £) | (Thous, £) 





Estimated earnings, 1932, before 


TG GNI a occicccccsnesessccncs 10,250 7,400 | 5,000 4,850* 
Percentages of total earnings taken ; 
by: % % % % 

Debenture stocks, &C........064+ 0 to 434 0 to 57 0 to 31 0 to 36 





Guaranteed stocks ...........000++ 434 to 59 | S74 to 9O4 | 31 to 624t 36 to 49 
(Thous, £) | (Thous, £) | (Thous. £) | (Thous, £) 


Available after paying deb. 





and guaranteed ............00000++ | 4,200 750 1,875 2,480 
ig I iccncivene sidaeata | 4% pref. & 4% pref. &| 5% pref. &| 5% and 
Pr lO 1 5% (1955) | 5% (1955) 15% (1950) |5% (1964) 
erence Div. requirements... | _ 5,241 2,130 1,771 2,135 
socks ee cssanenisaen 33% and | 18% and Full Full 
4% (a) 13% (0) 
: PR Sc osscandsauonns © (1923) | 4% 2nd pf. 
Pistesenee Div. requirements.... * 605 } 2,646 
eon te | Nill Nil 
a RN is icemeenannes Ordinary Pref. and | Ordinary | Pref. ord, 
Equity | def. ord. 
ED | Mam iiccecoscecssases | wa | Wil £% (e) % (d) 


* Base a on recent prospectus estimate. 

+ Five per cent, rent ¢ harge and 5 per cent. consolidated guaranteed stock, 

(a) Interims 1 per cent. and 1} per cent. already paid. (6) No interim paid. 

(c) 4 per cent. interim paid. (d) No interim paid. 

NoTE.—The Southern Railway tigures do not allow for the future requirements 
of £4,750,000 of 4 per cent. re deemable debenture stock, issued in October last, 
aud ranking pari passu with existing debentures. 


These figures make a slightly more favourable showing 
than those given by Sir Ralph Wedgwood, this week. 
They are based on the assumption that the recent im- 
provement in weekly receipts will be maintained to the end 
of the year, and they allow for exceptional incomings, by 
way of profits on sales of securities, ete. Broadly, the 
Great Western should be able to retain ‘‘ Chancery 
status,’’ for its prior stocks in England, by paying a smal] 
ordinary dividend for 19382. A 3 per cent. ordinary pay- 
ment necessary to maintain trustee status in Scotland, 
however, may require a draft of something like £1,200,000 
on reserve and the company may not consider the game 
worth the candle. The Southern, which reverted to 
‘Chancery status ’’ early this year, should retain it 
without any substantial payment from reserves, but pre- 
ferred ordinary stockholders must expect, at best, a purely 
nominal return. If the London, Midland and Scottish 
does not consider it advisable to draw on its reserves to 
the tune of over £24 millions, to pay all its preference 
dividends, its prior issues may no longer be eligible, after 
this year, for new trustee investment. London and North- 
Eastern stocks have already lost their eligibility, but 
earnings may cover guaranteed stocks with a little to 
spare. 

| If these estimates 


are borne out, some £318 millions 


| of L.M.S. debenture, guaranteed and ‘preference capital 
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will lose trustee status early next year, and holders 
should allow for the discounting of this possibility by the 
market over the next two months. It may be necessary, 
for investment purposes, to divide home rai!way securities 
into two main groups, namely trustee and non-trustee 
stocks, and to distinguish individual stocks, in each group, 
according as their dividends are *‘ covered,’’ *‘ doubtful,”’ 
and ‘‘ uncovered,’’ respectively, on the basis of current 
earnings. The lines of demarcation fall differently on 
every railway. The position of each stock, and its 
potential yield at present prices, assuming dividends in 
harmony with the estimated earnings given in the pre- 
ceding table, is indicated below: — 


EARNINGS AND YIELDS. 
(Bracketed stocks rank pari passu for dividends.) 





Rate of Dividend 
Covered by Divi- 





» ; Possible Yield (%) 
sarnings. dend | Divi- | Present | on 
Stock. rena Paid — of aeimated 
for or . 93 
1931 | 423? | 1931 | 19382 | S%°K | Dividend 
(Actual) mated) 
eT 
B.:— % % % % £8. d. 
** Covered "’— a 
4% debenture ...... Full Full Full Full 894 411 6 
4% guaranteed...... Full | Full | Full | Full 754 |5 9 0 
* Doubtful”- 
4% aioe sastele Full 3t Full 3+ 334 {10 3 0 
{5% red. pref. (1955) Full 4 Full 4 474 817 6 
Uncovered "’— a 
4% preference, 1923 3% Nil Full Nil 184 
Ordinary.......0.0000- Nil Nil 3 Nil 14 
SER: 
“** Covered” 
3% debenture ...... Full Full Full Full 604 5 1 6 
4% debenture ...... Full Full Full Full 804 5 2 0 
4% lst guaranteed Full Full Full Full 604 614 0 
4% 2nd guaranteed Full Full Full Full 46} 816 0 
rr Deult nen 
4%, ane a Full 1g Full li 214 |7 6 0 
{3% red, pref. (1955) Full lj Full lj 294 614 0 
* Uncovered’ — e 
4% 2nd pref. ....... 0:9 Nil i Nil 12% 
5% preferred ord. Nil Nil Nil Nil 7? 
Deferred ord. ....... Nil Nil Nil Nil 48 
G.W.R.:— 
** Covered "’— ; 
4% debenture ...... Full Full Full Full 984 4 3 0 
5% rent charge .... Full Full Full Full 113 4 10 6 
5% guaranteed...... Full Full Full Full 1054 416 0 
5% preference ...... Full Full Full Full 724 , 2.2 
{56 red. pref. (1950) Full Full Full Full 864 §17 0 
. Doubtful” — 
Ordinary..........-..+ 1-8 0-25 3 1 31 $46 
8.R.:— 
** Covered ""— s 
4% debenture ...... Full Full Full Full 954 4 5 6 
5% guaranteed...... Full Full Full Full 1014 419 0 
5% red, guar. (1957)) Full Full Full Full 1024 418 6 
iy WE.  ceccecsrecee Full Full Full Full 664 712 6 
5% red. E (1964) Full Full Full Full 73 619 0 
Doubtful’ — 
5% Preferred ord... 4 1 4 i 24 216 
** Uncovered "’— 2 m 
Deferred ord. ...... Nil Nil Nil Nil 9 


ee eee EEE NEI EINER 


The investment appeal of any given stock, in the light 
of the above showing, obviously depends on the view 
taken by investors, first of the future course of railway 
receipts and, secondly, of the field for further economies in 
expenditure. Of these, the latter is, possibly, the more 
important for holders of ‘* doubtful ’’ stocks, whose posi- 
tion must necessarily be largely influenced by near 
developments, but the former is crucial for railway stock- 
holders in general. Under the spur of depression, the 
‘* economy ’’ achievements of the railway managements 
have been herculean, but the field is narrowing. In 
particular, it is limited by the fact that as regards wages, 
the largest single element in operating costs, the railways 
are not free agents, but have hitherto based their policy, 
in the last resort, on the awards of a National Wages 
Board, on which they do not enjoy majority representa- 
tion. We deal on another page with the issues involved 
in this week's application to the Board for a wages reduc- 
tion, and their bearing on the railway outlook. Apart 
from this sub judice question, a further decline in gross 
receipts, in 1933, at a rate comparable with the £14 
millions drop in 1932, might involve questions of an 
alteration in standards of physical maintenance of rail- 
way properties—which would, naturally, be repugnant to 
executives trained under British traditions—or the clos- 
ing down of sections which were not earning their keep. 
The potential benefits of recent new departures, such as 
‘* pooling ’’ of competitive traffic, though highly signifi- 
cant, are as yet an unknown quantity. 
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On the other hand, a substantial early recovery in 


trade, particularly foreign trade, mighv make many rail- 
way stocks highly attractive at present prices. The per- 
centage ot railway expenses which does not directly vary 
with the level of gross receipts is so high, and the cumula- 
tive reductions made under this heading have been so con- 
siderable, that net earnings must needs increase much 
more rapidly than gross receipts in the first phases of re- 
vival. 
roads, would obtain a full proportionate share in an in- 
creased quantum of traffic is a matter on which we can- 
not dogmatise. 
able to the eventual passing into law of a new order based 
on the main concepts of the Salter Report, the railways will 


How far the railways, in competition with the 
If the omens can be regarded as favour- 


probably be content to leave the issue tothe arbitrament of 
‘* straight ’’ competition, with the possibility, in the back- 
ground, of closer co-operation, on the goods as well as the 
road passenger side. Whether they will be permanently 
content with their present legislative restrictions in the 
matter of rates and fares is another matter. Last week’s 
decision by the Rates Tribunal against the Great Western 
application for exceptional flat rates, to which we make 
reference elsewhere, is likely to accentuate the railways’ 
dissatisfaction with legal handicaps imposed when their 
‘“ monopoly ’’ position was much more watertight than 
it will ever be again. 

The general conclusion would seem to be that no 
immediate development—not even a 10 per cent. wage 
reduction—is likely to be sufficient to restore the earn- 
ings position of the more ‘‘ doubtful ’’ railway stocks if 
traffic remains sub-normal. A purchase of railway stocks 
to-day is, in fact, a gesture of faith in general trade 
recovery, which will permit of the passing-on to stock- 


holders of the fruits of reorganisation and enhanced 
efficiency. 





P. AND O. FINANCES. 


Tue report of the Peninsular and Oriental Steam Naviga- 
tion Company—which pays a merited tribute to the work 
of the late Lord Inchcape—is an admirably detailed docu- 
ment. We congratulate the board, and the new auditors, 
on its presentation. Never have stockholders in any 
British shipping concern been presented with so clear a 
picture of their financial position. 

Unhappily, the results are eloquent of depression. Out 
of gross earnings of £2,256,548 for the year to September 
30th last, only £1,371,7386 comes from trading sources. 
This figure includes dividends from subsidiary undertak- 
ings, some of which have not earned sufficient to 
allow of depreciation of their fleets on the normal 
scale. A further £569,789 comes from general in- 
vestments ‘‘ outside the business,’’ £113,049 from 
‘miscellaneous income,’’ and £201,974 from wind- 
falls (income tax and profit on investments sold). 
In other words, nearly 40 per cent. of total profit de- 
rives from non-trading sources. Some £350,000 is set 


Be Be He Te He He He TE TS Re Be He He BS RS 
WALL STREET. 


Moody’s Investors Service Ltd., acting 
as agents for their New York organisa- 
tion, can supply immediately a complete 
statistical service on American Com- 
panies (up to date to the current week), 


company analyses for circularising, or 
any special service. 


MOODY’S INVESTORSSERVICE “3 
LIMITED, 
King William Street House, 


Arthur Street, E C.4. 
Tel. : Mansion House 7685. 
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aside for depreciation of the P. & O. fleet. After other 
expenses, the net earnings, before debenture interest, are 
£694,616, against £947,802 in 1930-31 and £1,165,004 in 
1929-30. This year’s figure, however, cannot be compared 
with those of earlier years, for stockholders do not know 
how much was set aside in those years for depreciation. 
The report, however, makes it clear that this year’s appro- 
priation is below normal, and mentions £1,400,000 as the 
amount required on the basis of 5 per cent. per annum on 
the original cost of the vessels. In the circumstances, no 
question of a deferred dividend payment arises :— 


Years to September 30. 


1930. 1931. 1932. 
£ £ £ 

IN oes ccsenssenecicesenee : ne 2,256,548* 
Depreciation of steamers ............ (?)t (? )T 350,000 
Administrative expenses, &c. ...... 444,576 
Interest, discount, and exchange ro | 

SINGIN cic diteucpicdedinedancvesess sateen 706,391 
GORE GRATER occ ccsisscesscicsccccese 60,965f 
NNR. coc ccnacsiuaussraveysvasve 1,165,004 947,802 694,616 
no cnenvienecs 50,000 Nil Nil 
Debenture interest................0e08. 419,565 419,565 419,080 
Reserve for debenture redemption 90,000 100,000 110,000 
Preferred dividend (5%) ......+..++. 152,000 152,000 152,000 
Balance for deferred ...............++. 453,439 276,237 13,536 
MIN FLARE FIER) cccccccessceeccese 9-9 6-0 0-3 
BN TE TROT TROD) os sisscscscesccescsses 10 6 Nil 
Amount of dividend .................. 459,252 275,551 Nil 
Bvowget Forward ..ccscccvescccseveess 120,865 115,052 115,738 
I BIE ivi ccccsssccssccscsezes 115,052 115,738 129,275 


* Made up as follows: Receipts from voyages, £881,770; divi- 
dends from subsidiary shipping companies, £356,619; dividends 
from coaling, wharfage and engineering undertakings, £133,547; 
dividends and interest on other investments, £569,789; profit on 
sale of investments, £98,009; miscellaneous income, rentals, &c., 


£113,049; income tax, £103,965. 


t Report mentions £1,400,000 per annum as amount “ ordinarily 
required.” 


t Made up of loss on sale of steamers, £51,572; depreciation of 
tugs, &c., £3,269; directors’ fees, £6,124. 

The P. & O. group, obviously, is not covering its normal 
depreciation charges by current earnings. Pending a 
revival in world trade and shipping, much depends upon 
the strength of its internal financial position. The balance- 
sheet figures are fairly reassuring on this point. A com- 
bined statement for the whole group, including the parent 
and subsidiaries, shows that steamers originally costing 
£86,785,837 have been written down to £32,876,602. 
whereas their value would be £43,696,883 if depreciation 
were allowed at 5 per cent. per annum. Obviously, the 
price at which the ships were originally purchased is a 
material factor, but the group appears to have avoided 
excessive acquisitions during the post-armistice period of 
inflated values. The report does not give the average age 
of the fleets, but the following figures, based on the cur- 
rent edition of ‘* Fairplay’s Annual,’’ suggest twelve years 
as a working figure: — 

FLeets or P. & O. AND CuiEF SUBSIDIARIES. 


Gross Average Gross Average 





Tons. Age. Tons. Age. 
Years. Years 
a cnnsconns 517,804* 11 Orient Steam 126,744 7} 
British India... 744,560 ? Khedivial Mail 17,480 18 
New Zealand General Steam 47,107 10} 
Shipping ..... 166,516 10} | Eastern and 
Union Steamship Australian 17,931 19 
of N. Zealand 232,370 14 Australasian 
Hain Steamship 200,908 114 United...... 26,162 94 
Total ...... 2,097,582t 12 


_* Company’s report gives total 485,595 tons, but mentions 
disposal of seven ships, for breaking-up purposes. 


7 Total fleets of entire group comprise 354 steamers of 2,217,724 
ns. 

On the whole, the group could probably afford a period of 
reduced depreciation allowances, if trading conditions re- 
mained adverse, without risk of inflated values, though 
ability to finance fresh tonnage construction out of earn- 
ings might be temporarily affected. The current financial 
position is eminently satisfactory, the group as a whole 
holding £16,150,909 of floating assets, against £12,626,464 
of current liabilities. The £1 units of deferred stock are 
quoted at 15s. 6d., against a high point for 1932 of 25s. 
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THE WEEK IN THE MARKETS. 


THE LONDON STOCK EXCHANGE. 


SETTLING DAYS. 
TicKET | 


g ACCOUNT. 
December 6. 


December 8. 

THE week opened inauspiciously, Gilt-edged stocks being 
subjected to steady liquidation, while the volume of busi- 
ness in industrial shares was greatly reduced. The rapidity 
of the decline in the Funds, coinciding with a fall in 
sterling to the lowest point yet recorded, was checked, 
however, before a crisis atmosphere could develop. Un- 
derlying sentiment was, in fact, firmer than the Official 
List suggested, and some bears were badly caught by the 
unexpected recovery. This started on Tuesday and lasted 
over Thursday, December Ist, with its heavy payments 
and repayments. That the influences affecting the market 
were internal rather than external was suggested by the 
prices of ‘‘ international ’’ and “‘ gold ’’ securities, which 
showed less than their normal sensitivity to adjustments 
in the sterling exchange, both ways. How far the market 
is discounting some American Debt concession is not cleur, 
but the week’s experience at least suggests that there has 
been no undermining of confidence so far. 

Movements in Gilt-edged stocks were unusually wide. 
Old Consols, for example, declined } on Monday and re- 
covered 1} on Tuesday and a further { on Wednesday. 
Three-and-a-Half per Cent. War Loan, similarly, fell 3 
and rose 14 and @ respectively. India loans revived in 
sympathy with the Funds, and Dominion stocks were 
firm, particularly Commonwealth Five per Cents. Foreign 
bonds moved within narrower limits than Gilt-edged 
stocks. Chinese issues were moderately active and 
Japanese steady. Argentine stocks were unchanged on 
the announcement of a forthcoming enquiry into the 
national banking and financial system by Sir Otto 
Niemeyer, but among Brazilians, San Paulo Coffee were 
weaker on fears regarding the sufficiency of receipts to 
cover sinking fund requirements. German bonds obtained 
fair support despite the absence of a solution of the 
political impasse. 

Home rails were inclined to sag early in the week, but 
subsequently became steadier, though business was 
sparse. The traffic returns showed no worsening of the 
position, but some holders were apprehensive regarding 
the attitude of organised labour in the event of a reduced 
wage award by the National Board. The appearance of 
the London Transport Bill at the head of the Parlia- 
mentary list, and the turbulence of back bench opposition, 
tended to unsettle the market for the London passenger 
group of stocks, and prices eased slightly day by day. 
Argentine rails, after a bad start, showed a modest im- 
provement in mid-week, despite the continued unfavour- 
able traffic returns, particularly on the Central 
Argentine. 

“The industrial markets showed the same improvement 
as Gilt-edged, after a dull opening, but movements both 
ways were confined within narrow limits. Professional 
speculation was noticeably restricted, and the volume of 
dealings remained below the average. Stewarts & Lloyds 
rose on the publicity given to the company’s Corby plans, 
which are discussed on pages 1024 to 1044 of this issue. 
Other steel shares attracted a little demand, but electrical 
shares were irregular, on a reduced volume of small invest- 
ment. The week’s brewery reports were no better than 
had been expected, but share values showed an increased 
tendency towards ‘“‘ stabilisation ’’ at current reduced 
levels. Tobacco shares obtained investment support, 
though some holders remained slightly apprehensive of the 
effects of reduced home consumption and increased com- 
petition. Woolworth were active on talk of an increased 
dividend and a capital issue with ‘‘ rights.’’ London 
Brick improved after an unexpectedly favourably interim 
dividend. The Tate and Lyle accounts (summarised on 
page 1045) confirmed market views of the strength of the 
company’s position. Textile shares were slightly better 
where changed, rayon issues responding to the increased 
production figures. The lucidity of the P. & O. report (ana- 


(Continued on page 1042.) 
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Norse.—Shares with a New York quotation, or with definite American interest, are distinguished by italics. 
In calculating yields on the stocks and shares quoted below allowance is made for interest accrued since the last payment. 


date the yield includes any profit or loss on redemption; where 


Prices 
Year 
1931. 


High- 


a __s 


604 


| 


joel | 





vet. 


49 
7 
67 
8 
9 
18 


Prices 
Year 1932 
| (Jan. 1 to 
Nov. 29) 


|| Inclusive. 
| Low- | High- 


uo _ eat. 


Low- 


| 


111 8) 
1023 | 13 
| 1124) 93 
1174 | 99 
} 110 
102 


784 af 


; 100: 
89. 


964 
% | 
36 
42 
4 


eat. 


| VW 


| 
| 


| BSF | 


| 


67 

973 | 
| 107 87} | 
| Dom, & Colonial Govtx 


| 107% | 77 
105 | 82 
| 109% | 100: 
| 107 | 91 
so 94 
112§ | 93 
1024 | 58 
111g | 84 
104 70 
112$ | 90 
| 104 | 88 


57% 
76 


Name of Secugity. 


Britisb 
Consols 24% ove 
Consols 4% .... 
Con. Loan 3% 
Do. 44% 1940- 44. = | 
Do. 5% 1944-64 . 
Punding 4% 1860-90... 
Sie Treasury Bonds . 
Victory Bonds 4% 
War Loan 5% 1932Bas. 
» set amma 
Local Loans 3% ececeee 


109} 
| 114 
106% 


DO. 3% cooceesseseeee a | 

Do. 3§%...ccccceeeeeees |] 

Do. 44% 1958-68 ... | 
Palestine 5% 42-67... || 1 
Ulster 44% 45-75 ..... 


Australia 5% 1945-75. | 


| Oanada 4% 1940-60... | 
Ceylon 6% 1936-51... 


Gold Coast 44% 1956... 
Kenya 5% 1948- 58 .. 


| Nigeria 5% 1950-60 . 


N.S. Wales 5% 35-55... 
N. Zealand 5% 1946... 
Queensland 5% 40-60 


| S. Africa 5% 1945-75... 


Foreign 


Strta. Bett. 44% 55-45 
Governments. 
Argentine 4% Reciss. 
Austrian 6% 1923-43 


| Do. 7%Int.red.by 1957 

| B. Aires (Prov.) 34%... | 

|| Belgian 7% red. by 1986) 107 
| Bulgaria 74% Loan 


Brazil 5% Fund, 1914 
Do. 6$% (1927) ... 


Onili 6% (1929) 
Ohina 5% (1912)... 
Do. 5% (1913). 


| Oxechoslovakia 8 
| Danish 3 


Danzig 6 ooo 
Egypt Uni ed. 4% eoceses 
Estonia 7% 1927 


oo 


| Pinland 6% 1923 ...... 


French 4% (British)... 
Do. 5% , 


| German 7% 


Do. 5$% Ste. Bas. 1980 


| Greek 6% Stab. Ln. 


Do. 7% Refugee ..... 


| Hungary te 3 


—-s 
Do. 
Mexican so Po E88) — 


| Norwegian 4% 1911 ... | 


Peru 74% 1922 ....... o 
Poland 7% 

Roumania 4% Con.1922 
Sfamese 6% — 


| Swedish 33% 1908.. 


&. Paulo Coffee 
Turkish 4% U ip 


|| Uruguay 5% 1919 .. | 
Corporation Stocks | 


|| B. London 5% 1960-76 
| Johannbg 54% 1937-52 


Seine 7% 


Berlin 6% 1932-57 
B’mgham §' 
Bristol § 948-58..... || 
Central tricity Bd. | 110 
5% Stk. 1950-70 
Danzig ™% 70 
1064 
106 
L.C.0. 3% 85 
Met. Wat. Bd. B 3%... | 88 
Pt. of Lndn. 5% 1950-90) 113 
1935-52 


Wan. 
G. Western Orc. Stk... 
L. & N.W’st’a Def. Stk, || 
Do. 5% Pref. Ord. .. | 
Pref. 195... |j 
Do. 4% 2nd Pref. Stk. 
L.M.S. Ord. Stk. . | 
4% Pref. Stk. 1923... eo 
Metropolitan Oona, ..... 
Met. Diat. Ord. Stk, ... 


Do. 5% 


|| Southern Def, Stk. 


Do. 5% Pref. Ord. Stk. | 
Pref. Sth...... 


Underground Ord. £1.... 


Dom. & Fo: Rys. 
Antofagasta Ord. stk. 
B.A. & Pacific Ord. Stk. 
B.A. Gr. Sthn. Ord. sux. 
B.A. Western Ord, Stk, 
O, Argentine Ord, Stk. 
O. Uruguay Monte V. | 
Can, Pacific Com, ($25) | 
Oan. Nat. 1927 Guat. 4% | 
Oordoba Oentral Cons,. | 
Costa Rica Ord. Stk. .. | 
Entre Rios Ord. Stk... 

% Oum. Pref. Stk. 
Do. 4% 2nd Pref.Stk. 
| G.W. of Brazil £10 ..... 
In, Ry. O. Am. No par 
Leopoidina Ord. Stk.... 
| Do. 54% Oum. Pr, Stk, 


Nitrate Riys. (£10) ..... | 30/- 
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27/9 
62/- 
37/6 
12/- 
61/3 
61/- 
103/93 
62/3 
38/- 
53/- 
| 28/3 
62/- 
35/6 
56/-  33/- 


6/44 2/- 
14/14 /- 
1 2d 
86/3 31/10} 


Nil 
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LONDON ACTIVE SECURITY PRICES AND YIELDS. 


Where stocks are definitely redeemable at a certain 


the final date of repayment is taken when the stock stands at a 
discountYand the earliest date when the quite is above par. Tne return on ordin: - stocks and shares is calculated on the dividends Pe aid by the company cums the last year. 


Year 1932 


(Jan. 
Nov. 


1 to 


29) Name of Security. 


incluatve. 


High- 
est. 


117 
25/- 


° 


6/10} 


| 125 
| 137 


388 
17/10% 
245% 

203 
525 
~y 


13/48 | 
1194 
68a 
20/- 
27 
3/6 | 
24/6 | 
20/- 
17/6 


8t | 
9/42 | 
25/6 | 
ue ] 
4 | 
134 | 
17/- | 
17/3 | 
37/- 


27/1k 
24/3 
60/6 
33/6 | 
9/- 


47/9 | 


57/9 


86/6 | 


58/- 
50/3 
47/- 
25/- 
57/- 
30/6 
48)/- 


81k 
23/3 
ted 


48/- | 





+ Free of Income Tax, 


| 10/6 


17/103 
| 44/9 


Low 


est. 


| Price | 


Nov. 
23, 


19332. | 


- Foreign Rya.—<vont. 


6 Paraguay (en. D. Db. 
874 San Paulo Ord. Stk. .. 
10/6 Taltal Rly. Ord. £5 ... 
1 Utd. Havana Ord. St... 


Baoks. 
Anglo-Freach (£1) ...... 
Anglo Internatl. (£1) ... 
Anglo S. A £10 £5 pa 
American | B £1 fy 
Bank of N. Zealand £1 
Bank of Eng. Stk. .... 
Barclay B. (£1) 

| Barcl, (Dom. &o.) A £1 | 
Bk, of Australasta (£5) | 
Bk. of Montreal ($100) | 
Bk. of N.3.W. (£29) ... | 
Britiah Overseas A £5. 

| Ohtd. of India (£5) ..... | 

| Comcl. Bk. of Aus. 10/- | 

| District A £5, £1 pd... | 

| Do. B £1 fully paid ... | 
Hng.Scot.& Aust.£3,£3p¢! 

| Hambros £10, £24 paid | 
Hong. and 8. ($125) | 
Lloyds £5, with £1 nd. | 

4 | Marting £20, £25 pd.... | 

Midland £1, fully pd. . so . | 

Nat. of Egypt £10.... } 

| Nat. of India£25 £12}p4 

| Nat. Prov. £20, £4 pd. | 
Roysi Bk. of Scotiand | 

| St. of 8S. Af. £20, 85 pd. | 
Westminster £4, £1 pd. | 


2/3 


insarance. | 
Alllance £1, fully pd. 
Atlas £5, elk pd. . 
Com. Un. £24, fully. pd. 
Gen. Accident £5, £14 Be 
Lon. & Lanc. £5, £2 pd 
N.Brit.& Mer £5, £1 pd | 
Northern £10, él 
Pearl (£1), tully paid .. e 
Phoenix £1, fuily pd. .. 
Prudentiai £1 A. oo | 
, Do. $1, with 4s. pal oe 
oyal Exchange (81) .. oo 
Royal £1, 10s. paid .. 
| Sea Insur., £1 fully pd. 
3 Suu Insur., £lwith5/—pd 
iy | Sun Lite Assur. £lfy pd 
lig. | Yorkshire £1, fully pd, 


| Investment Trasts. 
215 Anglo-American Deb. . | 
me || Anglo-Celitc Ord.......0« | 
6;1$ | Atlas Electric, &c., £1. | 
10/- || Brit. Assets Trust "5/- 
1473 i} Debentare Uorp, Stk... | 
97. ‘|| Kor. Amer., &c., Def... 
65 i Grange ‘Trost .. oo | 
|| Guardian Investinent . | 
| Indus. & Gen. Ord. .... | 
| Invest. ‘I'ruat Ord. ...... 
Lake View Invest. 10/- | 
| Mercantile Investment.. | 
| Merchants Trust Ord.... | 
280 Metropolitan Trust...... | 
354 | | Nineteen Tweaty-eight 
54 | Nineteen ‘Cwenty-nine 
8/9 || Scottish Investment 5/-) 
132} || Scottlah Mo! 
sit Stockholders Invest. ... | 
Trans-Oceanic £1 ....... 
1 - | Trustees Corp. Ord... | 
141 


257 
10/3 
170 
155 


United States Deb. .... | 
Financia) Trusts, fo. | 
Argentine Land, &c.,£1 
16 Australian Betates, &o. 
1/44 Brit. Nth. Borneo £1... 
13/104 | Brit. S. Africa 15/-fy pd 
8/9 | Obarterhouse Inv, £1 .. | 
12/6 | O. of London R.Pty. £1 
54 | Dalgety £20, £5 pd... 
3/6 Forestai Land £1 ...... 
13/- | Hudson's Bay Oo. £1 .. 
2 Do. 5% Oum. Pref, £5 
4/3 Java Invest., &., £1... 
1; | Peruvian 
44 | Oorp. 
8/- | Primttiva 
9/9 | Staveley Trust £1 ...... 
16/- 


18/- 


Pref. Stk... 


Breweries, &c. 
Allsopps Ord. £1 ........ 


23/6 
o/1e 

31/6 
40/- 
62/- 
36/- 
21/- 
35/- 
21/- 
40/9 
22,6 


o0/- 
| Coal, Lon and Steel, 
1/10$ | Amal. Anthracite £1... 
5/74, Do. 7% Oum. Pref, £1 
2d = Armstrong Whit. A 1/- 
s6/- | 


| Oity of Lond. Def. 5/-.. 
Courage Ord. £1 ........ 
Destileers Co. Ord. £1... 
Guinness (A )..........06 
Ind Ooope Ord. 81 .... 
Meux’s Ord. £1 

Mitohell & Butlers £1 . 
Ohlason’s Oape £1 ..... 
5. African Kwa. £1...... 
‘Laylor Walker Ord. £1 


Ord. Stk. ... | 


oldgs. 81... | 
Sudan Plantations 61 . 


Barclay Perkina £1...... | 
Bese Ratelil Ord. £1... — 
Benskins Watford £1 .. | 


| 


W 'tny Combe Def. £1... | 


48/9 | 


it 


228 
68% | 
9/3 


| 16/3 


190} 
107¢ 
65 
1505 | 
215 
370% | 
12/6 | 
2525 | 
1895 
524% | 
454 | 
49¢ | 

9/ 


age, &c. | 13524 | 


524 
30 | 
1624 | 
1624 
17/6 


244 
3/- 


16/3 | 


17/6 
15/-x 
6}x 


| 6/104 


18) : 
a 


it | 
13/6 | 
16/3 | 


30/7 
25/6 


22/- | 
59/- | 
32/- | 
19 | 


44/6 


54/- | 


80/- 


55/— | 


27/- 
45/- 
25/- 
54/- 


25/- | 
43/9 | 


6/6 | 


| 21/3 


| 4c 
Babcock, Wileoz £1. - | 31/6 | 


123 | 


204 
15} 
28 
35 
174 
143 
16 
26 

oH 


2225 | 


68+ 

9/3 
16/3 
1904 
104 

65 


| 149% | 
| 215 


365 


126 | 
227¢ 


1894 


3244 | 


45 
49 


9/3 | 
1324 


47% 


27% | 
160} | 
1644 | 
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a an : Prices || Dod | | 
Prices | } P | 
| ' Price Year 1932 | { 
rice | Tea 199 | Flos! Re | ie | rer | Gace Ere | Eee | i 
. ov. ov. | q Nov. 23) Name of Security. “oa laa ae Yield 
1931. Nov. 23) | Nameof Seourity. 53° 99. | Yield. 1931 cae 4 e y 23, | 30, | Pall. 
inclusive. 1932. 1932. ' 7 1932. 1932. | 
OO b-| Low- High- Low- 
= = _ aa £ 8. | Ht eat. at. eat. Oil. ts ee 
ee Poe “Ly, S/ig 14/—_S/— | Anglo-Bouadorian 61... 11/6 11/3 —3a) Nil 
| Coal, &c.—cons , /%% + } 
y/ 3/83! 1/9 | Baldwins 4/~ veces | 2/9 | 2/9 Nil 48/6 | 2)/- 38/9 18/9  Anglo-Egyptlan BEl.. 32'-  32/- | 6 6 0 
4/3 ba 4/9'| 1/0 | ——. | 3g 3/14) Nil —-|56/10§ 26/10 58/5} 24/0 Anglo-Perstan £1 ...... 46/10 45'/- -1/10}) 2 4 4 
me #9 | 12/e | 4/6 | Beyer Pescork £17. || We") le] Nil | ai tee) os cae 1 BS BS Haj ona > 
> | ae 9! a 1 20/- boos 16/- 6/ RUNGE TE ccecetseccoases / O/- | —T} I 
We | Ye | aie | 6d" | Browa (John) Ord. €/- | Bet me Ss wh” | “3/9 lt a coor, Be) F-) =85) ae 
3/3 ‘ga | 1/104! 4a. | Camel Lated (5/-)... | 1/-| d- | Nil 12/6 | 30/ vont so Burman ous) “i 64/3 60- |-45) 9 3 2 
3 } Nil 9/3 4/Tt 8/3 4 ‘a tan Haag no par > [— eee | eco 
S. eit 2/6 mh ih ie | eR oem 539 3/2 it 4/44 1/0 | Kern River O'10/-.. 2/323) | ON 
63/19) 4476 ws ae | aoe oa 3/- | Nu 30/- 12/6 46/68 16/3 | Lobitos Oilfields £1 36/3 35'/- | —1/3| 619 0 
a a 2/6 5/68) 2/74 | Do.t%Non.cmPtO#l | 3/3 3/3) 2 Nil 16/9 | sist er . ean iiat bs ah im 
6 t ‘ i Nii 8/- | - oonix Oi ; ine > 
- 24 3 | 1 | 3d “Do. Tay Gum. Pet | S|) sa | x mu | 6369 | $94 | SR; S118] Rovet Dusen a. 100) «. “| Srl ae "1 23% 
a i. Nil 16/3 , 26/3 55 16 | She EL  ..ccccccerceccoces coe 
14/3 | 10/1 | 11/3 oe, | Gammel st | a | we] e" om || Soytgl Jo Se/laE 21/9 | Pranddad Leasoholds' Bi sor | vie ~ie | 5 7 0 
8/5 iat | SS" a Har.& Wit.6% Om.Pt. | 26 2/3 Nil 38/114 15/6 36/6$ 16/3 V.0.0.Ord.£1 ......... 31/3 30/9; —6d | 610 0 
Sat 1218/9 | 12/74 | Horden Collieries £1... | 14/4) 15/74 His 217 0 | Miscellaneous. . | 
B3/1g) 12/ 13/6 enon 20/- | 20/- 5 0 Of| 20/6 16/7§ 25/10} 18/- | Aerated Bread £1....... 25/-  23/- | —2/-| ¢ 4 @ 
33/- 20/74 25/106 ve — & Askamél] .| 3/9 | 3/9 Nil 33/3 | 15/- 16/9 11/9 Agar Oross £1............ 12/6 | 12/6; ... Ni} 
vit) 2S || 96 | s/st| Ocean Coal @ Wilsons | 73 6/3| 6 8 0 | 17/9| 3 | 18/44 1/3 Allded Newspapersfi... 16/3 16/3) wil 
13/3, 6/3 || a og ocean | i | 66 | “éa Nil 3/9 2/34/14 2/44 Amal. Dental Def. 5/- 39319, | 6 5 0 
3/ly, Td W-| 3/9 | Powell Duffryn £1 | 5) =) . Nil 17/7§| 12/- | 17/3 11/9 Amal. Metal £1 ......... 14/- 14j- | 4606 
Mts) ae || sate | 16/701 & Dorbom thot a1 | 23/9 | 23/9| “| 3 6 9 || a0f-'| 11- | 15/9 | l0/ia| Amal: Prose (10/3... Is/-x 15/-; .. | 7 6 9 
28/9 | 8/9 | 24/6 o/Tt | Do. B Ord. £1 ~ i “THe o3 -i/s Nil 38/6 21/3 28/9 19/3 Army & Navy 10/- ... 26/10} 263 | —7$a| 417 0 
10/74) 3/3 | 7/6 ons | aomeahened ao fi | 26/3 a 316 3 | 11/68 5/1} 20/4 13/7}! Amsoc. London Flour€] 20/- 203, ....| NM 
3o/- | 16/9 au -_ | ee ote. dsfl.. 14/4 . at Nil 20/9 | 9/3 23/44 9/4¢ Assood. Newsprs. Dt. 5/-- 18/- 17/6 | —6d ,;r38 
me) ey tee oo oe 12/6 | 12/6 8 0 0 || 27/6 18/6 | 27/- 21/9 Assoc. P. Cement £1... 26'- 2/-| ... | 6 2 0 
ee | || ee! es ioe nates Bl 2/3| 2. |—3a| Bil 68/- 52/6 78/- 53/1¢ Barker (John) €1 ...... | 7574 73/9 |-1/104| 511 0 
3/3 | 6d ai i ‘ o,0m.Tax free Pf.£1  7/6| 7/6| ... Nil 43/1 23/1) 39/44 22/6 Barry & Staines Lino... 376 36/10$, —7hd| 5 8 6 
sie 13/9 | 14/83 6/3 ornycroft, Joby $1 8/9 | 7/6 |—1/3 Nil si w a oh ee oe iJ 2 5 m | 6 
} | 2 _ eee - a } TO Zh ..eee. h 
SUS | Gt) Saal Sit | Pickers 6/8 tn. | G)9tl °6/9| co 50 0 | 31/6 29/48 33/3 22/14  Boordl Deforrea £1 -— | 720 
t LS 6/- (2%) 16/3" | WeasdakiBtesl ria { 21/3 21/103] 474d 512 3 | 31/3) 18/9 | 29/3  19/4$) Britleh Aluminium § - | 40 0 
0 23/9 | 14/14).21/10}, 16/ earda c e | 26/- , 20/3 | 29/4 18/9 | British Match £1 .... q 29/44x) ... | 419 
; | | /105/- 63/74 1105/3. 68/14 Brtt.-Am. a éi.. - | 102!- 10/3 | -—91 | 3:19 OF 
Textiles. bo 3.5 9 24/6 9/6 , 11/6 5/- Carlton Hotel £1 ...... - | 89 | —1/3 Nil 
0 8/- 2/- 5,9 | -" 2. so Ds. 56. | te ue +. om af 6h 24 | Carreras “A” Ord. £1 53 SB]... 6 20 
b 1e/- | 5/6 |15/103| uit oes wa. a7 l-| —14d ML 37/-- | 28/- | 31/3 | 22/- | Chinese Eng’g £1 ...... 24/-! 24/- | ; 210 
0 28/14 11/3 | 23/6 | - ae yeOrd.(10;) | 9/-"|  9/- Nil 20/6 | 124/- | 11/6 4/3 | Orittall Manufty. 1... | 6/3 6/3 | pis 
| ie a, 103 sf Do. 1% lst Om. Pt.£1 | 9/- | 9/3| +34 ‘Nil 5/74 1/6 2/le = aero es ean | te a 
| - I 7 ' bd Nil 39/-- 14/1) 21/6 6 WN SD .ncccccccsccces 9! | + } Y 
6 9/10} 2/6 | Beg bey ate 19/431 ne “Ha Nil 45/74 iit 23/6 | 1/74 | Elec, @ Musicaiing.£1 12/6 11/3 —1/3| Nil 
e | oe | 15/9 it os and P. (61)... 45 74x 43/3 —1h 4 7 3.) 23/6 17/- | 30/3 19/~ | Beer Ready Oo. 5/- ... 28/1kx 281k ... | 6 6 O 
5 55/6 | 34/- || 48/- = 4 | Coats, a - (£1)... cuS| 31/3 3 4 Of] 1/3) 40/6  52/- 36/3 | Finlay (James)&Co.81  45/- aan xa 
45/14 24/74 38/54) yh eee | cee) ei | hc 8 le 6/3 2/3 3/9 2/- | Prederick Hotela 7/6... 2/6 26) -. | Wh 
40/1$, 19/3 | 45/- | sate _— nt al ‘bo.. Bi || 15/- | 15/- Nil 14/6 | ¥/4%/10/10g 6/3 Gaumont-Rrit. (10) J. | 10:74 10/6 | —1gal 5 15 0 
0 16/6 13/14 | 16/- | 11/104) Eng ie Velvet, be. 8) | 15 walanta Nii 8/- | 4/- 7/6 4/44 GoodlassWall&Oo.(10/-), 6/3) 6/3) .. | 3 4 0 
Ot 35/- | 10/- 19/- 0/- Fine Cotton 4a) 25/-"| 24 7h a © 416 0 | 73/9 | 25/6 | 51/3 26/3 Harrisons & Oros. Def. 45/-  10/7k_... 5 14 0 
0 sare | SOS | Se | See, | Sanee Teeeed Gil). 139 | 13/9 | Nil 15/5 | 6/3 8/9 2/9 | Harrods(B.A.)15/-Ord | 5 5/- |... | NI 
0 Sea) ae ft tee! Sere) eee eer 43.44 48 a “36 6 | 89/9 | 42/6 | 60/6 | 41/6 | Harrods 8) ....c..se.000e 58/9 | 57/6 |-1/3| 6 17 0 
6 B1j104, WS | 46/ at G-. a oo 300 24 2%| 1. (Div. 6%) |} 15/6 11/3 17/3 12/9 Heme&OoloulalStores4/- 17/- Mi c= | 6168 
6 one cos 48/ 42/6 vhs ees €1 | 539 | 53/9 8 17/14, 11/3. 23/9 13/- Imperial Atrways8)... 20/74 20/7}x ... | 2:18 0 
. 50/104 41/14 | 54/3 | | Waeaee — , 21/3 8/74 24/9 LL/- | Imperial Ord. 61 ~ | Mf 25/9 | -34| 316 0 
| - / f Ji 
| W-| 6. 6/9 2/74 Chemtcal \ Def. (10/-) 6 6/3 | —6a | 
6 | Riectrical Manutacts. 411 6 | earta 12/6 100/74 73/1 Imperial Tobacco £1... | 95/74 95/— | —744} 416 OF 
of earned) ia || ane | 2e/3 oie teases ts me tae |‘sje 4:16 0 | :* $i 82% | $k Inkernational Holdings | $1} $i8 |. ne 
ot 61/6 47/6 | 70/6 47/6 | hon (81) 626 6261. 416 0 || $208 | $9 $174 $54 Inter. NickelofCan... $135 | $12 | — $1 _ 
0 236 ie 2216 16/3 | Oromptou Parkinsou 5/- 21/3 |21/108| +14 ‘2S O | 24j- | 18/lug at, wi ee ee Whos ot i § 10 
} «4 et : a 7 £27§ | £54 uger « On (KF. {40 eco os 
0 11/3 2/9 | 1i/- 5/ Hnglish Electric £i ... 10! 10/ 7 400 j- | 29/- | 20/6 Lever {7% Oum.&1... | 27/6 | 47,6} ... §.3 6 
| | ES | See Mel) ‘az et | | 439 0 25/14) 13/3 28/— | 20/- Bros. \S%Om."a"PRA 27/6 21/6) | $14 O 
6 hy 44) 6% 1 yo ya (V Philips £1 | 20, | 2e | 5 0 O | g2/-| 34/7 58.74 40/3 Do.20%Om.Prt.Od(£l) 37/-  37/-| | 720 
ot se | tayo il err 19/14 | Stemene 81 7 25/74x, 25/-| —Thd 516 9 | 4i/- | 30/6 40/— 27/14 London Brick $1 ...... 35/- i ) 11 9 0 
38/- 18/9 || 26/74) 19/ + | Stemens £1 ...........00. > (25/7$x) 25/ 101/3 | 81/3 | 116/-| 91/3 | Lyons (J.) £1 ......... - 112/6 105/- —7/6 | - 
| 34) 24/ly 343 | 25/- Manbre and Garcon $1 |, 35/-  35/- |! ae 
0 | P-  +n-ty $13 | $13 | i | 3/74 sii 115/- 85/74 Marks and Spencer 10/- 1112/6 112/6 | 33 0 
: =, | Me 9213 eit | | Bournemouth & Pools’ | 70/- | 70/- $53) Se et S| ote ee aa |? 
} / | S I / a oer seers / } eee 
0 45/9 | 37/6 || 50/5 | 28/8 | | Calcutta eS soe | 336 | see ait a). 4/104 1/9 | Platt Brothers £1. || 3/6) 3) | —éa | _ Nil 
é 3/3 34/0 | 6/6 | 32/8 |Otty of London £1. | 45/73 45/74 | <2 4 9 0 | S8/-"| 20/3 29/6. 20/8 Pinchin Johnson 10j- 27/0 ry 8 8 
; 35/6 say | 32/6 | 26/9 | Olyde Valley Blec. £1... | 31/10} 31’ 104| 4 6 0! 1963 60 103. 598 ame 1% Gde| 100 98h | -1k| 7 3 0 
0 49/9 | 40/- | 52/3 | 41/3 me Landen a. 50/74 50/74) 4 6 0 | soak | 50 100. 54 Germany, } %%Sds 100 98) | -1¢] 613 9 
3 S5lh $10)  $i6d) $5t a & 2 | 4°7 0 | 78/- 73/19, 95/- 74/6 Reckitt & Sods Ord. £1 93/9 93/9} ... | 313 0 
0 % 20/6 | 30/14 hd og £1 2314 29) st is 420] 24/4 10/7 13/9 | _5/— | Bomeo 81..........e-cee0: 3/9} ... | Nil 
0 2/6 | 36/9 | 50/~ =, | oes ties £1... 33/9 31,10} '-1/10$ 4 0 0 | 32/6 17/6. 35/- 21/3 Salt Uaton gi 35/- | +2/6; 515 0 
; aaa | aye | 29/°| 22/1h| Nonthe Eastern Wee, Si | Sere 266| . 411 6 | 29/3 15/- 19/- 8/9 Savoy Hotel £1 : 13/9} ... | | Nil 
9 28/9 | 20/6 | 29/- rite North tan £1 | 54/3 53/ | 1/3, 3.16 6 | 33/9 17/9 26/10}, 18/- Schweppes Def. £1...... 26/3 | 26/3| ©. | 5 6 8 
0 49/3 | 41/- | 56/- bn th Powe 41 33/9 | 33/9 | 415 0 | 21/9 16/lg 18/74 15/- | Seare(J.) Ord. 5/-...... 17/- |17/104'-10}d1 6 12 9 
0 50/6 | 25/44) 34/6 6/- | Scot es — =. 3a oe 4 2 0 27/- 21/6 , 24/44 17/9 Slaters and Bodega £1 20/- {| 20/-| ... 6 0 0 
3 34/6 28/6 | 40/3 2914, Yorkahire Ble o Sl... 33/9 22/3 47/9 | 31/3. Spillers Ord. £1 ......... 45/6 | 45/- | -6d| 613 6 
0 . ee 414 0 : 4 otk Swed. Match, B. (kr. 100) 15/- | 13/9 | —1/3 oa 
0 ae | aes | eS | ee | ee eee ore | eee ts | | Sot oll atte sat | see| stieel Tetosnd Lyle fl 1... 58/14 5814} ... | 510 0 
° 1n/ay, 15;- | 22/- | i6/- || Newo-on-Tyne $1. || 21/6'| 216 | ote olan’ | cat | sr ms lteckeana. i aciasi~1288 
} | = 7 / ' { ) a ‘me eee [> | {ee 
0 108 94 | 1223; 96 8. Be 122$ 322} 418 0 | anys = 32/23 20/- Turner & Newall £1 ... 22/- | 22.6 | +6d 410 0 
0 | ~ Nu 14%, 20/74 35/- | 22/3 | Unilever £1........000. - | 3L/3x 30/- | —-1/3| 6 9 0 
= 9% | 33 9 Cables 4 Grd. tk. 2 = | -2 Nu suet sat 53/1} | 34/74 United Dairies £1 . 496 | 49/6 | | 5 2 0 
1840p | bse | 32. | Wereless f S§% Om-Prof.| 78h | Tob | L. 310 0 | de/S. B/l AM/lUg] 3/9" | Untied Molasses $1. |) 8 1b 8/1t) = 
4p |] 85 | 32, | Wéralen rthen £10. | 28 271-4 7 5 9|\ 48 3$ ) 4% | 3 | Utd. Tob south) Ordél| 49) 49 | 5 26 
set 1 28 | Great No ? ne | $15 sia | —$1 Le 34/44 19/6 | 37/- | 21/6 | Wallpaper Mfrs. Def.£1 | 36/3 36/3 510 3 
$595 $12 nternationas 33/9 | 33/14) —/7% © 1 3 | an/ig 19/6 | 35/3 | 22/6 | Wiggins, Teape Ord. £1 || 33/9 33/9) “. | 518 6 
o/3 29/6 | 60/3 34/3 | 71/3 47/6 eo 5/~ | 68/- | 71/3 | +3/3| 418 0 
0 ' incs, | 
ays asi td | ‘2 18/9 | 1/6 | 13/6 | | 3/74) Anglo-Am. of 3.4. 10/- | 12/9 12/9| ... | Nill 
os | ott Birm. Smt | asy- | 12/6 |—2/6 8 0 0 || 48/58 24/6 | 42/6 | 23/14) Ashanti Goldfields (4/-) | 42/3 | 42/6 iol 
/- | 16/3 | 19/6 ee ae eave "| 226 20/- -2/6| wi 14/6 1/6 -23/- | 1i/- | Broken Hili Prop.8/-... | 19/6 18/6 | —1/- Nil 
= + = as antes dl in| ke ' Nil || 10/ i o/24 12/6 Gis, Burme Corp. (Bt. ib). 10/3 | 10j- | —3d | met ot 
oe : e , = oe 4 0/ 5/6 1/3 wana M’Kubwa,5/-fp\  4/- /- tie i 
WS | 48/9 | g0/- | 7/6 ——— 28,9 | 20/9 | ~3)- 3501 ap] “oe, 128) 54 | Oontral Mining 88... £12) £124 | | 118 0 
SY/- | 30/- || 37/3 | 22/— im? Oum.Prefsi | 26/- | 26/— 518 0 || 32/6 | 11/3) 47/6 | 13/9 | Cons. Gids. of 8. Af. 81 | 42/- 42/6 | +6d| Nil 
23/14 17/9 || 26/6 | 20/9 = ¥%6 a 3/9| 3/9... | MM || 11/6 | _4/7p) 11/44) 2/11} ons. Mines Selection 10; 9/5 | 9/3 |... Nil 
93) Bj | 5/18) 2/6 | roles to see FP) | zo] otf ol Gee rajok 6% ‘i Orowp Mines 10/- ...... || 1131/3 127/6 | -3/9| 5 8 0 
40/9 | 25/9 | 45/6 | 28/9 o eoreccece 7 6 76 13 6 Qi 24 5H De Beers Def. £24 ...... 43 4% — 
WUT) Gi || 91S | MSE) Ginger Bl waeeseerereene | 1/6 | 1/6 | | osjte 11/184 ifs | 76/3 Geduld #1 wr 107/6 11/3 | +3/9} 5 3 0 
| Shipping. 10h a S| ts |i saeeteo me set 339° 1/3 .3% 
1 a Nil | 31/3 | 19/4 40/3 | 18/3 ohan. Oons, £1 ......... 5/- |— 
ne 5/6 | 10/3 12/9 Gane Vain ai cocccecs wi Bs _jj-| 7 2 04] ial a 18/33 8/1 Lake View and Star4/- 18/3 183) ... 
m1) 196 | 24/- | 1/9 |P-& 0, Dede el. | s/- | lee ea Nil ajo | 92 || 2/58) 1040, a uit ao | —ita xil 
; 1 NH | 10 | 1 | Royal MailOrd. Stk... | 5$ 0 5h. wie || Me | Be | teres! 1b) London ao | . 0 
6 . } rt » 4 20/6 | 13/- Malayan Tin 5/-........ 1o/6 | 16/6, ... | 14 16 
0 6/6 = aj- | 5/4) LMR Las — 4% — | ¥- | ” tae Sia ise 9/9 || Modder B 5/-......-..00 |! 13/3 | 13/3] ... | 23 15 : 
v ' : . i on a Nil 19/1 14/3  20/- | 13/1, Mount Lyell £1 .. mnceue 17/6 17/6 at &s 
oR as | as | ats | Bibl Atetepucnsie.c: | avo) Za?) Bh | MRA Moy fs | Soh Patan Goo TI | ea) 
0 Sie ee SS. igi | iss Nil 13/14, 6/3, 15/- | 3/6, Bhodan Anglo-Am. 10/- | 10/6 106| .. Nil 
ot SWS | 22/— |) 16/74) 8/9 | Mana Co. 81 —secesoom Ble | IB) |e Nil ; $ | 6 2 Rhokana Corp.$1..... 46 46) .. | Nil 
0 We 4/3) 11/3 | ae | | Bab on & Lana || 1 . | |) MO 31 12 212 | 10 fy Rio Tinto 85 ....0c00000 | 17 16h | — 4] Nil 
0 ua oH : ' — Gl. (Ceylon) 81 ~ | TWlk| +]ha Nil 20/- 12/5 4/14 Roan Antelope Upr. 5/- 11/9 11/9 |... } Nil 
. yet aje*l| o8/43| 1s/6" | Jhensie Tea £1 26/3 25- |-1/3 | 3 2 0 114/09 o/04 11/3 | 4/6  8.PrancisooofMex10/-  8/- 8/- | = 
0 89) = aa a . ote” || Sas 30 0/-1)3! 3 6 6 | glo 4/9 10/- 5/- Siamese Tin 5/-......... 7/3 7/3 Nil 
49/6 | 19/ 6 | 20/- | Sokal (Amam) £iv...-, | 28/9 27/6 | 1/3, 119 0 | 79/4 96/104 97/6 63/9 Springs Mines BL... 96/5 100/-| +3/7, 70 0 
13/9 19/3 || 34,6 “a3 | vo Plantations i | 8/9 | 8/9 | Nil | 36/64 15/- | 23/9 | L1/- Tanganyika £1 . 17/6 17/6 Nil 
39) 5/7) 11S | 3 ‘ Linggt auiatioae | aad 1/9 | — i Nil 1/99/9160 12/3 Trovob Mines 5/- ..... 139 13/6 | —3d| 412 0 
ras | SS|| .25R] 20% u Rubber Bi | 10 74 10/74 Nil 63/lg | 41/3. 70/- 38/9 UntonOurp.(12/6typd) 67,5 68/3 +43 3.12 0 
0 a5 133 7 Ha as | | Rubber Trust lien | 14/9 17/9 an Nv 18/ id 5/10§ |) 49/6 7/6 Ww dupa Gold (£1) eoccee 46 3 46/3 Nil 
— . 8 lide 2/- 1a | United Serdang 2/— ewe | 1/44 1/48 Nu 25/9 Abed dr l7/5 sae Corporation JG/ 23/9 20/- | — 3/9 210 O 


t Free of Income Tex. 
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(Continued from page 1039.) 


(analysed on page 1038), created a good impression, but 
the stock was marked lower owing to the absence of normal 
earnings for depreciation. Bank shares failed fully to 
recover after an easier tendency at the outset, and the 
trend of insurance shares was downward. 

The rubber share market again suffered from pronounced 
lack of interest, prices being a shade lower when changed. 
Tea shares were similarly featureless, the semi-official an- 
nouncement of a complete agreement, in principle, on out- 
put restriction, failing to prevent a fall in tea prices at 
the auctions. The denunciation of the Anglo-Persian’s 
concession (discussed on pages 1019 and 1044), came as a 
bolt from the blue in the oil market. The decline in the 
shares was accentuated after the company’s decision to 
pay no interim dividend. 

Business in mining shares was restricted. West 
Africans improved, without again reaching boiling point. 
West Australian issues were firm, interest centring chiefly 
in Lake View and Star. Kaffirs, however, remained 
quiet, Paris, preoccupied with the monthly settlement, 
giving limited support. Apart from a little speculative 
buying, stimulated by the opening of the Copper Confer- 
ence, base metal shares attracted limited attention, 
holders lacking confidence in the stability of metal prices. 


“ PINANCIAL NEWS” DAILY BARGAIN INDEX. 


(Approximate number of Bargains recorded in Stock Exchange Lists.) 


Nov. 24, 
1932. 


Nov. 25, 
1932. 


Nov. 26,| Nov. 28,) Nov. 29, Nov. 30,) Dec. 1 
1932. 1932. 1932. 1932. 1932. 


, 


Government and 
Municipal Loans 
Transport, Com- 
munications, and 
Public Utilities 
Commercial and 
Industrial* 
Banks, Insurance 
and Financial ... 
Mines (including 


1,534 1,598 695 1,447 1,563 1,749 1,859 


895 897 
1,850 
494 


872 


442 
828 
218 


887 
1,860 
515 


902 
lll 124 177 


82 34 87 110 


5,904 2,814 5,822 5,979 


* Including iron and steel and breweries. 


987 
1,277 
570 
745 


952 
1,835 
503 
734 


988 
1,992 
537 


782 
196 199 


158 142 
6,127 6,499 


“ FINANCIAL NEWS ” DAILY AVERAGE OF 30 INDUSTRIAL ORDINARY STOCKS. 
(1928 = 100.) 


Lowest 
of 1932. 
(J ane 1). 


est 
of 1932. 
(Nov. 8). 


Nov. 24, 
1932. 


Nov. 25, 
1932. 


Nov. 26,| Nov. 28, 
1932. 1932. 


Nov. 29, 
1932. 


Nov. 30, 
1932. 


Dec. 1, 
1932. 


67:2 | 51-3 | 65-2 | 65-0 | 64-8 | 64°6 | 64°4 | 64°6 | 64:8 


* FINANCIAL NEWS” DAILY AVERAGE OF 20 FIXED INTEREST STOCKS. 
(1928 = 100.) 


Highest 
of 1932. 


QNov. 2). 


Sept. 30,| Nov. 24, 
1931. 1932. 


Nov. 25, 
1932. 


Nov. 26, 
1932. 


Nov. 28, 
1932. 


Nov. 29, 
1932. 


Nov. 30, 


Dec. 1, 
1932. 


1932. 


127-4 | 90-6 | 12s | aza-s | a22 | sas | 125 | 


123-0 | 123-1 


FOREIGN STOCK EXCHANGES. 
NEW YORK. 


Towards the end of last week, after the Thanksgiving 
Holiday, the markets became firmer, but quiet. This 
week opened under dull conditions, prices being main- 
tained chiefly owing to the absence of sufficient dealings 
to test them. On Wednesday, however, the number of 
shares transacted rose from 500,000 to 1,100,000, and the 
market became heavy once more. The Anglo-American 
Debt position was not an active market factor, except by 
way of the general realisation that the attitude of Congress 
was not a bull point for trade, domestic or international. 
More popular interest was given to the possibility of a 
modification of Prohibition. It was understood that Mr 
Garner, the Vice-President-Elect and Speaker of the 
present House of Representatives, would persist with his 





| Eighteenth Amendment to the House at next week’s 


[December 3, 1932. 


decision to submit a resolution for the repeal of the 


meeting, and that no more than 75 Republican votes all 
would be necessary, if a solid Democratic vote were he 
secured, to give the necessary two-thirds majority. On the ste 
other hand, the probable veto by President Hoover of a im 
Beer Bill would upset the plans of the Democratic Party pr 
for balancing the Budget by means of an excise duty. Gc 
This, in turn, might necessitate a March session of the Ni 
new Congress, which Mr Roosevelt is understood to be 
anxious to avoid. The general trade situation is, at least, 
no worse. Railroad car loadings for the week ended jet 
November 19th showed an increase of 38,000 as compared = 
with those of the previous week, and were only 11 per Rio 
cent. below those of the corresponding week of 1931, a 
thanks mainly to increased carriage of coal. Steel out- 
put has increased to about 17 per cent. of capacity, but 
orders are not coming in as well as was expected, although 
automobile manufacturers are reported to be accelerating 
production, especially of the lower-priced cars, in antici- = 
pation of improved demand over the turn of the year. : 
Electrical power production is running about 8 per cent, — YP 
below last year’s level. da 
Nov. Nov. Nov. Nov, ca: 
17, 23, 30. 
1932. 1932. 1932, be 
US. 32% T. Bds. 102} 1024 Natl. Biscuit 3 t 
Lb. Ln. 34% 32-47 1014 1014 Phelps Dodge 5 o1 
Do. 44% "32-47 1024 102 Pullman 19 eet 
Do. 44% °33-38 10345 103 Sears-Roebuck ... 19 1 
Studebaker 4 lec 
Atchison 21 S 
Ches. & Ohio ...... we 
4 
Tilinois Central ... x Tr 
N.Y. Central Westinghouse 25) 
Pennsylvania Woolworth 
Southern Pacific... Rei 
Southern Ry i 
a dh Am. Tel. & Tig. .... 107 : 
Union Pacific Interboro R.T....... it _ 
Int. Tel. Teleg. ... 9 Nor 
Amer, Smelting... 15} RE ae 7 4 L 
Anaconda 94 W. Unica Tig oe 
Bethiehem Steel 17 F - 
Chrysler Motor ... 15 
Corn Produce Rf. 51% Associated Gas “‘A” 
Eastman Kodak... 53 Pan.Amer. B. New) ll 
Gen.Electric(New) 16% s 1 14 
Gen. Motors 13 12% Shell Union : 
Int. Harvester... 22 215 | Std. California 25 th 
13h 12 304 atr 
By courtesy of the Standard Statistics Company, Inc., § th: 
of New York, and 13, Copthall Avenue, London, we print th 
the following index figures of American values calculated . 
; : ; sh. 
on closing prices (1926 = 100) :— 
1930. 1931. 1932. 
6, 
Be- . sf 
Lowest. | Highest.| Lowest. | Highest.| ginning | Nov. | Nov. ni 
23. 30. Phi 
of Year. 
Net 
U 
337 Industrials ... | 98-2 | 174-1 | 51-5 | 114-7 | 52-2 
89-1 | 145-6 | 31-7 | 105-7 | 32-2 
34 Utilities 153-2 | 267-4 | 90-6 | 187-6 | 91-8 
Total, 404 stocks... | 105-5 | 184-2 | 54-7 | 124-6 | 55-5 
Average yield of do 
50 Industrial 
Common Stocks | 4-15% | 5-95% | 9-37% | 5-11% | 9-29% | 5-95% | 6-26% fe St 
A 
DAILY AVERAGE OF 50 AMERICAN COMMON STOCKS (1926 = 100). > 
ic 
Highest | Lowest | nov, 16,| Nov. 17,| Nov. 18,| Nov. 19,| N di 
of 1932 | of 1932 - 16, . 17,| Nov. 18, . 19,} Nov. 21,| Nov. 22, if 
(Sept. 7). (June 27] 2932 | 1932. | 1932.) 1932. "| 1982."] 1952. wl 
als 
72-3 | 35-2 | 55-6 | 55-2 | 55-2 | 56-0 | 55-5 | 55-1 | 52:5 C, 
cu 
mo = Nov. 24 | Nov. 25, | Nov. 26, | Nov. 28, |Nov. 29, | Nov. 3, Bbc 
(Sept. 7) | Gune 27) | 193% | 1932. 1934. | 1932. | 1932.'| 1932 hs 
l Be 
72:3 | 35-2 ° 51-9 | 521 | 52-1 | 51 8 | 99 B 
aintuntiimmnimeiemenmiiemen ; 
* Holiday. In 
TOTAL DEALINGS IN NEW YORK. 
Nov. 25,| Nov. 26, | Nov. 28, Nov. 29,| Nov. 30,| Decl, fe 4> 
1932. | 1932, | 1932. "| 1932. "| 1932. "| 1932 ee 
Be 
Br 
Stock Exchange— 
Shares (Thous.) ... 1,000 500 500 1,100 700 Br 
Bonds (Value On 
Thous. $) | 7,700 6,700 | 6,800 | 7,900 | 8,900 Oa 
Ourb— 
Shares (Thous.) ... 160 70 120 140 170 140 Oa 
Oa 
Se eeEnEEEESESEIIneememeeeeneeeeeeee el 
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PARIS. 
The Bourse opened heavy and prices tended to fall in 
all sections, French conversion stock being particularly 
heavy. Later in the week an improvement in the value of 


sterling induced repurchases by previous sellers. The 
improvement also led to a welcome cessation of bear 
pressure. On the Coulisse diamond issues were steady. 





Nigel were an exception, rising 11 points to 544. 


Gold-mining shares lacked a definite trend, although Sub 

Nov. Nov. Dec. Nov Nov. Dec 

24, 28, i 24, 28, : 

1932. 1932. 1932. 1932. 1932. 1932. 
Banque de France 11,305 11,240 11,105 | Wagons Lits......... 79 78 79 
Orédit Lyonnais... 2,035 1,995 2,005 | Mexican Eagle ..... 34 34 33 
Suez Canal ......... 15,620 15,560 15,750 | “ Chartered "........ 71 69 68 | 
Chargeurs Réunis.. 212 214 208 | Ford ....cccccecseeees 102 101 ~=102 
Rio Tinto ......00.0. 1,412 1,361 1.362 | De Beerm...........00. 387 375 = 388 
Royal Dutch........ 15,150 14,600 14,305 | ** Johnnies ”......... 141 140 140 

BERLIN. 


The Bourse opened briskly in anticipation of General 
von Schleicher’s nomination to the Chancellorship. Prices, 
both of shares and fixed-interest securities, moved sharply 
upwards; the fresh fall in sterling having no effect. A 
reaction set in on Tuesday, however, and the previous 
day’s gains were in many cases wiped out. The decline 
caused keen disappointment. Towards the close the tone 
became more favourable on renewed hopes of a satisfac- 
tory solution of the political crisis. Fixed-interest 
securities, however, remained almost completely neg- 
lected. ‘‘ Heavy ’’ industry shares, however, were fairly 
well supported, Gelsenkirchen, Harpner, Siemens, Steel 
Trust and Schuckert all advancing. 





Nov. Nov. Dec. Nov. Nov. Dec. 
24, 28, 1, 24, 28, 2 
- 1932. 1932. 1932. 1932. 1932. 1932. 
Reichsbank.......... 126-75 128-25 130-75 | A. E. Gu... 32°30 33-10 33-75 
Disconto ......0.0000 75-00 75-00 75-00 | Siemens & Halske.. 120-00 120-00 127-00 
Dresdner (New).... 61°75 61-75 61°75 | A. K.U. c.cceseeeeee 56°75 56-75 57-30 
Norddeutscher Hamburg-Amer, 
ET sicennsscess 17-30 17-70 18-00 (** Hapag "’)....... 16-50 17:00 17-10 
AMSTERDAM. 


Depressed conditions prevailed under the influence of 
the fall in sterling, though selling pressure remained re- 
stricted. The tone remained listless until shortly before 
the close, when a small recovery set in, in sympathy with 
the improvement of the pound. Rubber shares remained 
dull, despite the decrease in London stocks, and sugar 
shares were inactive. 





Nov. Nov. Dec. Nov. Nov. Dee. 
24, 28, 1, 24, 28, 1, 
a 1932. 1932. 1932. 1932. 1932. 1932. 
2° Dutch Loan.. 704 692 70 Steel Common ...... 345 334 32} 
German ...... 47 47% 48 PERM MES ecexecccesee 44 414 423 
Unilever NV. woe 120 105 1074 | Ford Motor ......... 117 114 ll 
Philip's Lamps .... 128} 124% 125 Deli Batavia ......... 143 140 137 
Netherlands Ship Royal Dutch.......... 147 143 140 
Paine 60h 58% 58 Handels Ams ...... 174 167 166 
CANADA. 


During the latter half of October prices trended steadily 
downward with a very small volume of trading, but many 
stocks subsequently regained part of the lost ground. 
A helpful factor was the result of the American Presiden- 
tial election, which opened up the prospect of a termina- 
tion of the Prohibitionist regime. The stocks of Canadian 
distillery companies (rnost of which have large stocks of 
whisky) rose sharply. The upward movement in New York 
also had sympathetic reactions. Simultaneously, the 
Canadian Government's move towards a modest dose of 
currency inflation was construed as a bullish factor. The 
bond market has been very steady, Government bonds 
having risen fractionally, and provincial and municipal 
securities held their own. The Bureau of Statistics’ 
: Investors’ Index ’’ for all common stocks was 48.0 early 
in November, against 50.1 four weeks earlier. 


Sent. Oct. Nov. Sept. Oct. Nov 

20, 26, 30, 20, 26, 30, 

1932. 1932. 1932. 1932. 1932. 1932. 

Abitibi Power and Paper 14 @ #@ | Cockshutt Plow ........... 6% 5 4t 
Bank of Montreal ......... «» 188 190 | Dominion Rank............. se 159% ... 

Bank of Nova Scotia ..... ... 265 ... | Dominion Steel & CoalB 1f 1 ly 
Bell Telephone of Canada 103 98% 87 | Dominion Textile ......... 55 50} 50 

British, Columbia PowerA 238 18 18} Hollinger Gold Mining eee 3 5k 5? 
Do. do. B 58 5 44 | International Nickel ..... 9 8 9 

Brazilian Traction ........ 11 8} __ 8% | Massey Harris............ 48 32 3% 

adian Rank of Com. 166 156 138 | Montreal Light, &c. ...... 35§ 324 30% 
a ét 4 44 | Royal Bank of Canada...165 161 144 
ada Cement ......... 4 4% 2§ | Shawinigan Water, &c.... 168 11f 10 
aia Power and Paper to ++. | Steel of Canada............ 1g 17 16 
ada Steamship......... 3. 2 1 | Winnipeg Electric ........ 5+ ORCS 

bateee 139g 15) 15 


THE ECONOMIST. 


fall in sterling. 


1043 





OTHER CENTRES. 


The minor European Bourses were all affected by the 
At Frankfort prices moved sharply up- 
wards at the opening, but fell away later in the week. 
Vienna remained dull and weak, but at Budapest a 
steadier tone prevailed. Brussels, after a weak opening, 
revived on the recovery of sterling. Stockholm opened 
strong, but finished dull. 





INVESTMENT NOTES. 


Gilt-edged and the American Debt.—Last week’s 
recession in gilt-edged securities attained unwelcome 
impetus at the beginning of this week. The American 
debt crisis came, inopportunely, when the market was 
coping with technical difficulties due to the ‘* over- 
stagging ’’ of 3 per cent. Conversion Loan and the desire 
of some institutions to lighten their portfolios of long- 
dated securities. On Tuesday, however, a better ten- 
dency started, and recovery was even more rapid than 
decline, as the following table suggests :— 











Highest | 
I a Mon., | Tues., | Mon., | Wed., | Thurs, 
wean Now Nov. 21.| Nov. 22.| Nov. 28.| Nov. 30.] Dec. 1. 
ov. 2. | 
1932. | 
Consols 2$% ........0-sssescesees 78} ng | 7% 724 144 14 
e/a 91 83+ 864 85 87 87 
Conversion 34% .....-.-00-0-0++ 102 964 974 97 984 985 
rr scnamankionss 102 964 oi 964 98 98 
COMselS GH  ecccceccocccccccesece 110. 105 106 105 1062 106 
Conversion 44% .......ceseeeeeee 112 1093 1094 107 108 108 
Comversion 5% .....ccccccccccee 117 114 1144 113 114 1144 
—_ |, ae 97¢ 94} 964 944 954 96 ty 
(issue 
price) 
WE GD ccccctccccresecesiee 110 105 1063 105} 107} 107} 
NONI ccciccoccecseceernces | 110 105 1063 105 107 1074 





The amount of stock which changed hands, though con- 
siderable, was by no means proportionate to the move- 
ments of prices, dealers marking numerous issues down 
and up partly on ‘*‘ sentiment.’’ The City of London, by 
instinct and tradition, favours the payment of the 
December instalment of the American debt as a matter of 
principle, and is admittedly more concerned with the 
honouring of a British obligation than with its economic 
consequences. The beginning of the market recovery 
coincided with the circulation of unofficial, but obviously 
not uninspired, reports that payment, if insisted upon, 
would assuredly be made. Bear closing quickly followed. 
Significantly enough, while Wednesday’s upward move- 
ment was accompanied by a recovery in the sterling-dollar 
exchange, the revival began, on Tuesday, when the ex- 
change was still falling. The downward phase had no 
character of a ‘‘ flight from fixed interest ’’ due to fears 
of currency inflation, for the trend of ordinary (‘‘ real 
value ’’) shares was adverse throughout. The market, 
clearly, has not seen the end of the disturbances which 
brought the July-October rise of fixed-interest values 
sharply to an end last month. The critical December 1st 
date, however, with its complex payments and repay- 
ments, has been safely passed, and, apart from further 
debt alarums and excursions, the basic influences making 
for firm gilt-edged markets, which we discussed last week, 
may be expected to regain their ascendency. 


London Transport Bill — Revised Estimates. — Sir 
William McLintock’s revised financial estimates, in con- 
| nection with the London Passenger Transport Bill, have 
| been published this week.* The net revenue is put at 
| £5,798,602. This figure does not take account of the 
decline in London transport earnings owing to depression, 
since it is based on average annual earnings for three years 
to December, 1930 (March 31, 1931, in the case of local 
authorities). On the other hand, it does not reflect any 


* Cmd. 4204. ld. H.M. Stationery Office. 
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anticipated economies from unification. The interest 


requirements of the prior stocks are set out as follows :— 
£ 

Estimated net revenue 5,798,602 
Interest to Local Authorities, and Tramway Debt 

Liquidation 
Interest on transport stocks : 

On £24,379,372 44% “A” stock 

On £16,263,950 5% * stoc 

On £12,583,000 44% ‘* T.F.A.” stock 

On £9,554,000 44% “‘ L.A.” stock 

On £24,250,708 5°, “ B” stock 


59,613 


1,097,072 
813,197 
566,235 
429,930 

1,212,535 


1,620,020 
During the first two years interest on the ‘* C ’’ stock at 
5 per cent. will absorb £1,216,951, leaving £403,069 for 
the reserve fund. From the third to the tenth year, 
interest on the ‘‘ C ’’ stock, at the standard rate of 54 
per cent., will require £1,338,646. On the basis of the esti- 
mated net revenue, the stock will receive a further 4 per 
cent. (making 6 per cent. in all) as a maximum out of 
its moiety of the balance of £281,374. This additional 
interest will require £121,695, leaving £159,679 for reserve 
fund. A pro forma balance sheet shows that the London 
Passenger Transport Board will have £111,370,057 of 
capital stock (including £24,339,027 of ‘‘ C ’’ stock). On 
the basis of the latest reports of the undertakings to be 
absorbed, fixed assets will have a value of £105,385,591, 
and net working capital, including stocks of stores and 
materials will be £10,507,361. The estimate of net revenue 
is obviously based on a three-years’ average giving a higher 
figure than is being earned at present. In fairness to 
potential ‘‘ C ’’ stockholders the authorities should give 
an additional figure, showing the revenue which would 
actually have been available on the basis of the results 
for 1931, with some indication of probable results for 1932. 


Balance for ‘‘C”’ stock and reserve fund 


Stewarts and Lloyds’ New Undertaking.—On page 
1024 of this issue we set out the details of a scheme 
made public this week, for the erection at Corby, 
near Kettering, for a large-scale basic Bessemer steel 
plant for Stewarts and Lloyds, Limited. The scheme 
is being financed, at the outset, under the aus 
pices of the Bankers’ Industrial Development Company, 
by a group of large banks, who have agreed to provide 
£3,300,000 for its all-in costs. There is no intention to 
make an immediate public issue, or to approach the 
market at all until the completion of the works in two 
years’ time. Unofficially, it is understood that Stewarts 
and Lloyds are desirous, if possible, of avoiding an even- 
tual debenture issue. In view of the melancholy examples 
of the dangers of heavy iron and steel prior charges pro- 
vided by some other companies during the last ten years, 
such an attitude is readily comprehensible. At present 
the company, with no debentures, has £1,700,000 of first, 
second and third preference shares ranking in front of 
£4,626,742 of £1 deferred shares and £625 of liaison 
deferred £1 shares, the last-named having special rights in 
connection with a mutual profit-sharing arrangement with 
Tube Investments Limited. In front of the preference 
shares are guarantees of £300,000 6 per cent. first cumu- 
lative preference shares of Stewarts and Lloyds of South 
Africa, Limited, and of dividends of subsidianes aggregat- 
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Any reader who makes his first acquaintance with this journal 
witn this week's issue is invited to fill up the attached : 


To Publisher, ‘‘ Economist Newspaper Ltd.,’’ 
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ing £20,880 per annum. At present the company could not 
| float a large deferred share issue at par. Although it 
earned 2.4 per cent. on its deferred capital last year 
‘against 6.8 per cent. in 1930 and 12.1 per cent. in 1929), 
the directors allocated practically the whole to special 
reserve and passed the deferred dividend. The shares now 
stand at 14s. 9d., after being as low as 10s. 3d. earlier this 
year. In no year before 1931, however, were they quoted 
below 22s., and even a moderate trade revival, before the 
completion of the new works, might enable the under- 
taking to be permanently financed by an issue at a 
substantial premium. 


More ‘‘ Good Recoveries..""—In the Economist of 
July 9th last we gave a list of companies whose latest 
results were in striking contrast to the general downward 
trend of industrial earnings. In the table below, we set 
out the figures of another batch of companies showing 
‘* good recoveries.’’ Of the thirteen companies, six have 
passed on part of the fruits of recovery to ordinary share- 
holders. In the aggregate a net loss of £859,679 has been 
converted into a net profit of £1,194,824 :— 


Name of Company 
(and ord. share 
denomination). 


Net 
Profit, 
1931-32. 


Net Profit, 
1930-31. 


Ord. 
Div. 


& 
195,899 
157,458 

51,688 
7,020 


60,057 
20,313 


2,824 


45,612 
12,557 
16),698 
222,539 


197,793 
59,366 


£ 
Dr. 274,625 
Dr. 175,289 
9,812 
Dr. 58,308 


29,671 
8,245 


Dr. 19,398 


12,654 

Dr. 18,884 
70,298 

Dr. 486,951 


18,226 
24,870 


British Celanese (10/-) 

Calico Printers (£1) ... 

Herbert Morris 

Joshua Hoyle (£1) ..... 

Leach’s Argentine Es- 
tates (10/-) 

Leigh Mills (£1) 

North British Rayon 
(10/-) ..... 

Ste. Madeleine Sugar 
ee 

Simpson & Godlee ..... 

Standard Motor Oo. (£1); 

Sudan Plantations (£1) 

Trinilad Leaseholds 
(£1) 

Tootal Broadhurst Lee 


* Tax free. 
Six of the companies are engaged in one branch or another 
of the textile trades, to which the departure from gold 
appears to have brought tangible benefit. British 
Celanese, however, is not yet within sight of the payment 
of an ordinary dividend. Leach’s Argentine Estates is 
one of several land companies whose results have recently 
shown a moderate improvement, while Standard Motor is 
conspicuous in an industry which has shown gratifying 
powers of resistance to the decline in world purchasing 
power. The success of the Standard ‘‘ Nine ’’ model 
appears to have brought a welcome accession of earning 
power. Sudan Plantations has benefited from the slightly 
improved cotton situation and from exceptionally good 
crops. Our table shows that the shares of all these com- 
panies have risen substantially during the last few months. 


The Anglo-Persian Oil Company.—The oil share market 
was unpleasantly surprised to learn this week that the 
Persian Government had annulled the D’Arey concession 
of the Anglo-Persian Oil Company. As the directors 
simultaneously decided to omit the interim dividend, the 
news caused a sharp setback in the ordinary shares of the 
company from 46s. to 37s. 6d. The statement by the 
Persian Government that it was willing to negotiate 8 
fresh concession on terms was not regarded as reassuring, 
the company maintaining that its concession, granted to 
D’Arcy in 1901 for 60 years, contained no provision for 
unilateral cancellation. We venture to refer our readers to 
the first of two articles on the main factors in the dispute. 
which appears on page 1019. One grievance of the Persian 
Government, unfortunately, is beyond the company’s 
power to remedy. The departure of Great Britain from 
the gold standard has not only involved the Persian Gov- 
ernment in heavy losses on its sterling balances in London, 
but has diminished the budgetary value of the Anglo- 
Persian’s royalty. This royalty is based not on the gross 
selling value of the company’s oil, but on the net profits 
of the producing subsidiary company. These are neces 
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sarily subject to considerable fluctuation, especially if the 
parent company voluntarily seeks to restrict its produc- 
tion. The dissatisfaction of the Persian Government with 
this basis of royalty payments was intensified by the dis- 
covery that the Iraq Government had been able to secure 
from the Iraq Petroleum Company a minimum annual 
payment by way of royalty even though the Iraq oilfields 
were not being developed. The issue is complicated by 
the fact that the British Government holds 7} millions out 
of the company’s 13,425,000 ordinary shares of £1. It 
is to be hoped that a compromise will quickly be reached 
which will avoid any threat of diplomatic friction. The 
following table gives the trading profits of the company 
and the royalties paid to the Persian Government as 
shown in the profit-and-loss accounts :— 


Total Net Profits 
after Tax and 


Trading Depreciation, 
Profit. Royalty. but before 
Deb. Interest. 
£ £ £ 
NE cachnneiruunecenin 7,355,417 1,161,589 5,034,014 
DED Aéckecnosensavines 6,542,189 1,014,595 3,842,837 
SUE Sincunsassecvensens 3,211,661 134,750 1,988,520 


In 1931 the company produced 5} million tons. A royalty 
payment of £134,750 on this amount certainly cannot be 
regarded as extravagantly high. Fortunately the com- 
pany is a cheap producer of crude oil, and even if 
it feels compelled to compromise with the Persian Gov- 
ernment, it should be able to afford a fixed minimum 
royalty without serious discomfort to the shareholders. 


Tate and Lyle.—The report and accounts for the year 
ended September 30, 1932, confirm the good impression 
created by the preliminary figures. The company is the 
leading sugar refining business in Great Britain, its prin- 
cipal works being in Liverpool and Silvertown, London. 
Its trading profits have shown a steady expansion, except 
in 1930, when stocks of sugar had to be heavily written 
down to meet current market values. In 1981 the trading 
profits recovered to a figure which represented the normal 
growth, disregarding the abnormal previous year, and for 
the year to September 30, 1932, a further increase was 
shown :— 











1930. 1931. 1932. 
£ £ £ 
RE RIND ss scananccsancsennes 213,949 905,372 1,010,366 
Dividend and rent received ...... 179,503 94,582 72,386 
MINN wo GciccsaiRcantacaweninaeans 393,452 999,954 1,082,752 
eae es ae tal. 7,514 7,222 7,122 
Depreciation reserve ............+++ Nil 100,000 100,000 
Debenture interest ............0s006. 46,354 91,250 91,250 
Earned for dividends .............+ 339,584 801,482 883,780 
Gross preference dividend ......... 71,500 71,500 71,500 
Earned for ordinary dividend ... 268,084 729,982 812,280 
Ordinary shares—Karned % ..... 7:9 24-1 26-5 
se POINT TLD: occ cccauncoeces 4 4 4 
Poid { Final (%) .........0ccccce 6 9h 12 
To investment reserve ............++ Nil 70,000 55,000 
© general reserve .........sseseeeee 26,651* 100,000 200,000 
To dividend reserve ............++- Dr.80,000 80,000 10,000 
Carry forward ..........ccccscecsseees 40,850 61,832 65,112 | 


* Debenture issue expenses were written off against general 


reserve in 1930. 

The company has maintained a conservative financial 
Policy, £515,000 having been applied to investment, 
dividend and general reserves in the last two years, apart 
from £200,000 placed to depreciation reserve. The 


balance sheet is strong, current assets (excluding stocks) | 
The stocks | 
4&8 valued by the directors amounted to £1,797,577, | 
If fixed assets | 


exceeding current liabilities by £1,064,523. 


against £1,465,829 in the previous year. 
of £6,362,762 be added and debenture and _ preference 


capital be deducted, the net break-up value of the ordinary | 
On an | 


shares is, on the balance sheet showing, 37s. 6d. 
farnings basis the ordinary shares appear to be conserva- 
tively valued at their present market price of 58s., at 
which the dividend yield is £5 10s. 4d. per cent. The 
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chairman, on December 6th, will doubtless discuss the 
sugar outlook. The company’s prosperity depends largely 
on the success with which it buys its raw sugar supplies. 
Sugar prices have risen since June, but this does not 
imply that the company has written up its inventories. 


Pease and Partners Reorganisation.—The committee 
set up under a moratorium scheme last year to advise on 
the finances of this ironstone and colliery undertaking has 
now recommended an entire reorganisation. The scheme 
provides for the reduction of the capital from £3,000,000 
to £1,500,000 by cancelling 10s. of each £1 share. The 
shares are to be divided into 1s. units, and nine out of 
each ten surrendered. The remaining units will then be re- 
consolidated into 10s. shares. The 5 per cent. debenture 
stockholders are to surrender 30 per cent. of their hold- 
ings for cancellation and are to receive in exchange £40 in 
fully-paid shares for every £30 of stock surrendered. 
Arrears of interest are to be cancelled and no further 
interest will be payable until March, 1938, when 
a 65 per cent. non-cumulative interest will be 
payable out of yearly profits. Sinking fund pay- 
ments are waived to the date of the scheme, but 
till March 831, 1938, two-thirds of the available profits are 
to be applied in redeeming the 5 per cent. stock and a 
bank debenture. Atfer March, 1938, 2 per cent. of the 
stock and 2 per cent. of the bank debenture is to be 
redeemed each year, irrespective of profits. Payment of 
interest on the 4 per cent. irredeemable debenture stock is 
to be continued. Unsecured creditors are asked to waive 
accrued interest and are to receive credit notes of a 
nominal value of 70 per cent. and fully-paid shares of a 
nominal value of 30 per cent. of the amounts owing. The 
notes will bear no interest until March, 1938, but there- 
after will carry 4 per cent. non-cumulative, payable 
after payments have been made to the 5 per cent. stock- 
holders. Lenders of the Trade Facilities Loan and a 
secured loan from the bankers will look to their collateral 
security for payment of interest and principal until 1942. 
Interest not so paid will be satisfied by the issue of further 
5 per cent. stock. The company is authorised under the 
scheme to issue new capital and borrow on specific mort- 
gages. The scheme is undoubtedly drastic, but inevitable 
in view of the company’s position. No dividend has been 
paid since 1924-25, and on March 3lst last there was a 
deficit at profit and loss of £1,714,139. The substitution 
of a largely nominal ordinary capital for heavy prior 
charges will relieve the company of an insupportable 
burden during the period of reconstruction. 


A Dunlop Alliance.—An important merger of elastic 
thread interests has been brought about by the formation 
of a new company, to be known as the Dunlop Revere 
Thread Company. The new organisation will be respon- 
sible for the manufacture and sale of the standard 
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products of Dunlop Rubber and United States Rubber, 


the two large interests concerned. It will also develop 
new lines, including a thread produced directly from the 
‘* latex ’’ of the rubber tree. Hitherto all rubber thread 
has been square and cut from fine sheets of milled 
rubber. The new round thread offers considerable 
material advantages in the manufacture of corsets, 
garters, suspenders, braces, abdominal belts, etc. 
Another process developed by the United States com- 
pany is concerned with the production of elastic yarns, 
embodying the use of cotton, silk and other textile fibres, 
which can be knitted or woven into fabrics of all types— 
though the new company will leave the manufacture of 
fabrics and completed manufactures to the weaving and 
knitting industries. In America it is understood that a 
significant part of the corset trade has adopted the new 


material, and its application to the dressmaking trades 
may follow. 


Swedish Match Capital Reorganisation.—The last legal 
stage in the salvaging of this company from the Kreuger 
wreck was accomplished in Stockholm this week, when 
shareholders accepted a proposal to reduce the share 
capital to 90 million Swedish kronor, the nominal value of 
each share to be Kr. 25, against Kr. 100. The number of 
shares is not changed, the ‘‘ A’ series amounting to 
900,000 shares and the ‘‘ B ”’ series to 2,700,000. The 
meeting was called to consider the administrators’ report. 
The moratorium which was granted to the company after 
the Kreuger collapse has now expired, and a renewal is 
not being sought. British shareholders are to nominate 
two of the twelve members of the control board which is 
to administer the company’s profits. The agreement 
reached with the creditors stipulates that the company is 
to pay 6 per cent. interest on its debts, with amortisation 
dependent on yearly earnings. It was stated at the 
meeting that interest on the bond loan of 1931 would soon 
be paid. It is anticipated that profits for a considerable 
time will be absorbed by the payment of debts, but the 
creditors have agreed that some small fraction of profits 
shall be set aside for dividend purposes when each of the 
creditor’s claims has been reduced by 30 per cent. 


Consolidated Gold Fields.—Our mining correspondent 
writes :— Twelve months ago this company’s incursion 
into West African mining appeared unlikely to yield satis- 
factory results, while the outcome of its participation in 
the West Australian gold industry seemed equally doubt- 
ful. Subsequently, good progress has been made in both 
fields, and at the moment these interests promise to 
be among the company’s most successful ventures. Its 
most profitable Transvaal subsidiary—the Sub Nigel— 
is giving increasingly satisfactory results, but an improve- 
ment in world conditions is a necessary condition of a 
better return from the company’s base metal and miscel- 
laneous interests. The results of the past three years are 
summarised below :— 


7-——— Year ended June ———, 
1930. 1931. 1932. 
£ £ 
3,826,520 3,254,660 
1,118,640 1,475,590 
477,490 523,020 
17,400 


33,060 

177,440 295,650 

1,234,390 1,423,640 
150,090 


210,030 
466,250 383,850 
149.790 


136,380 
146,460 133,640 
Nil 


£ 
4,290,610 
1,147,590 
399,090 
338,130 
263,090 
672,450 
376,220 
200,950 
Net profit* 330,890 
Dividends, preference* 127,740 

Dividend, ordinary, per cent.* 73 Nil 
Carried forward* 55,780 59,110 61,860 


Other figures relate to the New Con- 


Properties and ventures ..... 
Loans at short call 


* Gold Fields Company. 
solidated Gold Fields. 
Last year’s gross profit of the operating company, the 
New Consolidated Gold Fields, was £448,560, as against 
£368,140 in 1930-31. Substantial depreciation has again 
to be faced, but the sum required is no more than 
£273,850, as against £713,230—the bulk of which was 
met out of reserve. The payments on the company’s pre- 
ference issues are sufficient to cover the service of the 


THE ECONOMIST. 


[December 3, 1932. 


parent company’s preference capital, but once again there 
| is no dividend on the ordinary. The financial position of 
the New Consolidated Gold Fields has been considerably 
| strengthened. The surplus of cash assets now exceeds 

£150,000. Since the date of the balance sheet ~ the 
| value of the company’s investments has appreciated very 
considerably.’’ There is a disposition on the market to 
expect a distribution on Gold Fields ordinary as a result 
of the current year’s operations. 





Wiluna Gold Corporation.—A casual glance at the com- 
pany’s accounts—which are made up to March 31st last 
—may convey an erroneous impression of the real 
position. A net loss of £37,870 is indicated. This is due 
mainly to the payment of interest on the 10 per cent. 
notes, and raises the debit balance to £61,560. The 
company, however, operates through an Australian. 
registered undertaking, and as the latter paid no divi- 
dends, the income of the corporation consisted merely of 
‘‘ sundries.’’ In fact, the monthly operating surpluses 
were of very modest dimensions until the beginning of 
1932, after which—partly as the outcome of a change in 
book-keeping methods—a noteworthy expansion occurred. 
In place of the usual statistics relating to the financial 
period, the manager gives a tabulation of the results from 
the commencement of crushing, in March, 1931, to the 
end of that year, the figures being contrasted with those 
for the eight months ended August last. In the one case, 
revenue was £377,200; in the other, £480,000, the corre- 
sponding surpluses being £105,000 and £215,700. An 
appreciable improvement is indicated on the percentage of 
extraction, but the chief factor in the position has been 
the expansion in the gold exchange premiums. Shares 
in and advances to the Wiluna Gold Mines figure in the 
balance sheet at £1,185,100, and cash at £73,460. Against 
the Government-guaranteed note issue of £300,000, the 
last-named concern has repaid £25,000 and will clear of 
a further £50,000 in January next. Possibly the decision 
as regards the payment of dividends on the shares of the 
Wiluna Gold Corporation will depend largely upon the 
policy followed in regard to the liquidation of the balance 
of the subsidiary’s notes. As the corporation’s notes are 
convertible into shares at par, it may be taken for granted 
that holders will exercise their rights. In that case the 
issued capital will stand at £1,030,000. The current price 
of the shares is around 45s., and of the notes, £135. On 
the mining side a feature is the increase in the ore 
reserves. At August 3lst the tonnage was estimated at 
1,257,000, an expansion of 478,000 tons upon the com- 
putation of August 1, 1931. The average value of 33s. 4d. 
(gold) is practically the same as before. Satisfactory ex- 
posures have been made on a third ore body named the 
No. 2 Westlode, and indications have been obtained of 
the existence of lode matter at a considerable distance 
north of the main workings. In view of these discoveries 
the management has taken the precaution of securing 
leases all round the original area. Work in connection 
with the extension of the treatment plant is making good 
progress, and by the middle of 1933 the originally pro- 
jected tonnage of 40,000 tons monthly should be going 
through the mill. The outlook, consequently, promises 
still larger profits, subject to the rate of exchange. Given 
a continuance of favourable developments, the flotation 
of one or more subsidiaries may be expected. 


Company Meetings of the Week.—On later pages of this 
issue will be found the reports of the following com- 
panies :—Royal Bank of Scotland, English, Scottish and 
Australian Bank, Charterhouse Investment Trust, Beaver 
Trust, and Richard Thomas and Company. At the meet- 
ing of the English, Scottish and Australian Bank Mr 
Andrew Williamson pointed out that total Australiad 
savings bank deposits had shrunk from over £220 millions 
in December, 1929, to approximately £193,500,000, but 
by June, 1932, the figure had recovered by £4,500,000. At 
the annual meeting of Richard Thomas and Company Sit 
W. Firth said that he doubted whether the steel plant of 
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the world had been working much above 30 per cent. of 
capacity during the past twelve months. It was conceiv- 
able that the only way to avoid losses would be by enter- 
ing. into international arrangements between producing | 
countries and allocating to each a percentage of world 
demand. Presiding at the annual meeting of the Charter- 
house Investment Trust, Sir Arthur Marshall referred to 
plans regarding the company’s holding in the Monument | 
Property Trust, whose preference and ordinary shares, of 
a nominal value of £194,190 stood in its books at 
£172,311. 





CAPITAL ISSUES. 


Tue issue market remains quiet. This week’s public 
offers included a 7 per cent. preference share issue by 
Oswald Tillotson, Limited, a progressive business, which 
holds the selling rights of Associated Equipment Company 
vehicles in the North of England, and has interests in 
three goods transport companies. Earnings afford satis- 
factory cover for a high-yielding security. Bowater’s 
Mersey Paper Mills, Limited, which is only just complet- 


for its entire newsprint output until the end of 1935. The 
preference shares rank after £650,000 of 63 per cent. first 
mortgage debenture stock, and, from an income point of 
view, appear to place a full valuation on the company’s 
future prospects. The week’s Stock Exchange “‘ placings ’ 
included the inevitable greyhound issue, a 5 per cent. 
mortgage debenture stock by a brewery, to pay off bank 
loans, and a London ‘“‘ introduction ”’’ of the shares of a 
Canadian gold mining enterprise. 


ISSUES OF THE WEEK. 


By Prospectus or Offer for Sale. 


Total recorded, Jan. 1 to Nov. 26, 1932, excluding conversions, £184,863,946,. 
Total recorded, Jan. 1 to Nov. 26, 1932, including conversions. $775, 388,248, 


Net receipts, "week ended Nov. 25, 1932, £150,000. 





National Savings Certificates. 














Nominal Conver- New First Further 
Capital. sions Money. Payment. Liability. 
To the Public. £ £ £ £ £ 
Oswald Tillotson, 100,000 7% 
cum, pref. shares of £1 each 
DEM cn icuccechdhnabietonsdenvere 100,000 100,000 12,500 87,500 
Bowater’s Mersey Paper 
500,000 54% £1 cum. pref. 
ST oniciddcneswhadicwekeeeaees 500,000 500,000 62,500 437,500 
PN cxsecddsacnnistiendisenchine 600, 000 600, 000 75,000 525,500 
To Shareholders only. Nil Nil Nil Nil Nil 
Total Offered for Subscription— Total Offered for Subscription — 
Including Excluding Including Excluding 
Conversions, Conversions, Conversions, Conversions, 
Jan. 1 to date— £ Whole year— £ £ 
776,138,248 185,613,946 BE “cxcese 114,290,666 102,044,291 
Cs 112,379,416 100,133,041 454,888,784 267,800,700 
 _=—é 421,594,686 239,202,055 BD sesuce 488,764,940 285,239,400 
ME shasce 485,619,963 281,294,363 BOD cceses 693,100,056 369,058,073 
BU sssene 530,194,284 355,813,301 as “— 355,165,970 
een 343,533,205 ED kaness 230,782,600 
ere 216,756,575 a 232,214,500 
ae 219,310,790 BE sexkss 209,326,101 
Nature of Borrowing. 
Debentures, 
nae &e, Sotnans. Ordinary. Tepe. 
£ 
168,270,331 11,788,182 5,555,433 185, 613, 946 
75,024,349 6,911,859 18,196,833 100, 133,041 
201,667,358 15,694:638  21,840/059 239,202/055 
74,835,599 6,911,859 20,296,833 102,044,291 
227,658,500 15,548,800 24,593,300 267,800,600 
137,670,300 31,543,400 116,025,700 285,239,400 
218,817,900 45,062,600 111,177,600 369,058,100 
228,958,000 36,836,600 98,381,400 255,156,600 
145,180,000 39,393,200 46,209,500 230,782,600 
By Stock Exchange Introduction. 
Capital Price Dealings Cash 
Introduced. Began. Inve : ved, 
£ 
Amount previously recorded .........ss0ssee00 14,061,401 15, 290, 186 
Ee a ee Nil Nil 
Bio vss ccccccctsavencessateceses 14,061,401 15,290,186 
NIN AE. casscunatonsdbvacennenes 8,757,183 8, 1883, 578 
PUBLIC OFFERS. 
Oswald Tillotson.—Issue at par of 100,000 7 per cent. 


cumulative preference shares of £1 each. The business was 
aes in 1910 and transferred to the present company in 

29. 
counties of vehicles manufactured by the Associated Equip- 
ment Company. Combined adjusted profits for the past 
three years were £25,498 in 1929; £30,513 in 1930; £26,202 
in 1931. 
the years mentioned. 


Bowater’s Mersey Paper Mills.—Issue of 500,000 54 per | 
cent. cumulative preference shares of £1 each at par by London | 


The company has the selling rights in nine northern | 
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A dividend of 10 per cent. was paid in respect of | 


ing its first year of full normal production, has contracted | £52,020. 
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and Yorkshire Trust. The company was formed in 1929 to 
manufacture newsprint paper. Approximately the whole of 
the company’s present output has been disposed of under 
contract until the end of 1935. The directors state that the 
profits for the year to December 31, which is the first year 
of full normal production, will exceed £95,000 before debenture 
interest. On this basis there will be a balance of £32,750 to 
cover the dividend on the present issue. Profit at full capacity 
should amount to $180,000 per annum. 


Stock Exchange “ Introductions.” 

Ashley Gold Mining.—Authorised capital, $3,000,000 in 
shares of $1 each. Of these, 2,516,672 are fully paid, or 
credited as fully paid. The company was formed in Canada 
in January, 1931, to carry on mining developments, explora- 
tions, etc. At the present stage it is impossible to make any 
accurate estimate of profits. There is no loan capital. 

Wells and Winch.—An issue will be made of £150,000 (part 
of an authorised issue of £200,000) 5 per cent. mortgage de- 
benture stock. The stock will be secured under terms of a 
trust deed in favour of the Royal Exchange Assurance and 
will be redeemed by means of a cumulative sinking fund of 
17 per cent., calculated to redeem the issue by December, 
1962. Interest on the new stock will be paid half-yearly. 
The object of the issue is to pay off bankers’ loans. Net 
profits for the three years from 1930 are £50,837, £46,880, 
Messrs Rowe, Swann and Company have agreed, 
for a fee of 1 per cent. of the nominal amount, to place the 
whole of the issue at 98 per cent. 

Albion Greyhounds.—Total issued capiial is £57,500, of 
which £38,500 is in ordinary shares of 5s., and £19,000 in 
deferred shares of Is. The company was formed in 1927 and 
was among the first to be licensed by the National Greyhound 
Club. Net profit, after deducting the usual fees, was £51,033 
in 1930-31, £71,475 for 1931-32, and £57,084 for the seven 
months to December last. 

RESULTS OF ISSUES. 

Oswald Tillotson.—The lists for the 100,000 seven per cent. 
cumulative preference share issue were closed at 10.16 on 
Tuesday owing to over-subscription. 


LONDON NEW ISSUE PRICES. 





























Shnskcien thas Issue | Amt. Price, Price, 

= er price. | paid. | Nov. 24, 1932.] Dec.. 1, 1932. 
Conversion 3%, 1948-53 ........cessesseee 974 5 1§-1§ dis 1#}-1% dis 
Treasury Bonds 2%, 1935-38 100 5 1-14 dis 97 th-97 #8 
Albion Greyhound Ord. ....... aoe 5/- «ae 11/6-12/6 

a _ pon 1/- “ 14/9-15/3 
Amalg: amated Anthracite 5% Debs. ... 98 984-98} 974-984 
Associated Newspapers 44% 10 Year 

NN Mlittctdciduaiendnenadesiagdiiaaetinican eine ese 1003-101} 1004-101 
Australia 33%, 1936-37  ...cccesseseoecess 974 | Fy pd 984-983 974-98 
Birmingham and District Investment 

Trust 43% Deb.  ......scccecceccceeceese be 1003-1014 1003-1013 
Blackpool Greyhound 2/—  ..........ee00 | 2/ 2/- 2/1}-2/4} 2/3-2/6 
British Plaster Board ord. .............-- twee coe | sh -3h 3as-3 4s 
Carlton Main Collicry 6% Debs.......... | 98 25 4§-5¢ pm 48-54 
Covent Garden Properties, 44% Debs. 98 55 13-2} pm $-2} pm 
Daily Mail Trust New Ord.............0++ 25/- es 8/9-9/9 pm 8/9-9/9 pm 

Do. New 5% Pref. .......c.0.-0s¢ 20/- | 6/— | 4$d-10$d pm | -/44-/10}ym 
Dumpton Greyhounds (2/-) ..........6000. Par | Fy pd 1/74-1/104 1/74-1/104 
J.G. Graves Pty. Pref. Ord. 5/-...... 14/- 8/- |lgd dis-14d pm| 14/14-14/4¢ 
Lever Brothers 4% Debs. ........eeceeee ne as 102-103 102-103 
London City Propertics 5} % Pref. ...... 21/6 | 4/- ee 4/9-5/3 
Lovell and Christmas 44% Debs. ...... a a 1004-101} 100$-101% 
Marston Thompson and Evershed 44% 

Debs. ase 100-102 100-102 
Met. Water Board 3% “E” Stk. 93 5 18-14 cis 2-1 dis 
North-Eastern Electric New Ord. £1 .. | 23/6 , 1/104-2/14 pm 1/74 1/104 
I, NR ivicccncscsesecescscsnccese 95 25 1}-} dis 1¢-} dis 
Portsmouth Newspaners 5% Pref. £1.. £1 | Fypd 19/0-19/6 19/-- 19/6 
Price’s Tailors 7% Pref Ord. coos | 20/- | 10/- 9/74-10/1} 9/6-10/- 
Qualcast 7% Cum. Pref. £1 .........ceceee £1 | Fy pd 22;9-23/9 22/9-23/9 
Selfridge Provincial Stores 5% Debs.... | 101 | Fy pd 102-1024 102-1024 
Southend Stadium Deferred (1/-) ...... 1/- ie 1/44-1/7$ 1/44-1/74 

Do. do. Preferred (10/-) ... | 10/- a 2/9-1/9 dis 2/9-1/9 dis 
South Africa 34% Ins. Stk., 1953-73... | 964 | 214 24-1} dis 2-1} dis 

| South Metropolitan Gas Pref, ............ 101-102 100 -102 
Southern Railway 4% Debs., 1962-67 100 25 + dis—- par + dis-par 
Stevenson (Hugh) 6% Debs. ............ 99 | Fy pa 1004-1014 1004-1014 
Thames House 44% Debs. ...........0006 994 24-34 pm 2}-3} pm 
I ee ao ei #-h #-%# 
Yorkshire Dyers & Proofing (10/-)...... 12/- ‘es 9/6-10/6 


Fy pd} 





Calls Due November 30th to December 7th. 

The grand total of calls falling due in December, 1932, is 
166,683,160, which compares with £1,605,286 which fell due in 
December, 1931. The following calJls fal] due from November 30th, 
1932, to December 7, 1932. 


Due Call. Already No. of Shares 
Date. £ Paid. or Amount. £ 
Conversion Loan (3%), 1948-53, 
ae Dec.1 524% 5% £300,000,000 157,500,000 
a a 
Dublin Corp. 44% Red. Stock at _ ” 

I hanes lab treeninsecsiien tiiceenios Dec.6 30% 26% £650,000 195,000 
Metropolitan Water Board 3% “E” 

Pa, Watseannccsvcpacccenaces Dec.2 23% 5% £2,000,000 460,000 
South Africa 34% Inscribed, 1953- 

PE EA sec catiestninutacivadednaces Dec.4 25% 218%  £8,000,000 2,000,000 
Treasury Bonds, 2%, 1935—38...... Dec. 1 95% 5% die apn 
Covent Garden Props., 44% Deb. 

ME TS scesdasizctnananccconsey Dec.5 43% 55% £1,000,000 430,000 
Kuala Valley Rubber, 2/- Pref. Dec. 1 3d. 1/3 60,000 750 

South Mal: ay Rubber, 2/- Dec. 1 ld. 1/10 591,530 2,414 
South Metrop. Gas, 4% Pref. at 

eee Dec.7 85% 16% £850,000 *722,500 

| Temeen RB RCT, Ble ..ncccccccccccsceces Dec. 1 ld. 1/9 1,026,818 4,695 


(a) Excluding Post Office issue. * On minimum price. 
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COMPANY MEETINGS, &c. 


ROYAL BANK OF SCOTLAND. 


ANNUAL GENERAL COURT OF PROPRIETORS. 
SUCCESSFUL RESULTS—DIVIDEND MAINTAINED. 
STRONG LIQUID POSITION. 

WORLD ECONOMIC AND TRADE CONDITIONS. 
DUKE OF BUCCLEUCH’S SPEECH. 


The Annual General Court of Proprietors of the Royal Bank of 
Scotland was held at Edinburgh on Wednesday, 30th ultimo, 
His Grace the Duke of Buccleuch, K.T., Governor of the Bank, 
presiding. 

In moving the adoption of the report, His Grace said :-— 

I presume it will be your pleasure that the annual report and 
balance sheet, which have now been in your hands for some days, 
shall be taken as read. The directors are pleased, in a year of 


exceptional difficulty, to submit a statement of so satisfactory 
@ nature. 


INCREASED DEPOSITS. 


The deposits are up by nearly six and a half million pounds— 
the amount as appearing in the balance sheet being £55,898,000. 
A certain increase in deposits is believed to be common to all banks 
at present, and is due to several obvious causes. With such high 
figures there is, of course, a tendency to fluctuation from time to 
time. The scheme for the encouragement of small depositors 
continues to grow in popularity. 

Notes in circulation at £2,780,000 are practically the same as 
last year, whilst drafts outstanding and acceptances show increases. 


STRONG LIQUID POSITION: INVESTMENTS. 


On the other side of the balance sheet there is marked evidence 
under all the usual heads of the highly liquid condition of the bank. 
In view of the rise in deposits it is not surprising to find an increase 
of £5,800,000 in British Government securities alone—the total 
held being nearly £21,000,000. At this time last year we had to 
record quite an abnormal fall in the prices of British Government 
securities following upon the serious political and financial crisis; 
but, thanks to the strong internal position of the bank, we were 
able to state that all the bank’s investments were valued at or 
under the low prices then ruling. It is scarcely necessary to remind 
you of the marked change in the position since that time owing, 
in a large measure, to the various conversion schemes which have 
been carried through, and especially that stupendous operation 
the conversion of the 5 per cent. War Loan. A further factor is, 
of course, the increasing weight of unemployed money. The whole 
basis of British Government securities as regards yield has been 
altered, and there has been a remarkable rise in prices from which 
we have necessarily benefited. 


BANKING ADVANCES: AMPLE RESOURCES FOR TRADE, 


It is interesting to note that, notwithstanding the inactivity in 
many trades, our banking advances on cash credit and current 
accounts at £21,468,000 remain at about the same figure as last 
year. In view of our increased resources it is manifest that we are 
in a position to make advances on a much increased scale to our 
trading and other borrowing friends, and we are looking forward to 
the time when, owing to recovery in conditions, fresh proposals 
for accommodation on legitimate banking lines will be submitted 
to us in substantial volume. 


BILLS DISCOUNTED: TREASURY BILLS. 


Owing to existing conditions, and especially to the falling off in 
foreign trade, there is still a marked dearth of bills of exchange, 
and our portfolio of commercial bills discounted shows a slight 
reduction. On the other hand, our increased holding of Treasury 
bills amounting to £2,795,000 contributes a further strong element 
of liquidity to our assets. 


PROFITS. 


Looking now at the profit and loss account, we have to note 
that the profit shown for the year records a reduction of over £6,000 
compared with the previous year. The year has been one of quiet 
an unexampled character as regards rates—embracing a period of 
extremely high rates in the earlier months and quite a low level 


in the later period. This latter condition continues. In all the 
circumstances the directors think it a matter for satisfaction that 
the profits of the year have been so little affected—keeping in view 
that, according to our usual custom, before these are arrived at, 
all bad and doubtful debts have been fully and carefully provided for. 


APPROPRIATIONS, 


The directors have, accordingly, been pleased to find themselves 
in the position to recommend a dividend for the half-year, payable 
at Christmas, at the same rate as formerly—17 per cent. per annum 
—and to make the usual appropriations to bank buildings and 
heritable property and pension reserve fund. After making these 
appropriations there is a surplus of £72,790, which, following the 
precedent of last year, the directors now propose should be carried 
to inner reserves against contingencies. The published rest or 
reserve of the bank remains at £3,780,926, being slightly more than 
the paid-up capital. This, it is submitted, is an impressive figure, 
and there does not seem to be any call to add to it on this occasion. 
The directors rather take the view that in these difficult times, 
when it is impossible to avoid losses, it is the better policy to 
supplement the bank’s contingency funds, upon which they are able 
to draw when exceptional provision falls to be made. The general 
business of the bank and of its various constituents, including its 
associate Williams Deacon’s Bank, Limited, has been well main- 
tained during the year. 


TRADE IN SCOTLAND: FARMING. 


The greatly hoped-for general recovery of trade is still a thing 
of the future, although there are not lacking evidences of improve- 
ment in different industries, and with returning confidence a better 
feeling prevails. A few very brief observations may be offered on 
conditions in Scotland. Coal exports have increased and _ lost 
markets are being recovered, but quota restrictions complicate 
the position. Shipping and shipbuilding continue at a low ebb, 
and there is no substantial relief as yet for the great heavy 
industries. The manufacture of hosiery is better, and there are 
encouraging reports of paint, colours, etc., as well as of certain 
special branches of chemical manufacture. In certain sections of 
textiles there is an increased turnover and the outlook is favourable. 
Turning to one of the newer trades—on its retail side—it is satis- 
factory to note the increased sales of motor cars—due, no doubt, 
in some measure to the skill and enterprise of manufacturers in 
supplying the types of car required at exceptionally cheap figures. 
A number of other examples of improvement might be given, 
but they only provide an indication of favourable tendencies— 
some of them due to the measures adopted by the National Govern- 
ment. It may be noted that in a number of trades stocks are 
low, and anything in the nature of a more active demand would 
quickly reflect itself in increased orders for the manufacturer. 
As: something new there has been a development of the canning 
industry. Our great industry in Scotland—farming—continues in 
a depressed condition, and there is no department of our economic 
life where alleviation is more urgently called for. Meanwhile the 
recent restrictions on imported beef and mutton are making 
themselves felt in a much-needed increase of prices, whilst under 
the Government’s quota scheme growers of wheat can look forward 
to better results. Much more, however, remains to be done towards 
restoring agriculture to a satisfactory profit-earning basis. 


THE WORLD POSITION : RESTRICTIONS WHICH ARE STIFLING TRADE. 


Taking the larger view, it is obvious that no general return of 
profitable trading conditions can be looked for until a great change 
has taken place in the state of the world at large. The situation is 
dominated by two vital issues affecting the relations of nation to 
nation, namely, war debts and reparations. All over Europe, a8 
weil as in other parts of the world, there is a highly organised system 
of barriers, exchange controls, import monopolies, bounties, licences, 
quotas, prohibitions, and numerous other devices, which are 
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paralysing the normal interchange of commodities. We have it 
on the highest authority that ‘“‘ none of us liveth to himself,” and 
it has been demonstrated as equally true that no nation can live 
to itself. Under modern conditions, more than ever before, all 
the nations are bound together and prosperity cannot be isolated 
in one area whilst depression and poverty rule in another. What 
is urgently called for is the operation of forces—strong moral and 
economic forces—which will cut through all the jungle of restric- 
tions which are stifling the trade of the world, and so set free the 
natural flow of commerce between peoples. 

WAR DEBTS: THE 


WORLD ECONOMIC CONFERENCE, 


The United States of America need only to be mentioned in this 
connection. That country does not appear to have gained in any 
proper sense by the payments she has received to account of her 
war debt claims, and, notwithstanding all her great stores of gold, 
her trade is in no better case than that of some of her stricken 
debtors. Her answer to the request of Great Britain and other 
debtor nations for an extension of the moratorium is a refusal, 
and Great Britain must now address herself to the prospect of 
having to make a further payment on December 15th. This can 
be accomplished, but only by adding to the sacrifices which this 
country has already so abundantly made, without even the satis- 
faction of knowing that the United States is herself to benefit. In 
the form in which payment is likely to be made it would seem that 
it can only result in further contracting American trade and 
intensifying world depression, The repercussions from _ this 
attitude of the United States must affect the prospects of the 
World Economic Conference which is to be held in London with 
& View to arriving at some solution of the great problems to which 
I have referred. Substantial progress was made at Lausanne, 
although its fruition must be affected by the latest decision from 
Washington. There are many difficulties and complications, but 
we must all earnestly desire that in the long run this great assembly 
upon the success of which so much that is vital depends, will bring 
permanent relief from those ills which are bearing so heavily upon 
the economic life of the world. Meanwhile, hopes are being built 
upon the work accomplished by the Conference at Ottawa. 


BRITAIN’S RECOVERY : HER BANKING SYSTEM. 


In the meantime, so far as our own country is concerned, there 
is nothing for it but hard work and a constant effort to make the 
utmost of conditions as they are. We have only to think of the 
serious and critical position fourteen months ago to realise the 
extraordinary recovery that has already been made. In this 
connection it is a subject of pride that the banking system of the 
United Kingdom has met the strain of a period of much difficulty 
in @ remarkable way, and has provided an example of strength and 
stability. 

TAXATION, 


It is extremely difficult at this moment to see how it is to be 
accomplished (and America’s decision regarding her debt has added 
greatly to that difficulty), but there is no doubt that some remission 
in direct taxation would do more than almost anything else to 
encourage our sorely burdened traders and citizens. The case for 
a@ reduction in the income tax has been rendered all the more 
clamant by the sacrifices the holders of the 5 per cent. War Loan 
and other issues have been called upon to make on patriotic grounds 
when yiving their loyal support to the conversion schemes. 


DIRECTORATE, 


The directors have to record with profound regret the death of 
the Right Hon. the Earl of Inchcape, whose name has occupied 
an honoured place in the list of extraordinary directors for the last 
sixteen years. 


THANKS TO OFFICIALS AND STAFF, 


The directors again desire to place on record their high apprecia- 
tion of Sir Alexander Wright’s services to the bank during the 
past very difficult year, and to extend their expressions of thanks 
to the other officials and whole staff at head office, London—the 
City and West End offices—Glasgow, and Dundee, and all the other 
branches, for their loyal and willing support. 


APPROVAL OF ACCOUNTS: DIVIDEND, 


With these observations, I beg to propose the report now sub- 
mitted, containing a statement of the accounts and balance sheet, 
be approved, and that out of the profits of the year a dividend 
at the rate of 17 per cent. per annum for the half-year, under de- 
duction of tax, be now declared in conformity therewith. 

The report was approved, and the governor, deputy-governor, 
extraordinary directors and the retiring ordinary director were 
re-elected, and;the auditors were_reappointed for the ensuing year. 
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CHARTERHOUSE INVESTMENT TRUST, LIMITED. 
SIR ARTHUR MARSHALL ON THE POSITION AND OUTLOOK. 


The seventh annual general meeting of the Charterhouse 
Investment Trust, Limited, was held, on the 29th ultimo, at 
Southern House, Cannon Street, London. 

Sir Arthur H. Marshall, K.B.E. (the chairman), said: Our 
balance carried to balance sheet, or net profit, as it might be called, 
is down by £13,422, of which £7,862 is represented by provision 
for balance of loss on sale of Associated British Maltsters shares, 
therefore, with the previous year. 
Omitting this item, the fall in net profit is £5,560, or about one-half 
of 1 per cent. on our capital. 

The balance sheet discloses a strong liquid position with cash 
amounting to over £300,000. I specially mentioned last year 
that it was our policy to be liquid and thus able to take advantage 
of suitable business when the time arrived. I am now more than 
ever convinced that this policy is the right one. Those having the 
best class of financial business to negotiate are naturally attracted 
to a finance house which is patently in a position to carry through 
its commitments, and we feel sure that our annual accounts are 
constantly studied in this light by those intending to offer us their 
business. 


and is not, comparable 


My speech last year and our report this year have dealt very 
fully with our holding of ordinary shares in Associated British 
Maltsters, Ltd. It must, of course, be a matter of the keenest 
disappointment to us and to those shareholders who purchased 
shares from us that the Maltsters company has had a poor year’s 
trading and that no dividend has been paid on its ordinary shares. 
In the circumstances, I am bound to say that that company has 
done well to earn sufficient net profit to pay its preference dividends, 
and as stated in our report, we hope and believe that it will show 
a substantial recovery when circumstances alter. 

In regard to the Monument Property Trust, Ltd., you will see 
that preference and ordinary shares of a nominal value of £194,190 
stand in our books at £172,311, or nearly £22,000 below their par 
value. We have been making plans for several months which 
should now shortly mature, whereby we hope to deal with this 
holding to the advantage of your company. 

In many ways the past year has been the most difficult and the 
most critical in our seven years’ history, but I am thankful to say 
it has ended better than it began. I am on dangerous ground in 
making a prophecy, but I really think there are grounds for hoping 
that it will prove to have been the low point of our profit history. 

At the date of the closing of your company’s yearly accounts, 
it is true to say that there were signs of returning confidence. New 
issues were being carried through successfully. The courageous 
steps taken during the summer months by the Government in 
regard to the conversion of loans had been met by the wonderful 
response of the holders of those loans; the larger capitalist and the 
small invester alike played their parts. The situation had definitely 
improved. 

At this moment we are confronted with a difficult situation in 
the sphere of international finance. Problems of an unprecedented 
nature have to be faced. I most devoutly hope that those who are 
engaged in the direction of international and national affairs in 
this and other countries will find a speedy and satisfactory means of 
stimulating the growth of that tender plant—confidence. (Hear, 
hear.) For confidence is at the very foundation of all our own and 
the world’s trade and commerce. 

Mr H. Nutcombe Hulme, M.C. (managing director), said: The 
new issue market would appear to be re-opening, although I think 
the process will be a slow one and will present some novel features. 
I have often said that our business is subject to the vagaries of 
fashion and that the public taste shifts from Government securities 
to industrials, and from debentures to equities, as surely as the 
Apart from swift changes, there 
are major and slower changes, and I think one of them is going on 
now. 
larger capital issues, which therefore made fashionable and indeed 
practicable the many mergers and amalgamations which have taken 
place. Now, I see signs of a change, and I believe the reason for 
it is this. 

It has been found, particularly on the productive side of industry, 
that very large concerns are less resilient to violent fluctuations 
in the trading and exchange conditions of the past three years. 
The well-managed smaller business, on the other hand, seems to 
have been better able to adjust itself to the quickly changing 
conditions, and in the result, as a group, these smaller businesses 
are showing a more stable record of profits. Thus the securities 
of what I would term, with all respect, ‘ the lesser lights,’’ are 
making a greater appeal both to professional and private investors, 
and will, I think, continue to do so provided they are offered upon 
fair terms. 

The report and accounts were unanimously adopted. 


fashion changes in ladies’ hats. 


The great demand since the war has been for larger and 
£ 
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ENGLISH, SCOTTISH AND AUSTRALIAN 
BANK, LIMITED. 


POSITION IN AUSTRALIA—PREMIER’S PLAN. 
IMPROVED TRADE BALANCE. 
MR ANDREW WILLIAMSON’S REVIEW. 


The fortieth ordinary general meeting of English, Scottish and 
Australian Bank, Limited, was held, on the 30th ultimo, at 5, Grace- 
church Street, London, Mr Andrew Williamson (the chairman) 
presiding. 

Mr E. M. Janion (London manager and secretary) having read 
the notice convening the meeting and the auditors’ report, 

The Chairman said that the year covered by the accounts to 
June 30, 1932, had again been one of great difficulty and anxiety, 
not only to bankers but to the whole community, and it was not too 
much to say that it had been the most momentous year in the 
history of Australia. It had, however, also been one of some real 
constructive achievement, and it closed in a more _ hopeful 
atmosphere than that in which it opened. It began with divided 
counsels with regard to the working out of the Melbourne agree- 
ment and with a critical state of affairs both politically and socially 
prevailing in New South Wales. It closed with harmony in plan 
and in practice between all the Governments. 


PREMIERS’ PLAN. 


In April, 1931, the position had become so acute and menacing 
that the Commonwealth Bank found it necessary to intimate to the 
Loan Council that it would not continue to provide finance for the 
various Governments beyond a definite limit. The result of this 
was the appointment of a strong committee, who made a close in- 
vestigation of the position and set out the steps which they con- 
sidered necessary in order to restore financial equilibrium. A con- 
ference of the Federal and State leading Ministers was then 
summoned to consider the report of this committee. At that time 
the position was that the national income had fallen seriously; the 
inflow of borrowed money had ceased entirely; the Federal and 
State Governments were all living far beyond their means; and 
world prices for Australia’s primary products had fallen alarmingly. 

The result of the conference was the decision resolutely to face 
this dangerous situation and the adoption by the Commonwealth and 
all the States of drastic measures to extricate Australia from the 
financial morass into which it was all too obviously sinking. 

Those measures were contained in a scheme which had since been 
known as the Premiers’ Plan, the great objective of which was the 
progressive balancing of the Budgets of all the Governments. 


A CONSTRUCTIVE ACHIEVEMENT. 


The real constructive achievement of the past year was that, not- 
withstanding wholly unexpected and serious difficulties by the de- 
fection of the then Government of New South Wales, the largest 
and most populous State, the main features of the Premiers’ Plan 
had been put into force, and, under new Governments of the Com- 
monwealth and of New South Wales, the Governments of the whole 
of Australia now presented a united front in their determination to 
carry out this scheme of rehabilitation. 

Notwithstanding the temporary breakaway of New South Wales, 
the combined Budget deficits were brought down to just over 
£20,000,000 from a previous estimate of about £40,000,000. This 
was substantially aided by the British Government immediately 
sharing with the Dominions the concessions arising out of the 
Hoover Moratorium, and for the current year the estimated com- 
bined deficits had been reduced to £9,000,000, assuming that the 
British Government again postponed the annual payments in con- 
nection with the war debt due to them. If not, the deficit for this 
year would be increased by about £2,500,000. 


CO-OPERATION OF THE BANKS. 


The banks had loyally from the first co-operated in supporting 
the measures of the Premiers’ Plan, as being essential in the best 
interests of the whole community, although these measures had 
involved severe inroads for the present upon their normal earnings. 
The reduction of interest on deposit receipts and advances imme- 
diately adversely affected them, and they were also adversely affected 
by the heavily increased taxation and the reduced interest on Gov- 
ernment loans. Again, the mobilisation of overseas exchange, whereby 
the banks agreed to give the Government prior claim on their 
London exchange to the extent of £36,000,000 per annum, so as to 
ensure the Governments having at all times sufficient money in 
London punctually to discharge all their obligations for loan interest, 


etc., still held, and necessarily curtailed banking profits. Another 
aspect of the exchange question which was a source of substantial 
loss to all the banks last year was the sudden alteration, by the 
Commonwealth Bank, of the rate from £130 to £125, right in the 
middle of the export season, when all the trading banks had for 
some months been buying largely exporters’ bills on London, with- 
out which the overseas trade from Australia would have been 
brought to a standstill, and when there had been no opportunity 
of covering their purchases in the ordinary way. 

At a time of national emergency such as the present this was 
not a loss that should fall on the trading banks, who had no control 
over the movement of the rate of exchange, but upon the Common- 
wealth Bank, who, as the central reserve bank of the nation, 
exercised that control, and who, it had to be remembered, had no 
shareholders dependent upon them for dividends, and paid no 
taxes. 

The trading banks’ views in this really vital matter were sub- 
mitted for consideration in the proper quarter, and he was glad 
to say he did not think they would again be subjected to this 
onerous burden. The Commonwealth Bank had undertaken to 
purchase from the trading banks their surplus London funds over 
a given datum line. In undertaking the duty of control of the 
exchange rate the Commonwealth Bank had made it clear that they 
must be free from interference by the Government of the day, and 
the present Government had publicly stated that the bank should 
be ‘‘ free from both the fact and the fear of political control.” 
This was extremely important and reassuring. 

The manner in which the Commonwealth Bank had hitherto dis- 
charged the duties of the office of a central bank had been so 
admirable that the whole community had solid grounds for relying 
upon them now and in the future. 

The breakaway of New South Wales and the deliberate default 
on its oversea obligations, even though these were rapidly assumed 
and discharged by the Commonwealth Government, affected 
disastrously for the time the credit of Australia, which was imme- 
diately apparent in the heavy fall in Australian Government stocks. 
The united stand, however, taken to ensure adherence by all to a 
sound economic policy, and the unqualified determination to dis- 
charge all obligations, caused an immediate upward movement in 
all Australian securities, both internal and overseas. The improve- 
ment had indeed been most striking, and, although the phenomenal 
rise had, no doubt, been influenced to a substantial degree by the 
successful conversion of our own War Loan and the rise in all gilt- 
edged securities which followed, it was yet a very encouraging 
tribute of this country’s appreciation of the way in which Australia 
was facing her difficulties. The conversion of the £12,000,000 
53 per cent. New South Wales loan, which matured on the Ist of 
the present month, into a 3} per cent. five-year Commonwealth of 
Australia stock at 97$ was a wonderful achievement. He trusted 
that Mr Bruce, while he was in London, would be able to follow 
up this initial success by the ocnversion on favourable terms of a 
number of the higher interest-bearing Australian stocks, which 
could be repaid in terms of their issue. 

The Commonwealth Government fully realised that the heavy 
taxation necessary at present for balancing the Budgets was a 
tremendous burden on industry and a definite impediment to in- 
dustrial recovery, and they had declared that taxation would be 
reduced at the earliest possible moment. By a cable of the 10th 
instant from Canberra, it was learned that a first step in fulfilment 
of this declaration was now being made, this beginning in reduc- 
tion of taxation being made possible by a gratifying increase in 
revenue. Among the taxes to be reduced were :— 

(1) The land tax, which presses heavily on primary producers, 
and indeed on all owners of land, which was enacted in 1910 for a 
specific object, is no longer justifiable and should be abolished ; this 
is to be reduced by one-third ; 

(2) The level of exemption from the 10 per cent. property super- 
tax is to be raised; and 

(3) The sales tax is to be removed from a considerable list of 
articles. This action by the Government will be widely appre- 
ciated as a first instalment. 

Drastic reduction in Government expenditure was absolutely 
necessary to render possible the full measure of relief from excessive 
taxation so urgently required to expedite recovery. 
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The Commonwealth Government were at the present time issuing 
in Australia at par a 33 per cent. loan of £8,000,000 with a currency 
of ten years. 


SAVINGS BANK DEPOSITS. 


He thought it would be of interest and encouragement for them 
to have the half-yearly movement in the deposits in the savings 
banks in Australia during this anxious time. Beginning with the 
close of 1929 to the end of June last these were the figures :— 


December 31, 1929 £220,052,000 
June 30, 1930 ... 217,552,000 
December 31, 1930 196,845,000 
June 30, 193] ... 193,407,000 
December 31, 1931 194,515,000 
June 30, 1932 . 197,926,000 


They thus saw that at June 30, 1931, the total savings bank de- 
posits had shrunk from over £220,000,000 to approximately 
£193,500,000, equal to over £26,500,000, but that by June 30, 1932, 
these had recovered by £4,500,000 and stood then at £197,926,000. 


OVERSEAS TRADE. 


Referring to the position of Australian overseas trade, the Chair- 
man said that, whereas in 1930 the total amounted to £256,208,468, 
in 1931 it fell to £149,863,775 and in 1932 to £129,652,709. This 
had of itself told heavily against the earning powers of all the 
banks, but, so far as the reduction applied to imports, it was essen- 
tial in the best interests of the community as a whole, and as it 
applied to exports, which in sterling had shrunk from £125,000,000 
to £85,000,000, it was due to the fall in world commodity prices 
caused by the world depression, over which Australia had no control 
whatever. The exports last year, notwithstanding the discourage- 
ment from the low prices of the previous year, were greater in 
volume by about one-third, and yet from further falls in price they 
actually returned nearly £4,000,000 sterling less than in 1930-31. 

He had repeatedly emphasised that their prosperity as a bank 
was dependent on the prosperity of Australia, and when share- 
holders realised how seriously the world crisis had affected Aus- 
tralia, and temporarily arrested her wonderful progress, they could 
not be surprised, however disappointed they might be, that the 
eanings of the bank were for the time being very seriously affected. 
The whole of Australia was suffering from diminished income, but 
was facing the adverse situation with unflinching courage and deter- 
mination, and a great deal of personal sacrifice. ‘This bank’s share 
in this was the curtailment in their dividends, a curtailment, how- 
ever, whch still left them, as a result of their operations in this 
specially critical year, with a 5 per cent., tax free, dividend upon 
their paid-up capital. 

From what he had said 
were making earnest and carefully conceived efforts progressively 


it would be seen that the Governments 


However 
successful they might be, that alone could not bring back prosperity 
unless a favourable balance of trade could be maintained. The 
Australian position in that respect was steadily improving, but 
trade carried on at a loss, or at a threadbare margin of profit, 
was equally impotent to conjure back prosperous times. This re- 
covery required relief from crushing taxation, but could only be 
fully secured by an increase in world commodity prices. How that 
was to be brought about was the question of the hour in every 
country. No clear, convincing answer had yet been given to this 
question of how to raise commodity prices. 


to balance their Budgets and live within their income. 


CAUSES OF WORLD-WIDE DEPRESSION. 


There could be little doubt that the root cause of the present 
world-wide depression was to be found in the Great War, with all 
which had flowed from it. 
causes, there was pretty general agreement, such as prohibitive 
tariffs, maldistribution of gold, largely 
through war debts on a gigantic scale when the principal creditor 
refused to take payment in anything but gold, thus completely 
dislocating immemorial traffic in 
Another cause, which so far had received comparatively little atten- 
tion, had been the fall in the price of silver. There could be no 
doubt that this had been a factor, and an important factor, in the 
universal fall in world commodity prices, and no scheme of recovery 
that ignored it could be completely successful, The seriousness of 
the fall in the price of silver, as contrasted with other commodities, 
was that the currency of so large a part of the world was in silver. 

Broadly speaking, this depreciation in silver had reduced by 
approximately one-half the purchasing power of more than 50 per 
cent. of the whole population of the world. 


the economic evils As to subsidiary 


exchange restrictions, 


nature’s two-way commerce. 


Partly, at any rate, 


this had been caused by legislation, and how far either by legislation 
or by international agreement this calamitous state of things could 
be corrected or ameliorated was surely a matter so important as to 
call for full and unprejudiced consideration. That this was a grave 
question in the world economic situation seemed to him to be in- 
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contestable. So recently as January last the Governor of the 
Imperial Bank of India, when addressing the Indian Institute of 
Bankers, said :—‘‘ The purchasing power all over the world could 
only be stimulated by the rehabilitation of silver through a reason- 
able stabilisation of its value in relation to gold.’’ In stressing 
the enormous importance of a readjustment of international money 
values he was not advocating any special theory, but advancing a 
plea for an international consideration of the problem of silver. 

Until world purchasing power was increased it was difficult to- 
see how under-consumption could be cured. 

Inflation of currency could not effect a permanent cure; it at best 
was a merely temporary stimulant, always ending in a worse re- 
action. In- 
crease of purchasing power along some line of sound economic 
principle would be a self-propagating force leading to continuous 
increase of wealth and the cure of unemployment. Mere manipula- 
tion of currency seemed hopeless. Readjustment of currency on an 
international basis, scientifically carried out, would be a very 
different thing, and seemed worthy of the closest and most expert 
consideration. This world problem of commodity prices intimately 
concerned shareholders in this bank; until we got back to a co- 
related position of consumption to production, and a restoration to 
the peoples of the world of purchasing power, the earning power 


Deflation alone could not restore purchasing power. 


of the bank would necessarily be diminished. 


BALANCE SHEET FIGURES. 

Dealing with the balance sheet, the Chairman said that the 
reserve fund, with the addition of £15,000 from the past year’s 
profits, now stood at £1,620,000. The special reserve of £1,585,000, 
covering depreciation in Australian currency, was the same as in the 
last balance sheet. As the Australian £ in the course of last year, 
through the improvement in the balance of trade and general con- 
ditions, appreciated in value—£125 Australia now providing £100 
sterling, whereas last year it required £130—this special reserve 
now more than covered the present depreciation, 

The deposits at interest, including Government balances, at 
£19,403,464, had increased by £667,897, and current accounts, at 
£9,968,820, showed an increase of £181,966. It was a remarkable 
feature of the present period that the deposits, on which they had 
to pay interest, were in amount nearly twice as large as the current 
accounts, on which they paid no interest—a striking result of the 
present depression in trade and industry. 

Cash in hand amounted to the substantial sum of £9,527,623, an 
increase of £938,431. When this was added to the increase last year 
of £1,811,454 it would be seen that the cash was greater than at 
June 30, 1930, by £2,749,885. This exceedingly strong cash position 
represented a ratio of liquid resources to each £ of current account 
deposits of 19s. 1§d., and, adding investments, the ratio was the 
abnormally high one of 22s. 34d. in the £. Apart from the solidity 
and strength implied in this position, it was not a profitable one and 
only arose from the restricted outlet for sound advances in this time 
of business stagnation and the extent to which the Government had 
to lean upon the banks. Investments, at £1,585,338—which was 
under the market value—showed an increase of £121,208. Advances 
and other assets stood at £24,762,786, and showed a reduction of 
£936,237. 


NET PROFIT AND DIVIDEND. 


The gross profit, at £1,055,987, showed a reduction of £219,838, 
but when the savings in administration and taxes of just about 
£101,000 were set against this, the net reduction was just under 
£119,000, which, having regard to the circumstances of the past 
year, must be regarded as satisfactory. Expenses of management 
were lower by £75,375, this having mainly arisen from the 10 per 
cent. reduction in salaries which applied to the entire service, from 
the directors downwards. The net profit amounted to £147,719, 
and, after paying a final dividend of 2 per cent., tax free, making 
5 per cent., tax free, for the year, they were carrying forward 
£274,854. 

With regard to the outlook for the coming season for Australia 
generally, in Queensland the seasonal conditions so far were not 
favourable in the North-West and Central districts, but in the 
South-Western areas rain had fallen and the position was satis- 
factory. In New South Wales, with the exception of parts of the 
North-West and Central Western Divisions, the outlook was favour- 
able. In South Aus- 
tralia the pastoral conditions were favourable, with the exception 
of certain districts in the North-Eastern part of the State, and the 
agricultural outlook was excellent. In Western Australia generally 
the outlook was fairly good. ; 


The report and accounts were unanimously adopted. The 


Throughout Victoria the season was good. 





retiring directors, the Rt. Hon. Lord Forster of Lepe, Rie, 
G.C.M.G., and Mr Sidney Marr Ward, were re-elected, and 
cordial votes of thanks to the chairman, directors and staff 
terminated the proceedings. 
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RICHARD THOMAS AND COMPANY, LIMITED. 
POSITION SUBSTANTIALLY IMPROVED. 


SIR W. FIRTH ON BENEFITS OF STEEL DUTIES. 


The eighty-third ordinary general meeting of Richard Thomas 
and Company, Limited, was held on the 28th ultimo, at River 
Plate House, Finsbury Circus, London, Sir William Firth, Chairman 
and Managing Director, presiding. 

The Chairman, having dealt with the figures both of the group 
and the holding company, said : I will now refer to Ottawa. What 
was achieved there is not, I think, fully appreciated. In the steel 
trade we entered into an arrangement that will result in our 
receiving from India steel bars and pig iron, commodities that are 
made in Great Britein, and to this extent it is a bad arrangement for 
the steel and pig iron makers of this country and a good arrangement 
for India, but, counteracting this disadvantage, India has undertaken 
to give us a preferential duty on British sheets made from Indian 
steel bars, and has also undertaken to give us a preferential duty 
on British sheets made from steel bars other than Indian. Re- 
viewing the arrangement as a whole, it is an arrangement that 
benefits both England and India. It protects steel sheet manu- 
facturers in both countries against Continental competition in 
sheets, a commodity of which India is a large importer in normal 
times. 

So far as tinplates are concerned, Canada has granted us free 
admission, whereas previous to Ottawa a duty of 74 per cent. was 
imposed. That is not all—she has raised the duty against all other 
countries and fixed it at 20 per cent. Thus, as a result of Ottawa, 
Welsh tinplate manufacturers have a protection against foreign 
competition of 20 per cent. As a direct result of this revision of 
duties, your company has secured an order for 1,000,000 boxes of 
tinplates from an American company operating in Canada. 

I should like to pay tribute to Sir George May and his colleagues 
of the Import Duties Advisory Committee. These gentlemen are 
making a determined effort to force the steel manufacturers and 
consumers of this country to co-operate and to reorganise and to 
take a long view. Meanwhile, as you know, they have granted steel 
manufacturers protection against the importation of foreign steel. 
No argument opposing tariffs that prevent subsidised steel being 
dumped into this country can be sustained. No export trade has 
been lost as a result of the tariffs imposed. The full benefits of 
the duties have not yet matured owing to heavy shipments during 
the first few months they were imposed, but I am satisfied that from 
now on the workpeople of this country will reap the benefit, and steel 
manufacturers will, at last, be given a chance. 

I think you would wish me to comment on trade and world condi- 
tions so far as they affect your company’s interests. The published 
figures of the seven largest steel manufacturers in America, repre- 
senting 82 per cent. of that country’s steel ingot capacity, disclose 
a trading loss for the nine months ending September last of 
$98,629,000. This almost unbelievable trading loss is due to their 
inability to sell their product, and I refer to these losses as an 
indication of the danger of raising the foreign value of our currency. 
America is perhaps the greatest industrial country in the world. 
If we were to return to the Gold Standard at par in the near future, 
we should undoubtedly lose a large portion of our export business 
to America and the Continent. 

I doubt if the steel plant of the world has, during the past twelve 
months, been working much above 30 per cent. of capacity, and I 
further doubt if for many years the world demand for steel will 
approach 100 per cent. of existing capacity, and it seems conceivable 
that the only way to avoid losses will be by entering into international 
arrangements between producing countries and allocating to each 
country a percentage of world demand. The alternative to this 
course appears to be the erection of tariff barriers and the subsidising 
of export trade. 

I will now revert to the more domestic view. The workmen of 
Wales are making a splendid and consistent effort to improve the 
product of their labour. The quality of your company’s product 
has in recent years substantially and consistently improved, and is 
to-day recognised as equal to the best produced in the world, but 
we are leaving no stone unturned to effect further improvement, 
and your workpeople are enthusiastically supporting us with that 
objective in mind. 

I am sure, with world conditions so fluid, you will not expect me 
to attempt to forecast the future earning power of your company, 
dependent as it must be upon an improvement in demand, but I am 
at least entitled to say that the position of the company to-day, 
despite all the difficulties of the time, is substantially better than it 
was tweive months ago, and I do not think I shall be misleading you 
if I tell you that I have reason to hope it will be possible twelve 
months hence to report further progress. 

The report and accounts were unanimously adopted. 
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| BEAVER TRUST, LIMITED. 
STRONGER INVESTMENT POSITION. 


The ordinary general meeting of the Beaver Trust, Limited, 
| was held, on the 29th ultimo, at 1 Queen Victoria Street, London, 
| Mr John G. B. Stone (the chairman) presided. 

Mr W. R. Elston (the secretary) having read the notice and the 
report of the auditors, 

The Chairman, in moving the adoption of the report and accounts, 
said: The final result is a balance on revenue account of £16,857, 
as compared with £16,491 for the previous year. Out of this balance 
we have paid the interest on the debenture stock and the dividend 
on the preference shares, and we propose to pay a dividend of 
34 per cent., less income tax, on the ordinary shares, leaving an 
amount of £657 to be added to the balance carried forward on 
revenue account, which will then stand at £5,269. 

The balance sheet shows an improved position as regards our 
investments compared with this time last year. The book value 
of the investments has been reduced by £23,055, representing sales 
during the year in excess of purchases, and the valuation of the 
investments now held shows a depreciation on book values of 
33-51 per cent., as compared with 37-27 per cent. a year ago. 

The year ended September 30th last, which is the period included 
in these accounts, probably covered the depth of the depression. 
There are signs of greater confidence in the principal trades, which 
we hope may before long be reflected in the return to or the com- 
mencement of payment of dividends. The outlook for the current 
year generally points to better conditions, but I doubt whether it 
justifies us in returning to the payment of an interim dividend 
We shall probably wait for the full year’s results before we consider 
the distribution on the ordinary capital. 

It is probably worth while to point out that the investments 
which we have in the Indian Empire have proved, perhaps, the 
most satisfactory, both from the capital and the revenue point of 
view. The, to my mind, unwarranted anxiety which was displayed 
by many people with regard to India seems to have passed away. 

The credit of our Colonies has also been restored, but in many 
foreign countries the exchange question is the dominant one, and 
the cost of remitting funds to this country for payment of dividends, 
etc., seems for the time being prohibitive. 

Mr C. O. Webb seconded the resolution, which was carried 
unanimously. 


Government Returns, Ke. 


NATIONAL ACCOUNTS. 

The total ordinary revenue for the week ended November 26. 
1932, amounted to £8,020,300 against ordinary expenditure of 
£7,154,200. After making no allocation to Sinking Fund, but 
allowing for an increase in Exchequer Balances of £162,112, the 
operations for the week, as shown below, decreased the National 
Debt by £474,000 to approximately £7,898 millionst :— 

+t Including £150 millions on account of Exchange Equalisation Fund. 
(000’s omitted.) 





£ 
Public Department Advances ... — 8.600 


Treasury Bills + 
National Savings Certificates ... + P.O, and Telegraph Money . — 200 


150 
3% Conversion Loan 


500 


+ 8,326 — 8,800 


A complete analysis of the National Debt at September 30, 1932, 
was printed in the Economist of October 8, 1932. 


Banking in 
Finland 


CAPITAL AND RESERVES: 
Fmk. 428,000,000. 


TOTAL ASSETS (31/1/32) 
Fmk. 3,899,061,000. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank) 


HEAD OFFICE : HELSINKI 


(HELSINGFORS),FINLAND 
Established 1889. 








he 
of 
ed 


nd 
ds, 


26. 

of 
gut 
the 
nal 


£ 
.600 
200 


800 
352, 





December 3, 


—_——__— 





REVENUE. 


ORDINARY REVENUE. 
Inland Revenue— 

Income Tax ........s.ssseeees 
Sur-tax, including Arrears 

of Super-Tax .............0 
Ketate, &c., Duties ......... 
StAMPS .....cccececeeceeereeeee 
Excess Profits Duty and 

Corporation Profits Tax.. 
Land Tax and Mineral 

Rights Duty ............06 


Total Inland Revenue ... 
Oustoms and Excise— 





Total Customs and Excise 


Motor Vehicle Duties (Ex- 
chequer Share) .............++ 
Post Office (Net Receipt)...... 
Crown ao ereeee a penseeeeseces 
Receipts from Sundry Loans 
Sieliomeons Receipte......... 
Appropriation from Rating 
Relief Suspense Account ... 


Total Ordinary Revenue 


SELF-BALANCING 
REVENUE, 
Post OFFICE .......creerreererreeees 
Motor Vehicle Duties appor- 
tioned to Road Fund ...... 


Total Self-Balancing Revenue 


Total Receipts into the Exchequer 


















Estimate 
for the | Aaprill, | Aprill, | Week | Week 
1932-33 1932, to 1931, to ended ended 
, Nov. 26, Nov. 28, | Nov. 26, | Nov. 28, 
1932. 1931. 1932. 1931. 
£ £ £ £ £ 


260,000,000} 61,673,000) 68,207,000} 1,472,000) 1,063,000 


66,000,000} 12,920,000} 18,600,000} 230,000; 370,000 
76,000,000} 49,510,000} 43,220,000 1,400,000] 1,500,000 
23,000,000} 9,490,000} 8.470,000} 420,000 20,000 


1,200,000 
800,000 180,000 180,000 


427,000,000 133, 713, 000 





174,570,000) 111,476,000 


138, 677, 000 3 522, 000 2, 953, 000 


88,830,000} 4,013,000} 3,191,000 


125,430,000| 82,409,000} 79,188,000} 1,309,000} 1,288,000 








300,000,000|193,885,000| 168,018, 000 "5,322,000| 4,479,000 





5,000,000) 1,613,000) 1,734,000) )r238,000} 125,000 
11,700,000} 9,550,000} 9,650,000| /r800,000\ Dr1000000 
1,250,000 940,000 980,000} 110,000; 120,000 


4,350,000} 3,478,782) 12,229,890 


17,500,000} 11,859,882| 11,774,106] 104,315} 239,335 


3,900,000 


766,800, 000 355,099, 664 346, 962,996] 8,020,315] 6,916,335 





59,188,000} 36,850,000) 36,850,000} 2,000,000} 2,100,000 
22,910,000} 8,888,000} 8,442,000} 238,000 
82,098,000) 45,738,000 45, 292, 000 2,238,000} 2,100,000 














TE, cciscanstacetecinenances 400,837,664 '392,254,996 10,258,315! 9,016,335 
. Total Issues out of the Exchequer 
reel to meet payments. 
i, 1932-33 
SESEURELUSS. (including | april 1, | Aprill, | Week | Week 
anni 1932, to | 1932, to ended ended 
Grante) Nov. 26, | Nov. 28, | Nov. 26, | Nov. 28, 
‘i 1932. 1931. 1932. 1931. 
ORDINARY 
EXPENDITURE. £ £ £ £ £ 


Interest and Management of 
National Debt ............... 
— to Northern Ireland 
OR 
Other Consolidated Fund Ser- 


BED  osciictintasimnntinseiite 
Total Supply Services (ex- 
cluding Post Office) ... 


Total Ordinary Expenditure.. 
SELF-BALANCING 


EXPENDITURE. 
a 


Total Self - Balancing 
Expenditure ............ 


Total Ordinary and Self- 
Balancing Expenditure 


New Sinking Fund (1928) .. 


Total (including New 
Sinking Fund) ......... 


276,000,000} 176,740,343) 194,674,725) 491,720) 997,835 
6,800,000}. 3,862,851) 3,455,218} 232,679) 201,786 


3,500,000} 1,554,406) 1,781,318 


15,009 


286, 300, 000 182,157, 600| 199,911,261] 724, 399| 1,214,630 
447,210,000 281,008,590/ 275,151,592) 6,429,804) 7,482,288 








733,510,000 463,166,190) 475,062, 853 7, 154,2 3} 8,69€,918 








59,188,000} 36,850,000} 36,850,000) 2,000,000! 2,100,000 


22,910,000} 8,888,000) 8,442,000} 238,000 





82,098,000| 45,738,000) 45,292,000) 2,238,000] 2,100,000 





815,608,000/ 508,904,190) 520,354,853 % 392,203} 10,796,918 





32, 500,000} 13,970,858) 22,084,803 


190,000 








522,875,048) 542,439,656 ee 10,986,918 


The aggregate revenue and expenditure to November 26, 1932, 


is shown below :— 


FrInancraL YEAR, 1932-33, APRIL lst to NovEMBER 26TH, 1932. 


£ 
MamemGlbeat...cccccoccosccccvceseccccee 463,166 | Revenue .........ccccceceees 


(000’s omitted.) 


New Sinking Fund ..........-seeeees 13,971 | Decrease in balances ..... 


Gross increase in borrow- 


Exchange Equalisation 
Fund investment...... 
Loans to Road Fund, 
&e. 


Net borrowing .......... ee 





477,137 


POSITION OF THE FLOATING DEBT. 
Ways and Means Advances Out- Nov. ” "31. Mar. me 32. Nov. ee 32. Nov. = 32. 


standing— 
Advances by Bank of England 





£295,232 


£150,000 
6,688 
18,950 


£175,638 
evceccocceees 119,594 


477,137 


Movement 
week ended 


Advances by Public Departments. 32,050,000 7,500,000 + 6,500,000 — 8,600,000 
aa 637,770,000 604,455,000 879,100,000® + 7,675,000 


Treasury Bills outstanding ... 
Total Floating Debt ........ 


soos + 669,820,000 611,955,000 885,600, 


000 — 925,000 


® Includes £2,000, the proceeds of which were not carried to the Exchequer within 


the period of the account. 
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TREASURY BILLS BY PUBLIC TENDER. 


Tenders for £60,000,000 in Treasury Bills were opened on 
November 25, 1932, and the total amount applied for was 
£74,465,000. Tenders were accepted for bills at three months, 
dated Monday at £99 14s. 2d., Tuesday at £99 14s. 3d. and 
Wednesday to Saturday at £99 14s. 3d. about 50 per cent.; above 
in full. The amount allotted was £60,000,000. 





| Amount Treasury Bills 
Date. a Applied at 3 Months’ 
e For. | Average Rate. 
4 £ | &€s. 4d 

50,000,600 60,470,000 0 10 11- = 

50,000,000 74,225,000 0 14 11-1 
60,000,000 80,490,000 017 7: 24 
69,000,000 74,465,000 12 4-44 





SGmehsHlOReslasenHloaEe sfofa}sjojajojojajofajajafafojc} a} | 


— ACCIDENT and GUARANTEE 
tre OCEA CORPORATION, Limited. 





5 

a 

;—— Accidents and Iliness. 

i Employers’ Liability. Fidelity Guarantees. 
9 
a 
g 
g 
a 
@ 


Burglary. Fire. Motor Cars. Public Liability. 
inspection and Insurance of Boilers, Engines, 
Electrical Plant and Lifts. 
Executorships and Trusteeships. 





Head Office: 36-44 MOORGATE, LONDON, E.C. 
BOSS OOSSOOSOP SOCORRO S2000000200000080n8fnEES 





Che Bankers’ Gasette. 








BANK OF ENGLAND. 
Return for week ended Wednesday, November 30, 1932. 
ISSUE DEPARTMENT. 





£ & 
Notes Issued :— Government Debt ............0.. 11,015,100 
In Circulation ............-c00« 358,843,248 | Other Government Securities... 253,533,749 
In Banking Department..... 55,578,846 | Other Securities .................. 6,634,061 
PII wicdccncooncacienandneinnaa 3,817,090 
Amount of Fiduciary Issue...... 275,000,000 
Gold Coin and Bullion ......... 139,422,094 
£414,422,094 £414,422,094 


BANKING DEPARTMENT. 








£ £ 
Proprietors’ Capital.............. 14,553,000 | Government Securities ......... 68,871,740 
SN iaccindktenkscshmanemnaslaacieeut 3,290,397 | Other Securities :— 
Public Deposita®......c..csccseose 10,147,445 Discounts and 
Other Deposits— Advances...... £11,867,034 
Bankers........... £90,531,585 Securities......... £18,274,275 
Other Accounts £37,0635,990 
—————— 127,595,575 | Notes .........:ccccecsereseeeeseeeee 55,578,846 
7-Day and other Bills ......... 1,570 | Gold and Silver Coin ............ 996,092 
£155,587,987 £155,587,987 


® Including Exchequer, Savings Banks, Commissioners of National Debt and 
Dividend Accounts, 


























































Amount, Ine. er Dec. on | Inc. or Dec, on 
Both Departments. Nov. 30, 1932.| Last Week. Last Year. 
£ & £ 
Note circulation..........secccecseseeesees 358,843,248 + 995,776 - 6,953 
PS GAOT ccccecccccccscccssosscccces 10,147,445 — 16,383,570 _ 526,436 
I GI vs ce cciccececcssesccotac 90,531,585 + 12,449,805 + 15,391,810 
NN Mi cndclibaceccsccaccasoumons 37,063,990 + 3,321,982 — 1,479,309 
Seven-day bills ...........ccccecccccccsces 1,570 _- 2,000 + 59 
Total, outside liabilities ............... 496,587,838 + 381,993 + 13,379,171 
Capital and rest ..........cccccccccccceses 17,843,397 + 62,419 _ 32,569 
Government debt and securities....... 333,420,589 — 166,737 + 17,193,951 
Discounts and advances... : 11,867,034 = 91,417 — 683,641 
ee I ieiccetadecccescccsdsnces 24,908,336 + 705,887 — 21,835,342 
Silver coin in issue department ...... 3,817,090 + 4,192 = 229,312 
Coin and bullion (bank’s reserve)...... 140,418,186 - 7,513 + 18,900,946 
Reserve of notes and coin in banking 56,574,938 — 1,003,289 + 18,907,899 
GePartMENt,......ccccccccccccccccceccccee — ND 
Proportion of reserve to outside lia- 
bilities— 
(a) Banking Department only 41% —- #% + 109% 
(* proportion "") ...ccccc.ces 
(b) Gold stocks to deposits and 284% — +% —- 3% 
notes (‘‘ reserve ratio ’’) 
(000’s omitted.) 
Issue Department. Banking Department. f 
I Gold in or | 4 ¢ 
Date. Notes Circula- Public Bankers’ Other ~ - g a 
Issued. tion. Deposits. | Deposits. | Deposits. — A 
1932. & £ £ & & £ % 
Oct. 26} 414,422 358,431 25,426 17,336 33,588 Nil 
Nov. 2| 414,422 361,472 7,018 102,672 34,898 Nil 2 
» 9] 414,422 361,210 20,428 79,758 33,857 Nil 2 
» 16] 414,422 359,397 20,447 82,500 33,198 Nil 2 
ee 414,422 357,847 26,531 78,082 33,742 2 
414,422 358,843 10,147 90,532 37,064 2 
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Sen 


| 


(000’s omitted.) 


Issue Department. Both Depts. Banking Department. 
Gold Coin Govt | Dis- 
and Bullion | cf! ' 7 | counts & 
Ratio. "lian Advan- | 


| Other Reserve and 
Securi- the “* Pro- 
ties. portion. 


Date. Govt. Other 
Debt and | Securi- 
Securities.| ties. | and Reserve ce. 


£ £ £ % | £ £ £ £ %, 
259,085 | 12,096 | 140,441 | 288 | 66,098 | 11,597 | 18,434 | 57,010 [414 
259,190 | 12,003 | 140,460 | 279$| 78,813 | 11,954 | 17,536 | 53,988 |414 
259,156 | 12,031 | 140,443 28 i | 68,053 11,799 | 17,787 | 54,233 |374 
265,092 | 6,094 | 140,452 | 2844] 68,553 | 11,795 | 17.478 | 56,055 |404 
265,006 | 6,182 | 140,426 | 284)| 68,582 } 11,958 18.021 | 57,578 i414 


264,549 | 6,634 | 140,418 | 28% 68.872 | 11.867 ' 182741 56.575 ‘41 


BANKERS’ CLEARING RETURNS (000’s omitted.) 


| Town, | setropolitan. Country. Total. 


1932. £ l i ae £ 
January 1 to November 16 24,369,057 1,411,011 | 2,349,036 28,129,104 
Week ended November 25......... | 467.419 29,407 | 48.619 545.445 
Week ended November 30 562,056 | 28,764 | 44,930 635,750 


eS — —|—— ee 


Total to date, 1932 25,398,532 | 1,469,182 2,442,585 | 29.310 299 
Total to date, 1931...............+6+- | 29,948.887 | 1,538,526 | a " ae 
: | ~4,550,355 | — 69,344 88, — 4,708, 
Increase or decrease in 1932 =f a 15-2 c o- 45% 35% = 13 8% 
Total for year 1931 ws... | 31,815,808 | 1,667,852 | 2,752,209 | 36,238,8€9 
Total for year 1930 38,782,577 1,812,146 | 2,963,631 | 43,558,354 
| 21 
{ 


— 6,966, = ° 4422 | — 7,322,485 
Increase or decrease in 1931 ...4 ee a an _ | = 17-86% 


PROVINCIAL CLEARING RETURNS. 
(000s omitted.) 


| Aggrevate 
Week ended I otala, 
November 26. | Month of October. January 1 to 
November 26. 


ony 
1931. 1932. 1931. | 1932. ees 1931. | 1932. 


Dec, 
No. of working days 27 | 2 
£ £ £ £ 
1.613 | 1,663 9,639 9,404 
1,156 779 3,549 3,487 
997 1,129 | 4,870 5,033 
3,909 | 3,939 o in 
675 567 3,162 2,741 
796 715 3,973 3,750 
506 486 2,727 2,657 
4,620 5,141 29,064 25,592 
7,991 | 7,924 | 41,990 | 42,100 
1,110 | 1,455 5,423 | 6,149 
369 | 318 | 2,146 2,079 


c 


£ 

100,600 | 102,286 
54,384 | 36,190 
52,330 | 54,168 
229,480 | 245,829 
33,334 | 32,910 
39.480 | 38,719 
28.827 | 29,655 
262,904 | 272,128 
{ae 442,175 


17 
Wr rd 


T 


~: 


~~ : 
WUWornoaw-: 


++1011 


58.832 | 58,809 
20,566 | 20 536 
34,535 | 33,105 


MUNRCOOW Was 


475 442 3,207 2,886 


| 
~ 
So 
° 


24,217 | 24,558 | 109,750 | 105,878 | — 3-5 |1,329,412'1366511 


OVERSEAS BANK RETURNS. 


NOTE.—The latest return of the Bank of Russia appeared in the economist for 
September 10 ; Roumania in November 5 ; Denmark and Egypt in November 12; 
Bank for International Settlements and Japan, in November 19 ; Federal Reserve 
Member Banks, Canadian Banks, Estonia, Lithuania, Danzig, Chile and Norway 
in November 26. 


U.S. FEDERAL RESERVE BANKS.—In $’s (000’s omitted). 


Dec. 3, | Nov. 10,}| Nov. 17, l Nov. 24, Dec. 1, 

RESOURCES, 1931. 1932. 1932. 1932. 1932 
Total gold reserve 2,941,570 | 3,009,640] 3,027,070 | 3,053,150 | 3,049,320 
Total bills discounted 717,570 310,950] 307,170 307,520 305.970 
Bills bought in open market 423,410 34,000 34,520 34,650 34,880 
Total U.S. Govt. securities . | 717.020 | 1,850,700] 1,850,730 | 1,850,750 { 1,850,770 
Total bills and securities .... | 1,888,230 | 2,201,080} 2,198,000 | 2,198,260 | 2,200,030 
Total TeSOUFCES.........00+000++ 5,637,440 | 5,897,970) 6,045,850 | 5,962,110 | 5,985,690 

LIABILITIES. ; / 

Reserve notes in 
-~" circulation...........- | 2,478,130 | 2,715,300} 2,699,750 | 2,694,430 | 
Depositse—Memberbank—re- \ 

serve account 2,073,450 | 2,342,330! 2,399,720 | 2,400,350 | 

Total deposits 2,258,370 | 2,404,460) 2,459,120 | 2,478,900 | 
Capital paid in and surplus... 438,220 411,490} 411,410 411,390 | 


692,290 


2, 

2,410,590 
2,484,230 
411,010 
Total liabilities 5,637,440 | 5,897,970) 6,045,850 | 5,962,110 | 5,985 690 


Ratio of total reserves to 
deposit and Federal 
Reserve note liabilities 
combined 62°4% 62°4% 627% | 62 6% 


NEW YORK FEDERAL RESERVE BANK.—lIn $’s (000’s omitted). 


Dec. 3, | Nov. 10, ; Nov. 17, Nov. 24, Dec. 1 
1931. 1932. 1932 1932. 1932. 
Total gold reserves .........--. | 1,034,400 | 962,510 998,740 | 1,021,510 | 1,022,220 
Total bills discounted 121,800 58,480 59,900 63,460 61,580 
Bills bought in open market 108,430 10,370 10,390 10,330 10.260 
Total U.S. Govt. securities... 236,230 | 738,290 735,790 735,790 35,790 
Total bills and securities .... 479,560 | 811,060 810,120 813,640 811,710 
Deposits— Memberbank—re- s 
serve account 889,040 [1,123,250 | 1,182,760 | 1,194,680 | 1,199,750 
Ratio of total res. to dep. and | 
Federal Res. note liabili- 
ties combined 73°3% 58-6% 59-4% 59-8% 59-8% 
ne eer Secret enema ener etree 


SOUTH AFRICAN RESERVE BANK.—In £’s (000’s omitted). 


Nov. 6, ; Oct. 7, | Oct. 14,) Oct. 21,) Oct. 28,) Noy. 4, 
ASSETS. 1931. 1932. 1932. 1932. 1932. 1952 
Gold coin and bullion .......... | 6,072 6,534 7,346 | 7,232 7,189 6,762 
Subsidiary coin 553 562 569 572 568 
Bills discounted : Domestic 

and Union Gov. Treas. 

Bills 1,190 1,138 | 1,115 1,133 1,234 
Bills discounted : Foreign..... see see oes _ as aoe 
Investments 2,047 1,931 1,730 1,960 2,047 

LIABILITIES, 


| 


1,000 1,000 | 1,000 1,000 1,000 
9 9 9 9 9 


Notes in circulation 7,213 6,524 | 6,153 7,365 7,355 
Government deposits . 938 1,171 | 1,585 1,042 870 
Bankers’ deposits 4,091 5,097 | 4,154 3,790 4,274 
Ratio of cash reserves to 

liabilities to public 54-6% | 60-0% | 62-8% | 60 1% 6% 


ee eee eee ee ceases ae saree llamas 
®In accordance with Financial Adjustments Act, 1932, balance of Exchange Loss, 
aamely, £792,916, has been written olf Reserve. 


| Total deposiis ......... | 70,73,09 | 7 
| The above inchiles— £ £ £ £ £ £ 


IMPERIAL BANK OF INDIA.—In rupees (000’s omitted). 


Nov. 6, Oct. 7, | Oct. 14, | Oct. 21, | Oct. 28, 
ASSETS. 1931. 1932. 1932 1932. 1932 


| Total securities 32,19,68 | 29,75,00 | 28,80,89 | 28,61,92 | 29,24,35 


TMBDE 2...00.0cccccccccece 8,97,94 6,82,29 6.76.38 | 6,52,07 6,50,06 
Cash credits .....cesee0 23,61,71 | 19,01,78 | 18,61.75 | 18.61,60 | 18,65,57 


| Inland bills 4,77,14 1,66,05 2.08,64 2,16,64 1,66,39 


Foreign bills .........+6. 30,98 17,35 18,56 21,59 20,23 

Dead etock 2,74.15 2,66,38 2,66 52 2,67,03 2,67,09 2,67,15 

Bal. with other banks 5,71 8,06 8,94 11,37 4,51 12,12 

Cash .... 22,42,56 | 23.96.62 | 26,45.20 | 27,01,73 | 25,20,92 
LIABILITIES, 

Capital paid up 


5,62,50 5,62,50 5,62,50 5,62,50 5,62,50 
RESET TS neces scccccee | 5.42.50 5 
2 


5 

15,00 | 5.15.00 | 5.15.00 | 515.91 | 5,15,00 
67,18 | 76.74.03 | 74.16,16 | 74,30,57 | 72,80,01 
Deposits in London 776 1,315 1,225 1,258 1,219 1,254 
Advances in London 809 1,440 1,378 1,384 1,356 1,327 


| Casn, &c,, at other 


Banks in London ... 45 63 66 88 | 37 94 


BANK OF FRANCE.—In francs (00's omitted). 


| 3 Nov. 4, Nov. 10, Nov. 18, Nov. 25, 
ASSETS. 1932 1932. 1932. 1932. 
83,035,820 | 83,233,443 | 83,308,287) 83,341,562 
Foreign assets - 


Sight deposits 15,940,659 2,985,560 2,988,362 2,968.146| 2,968,091 
Bille, BC. ccocccsccees 8,332,738 1,996,352 1,930,637 1,917,659 oop 
Home bills 7,766,084 2,777,363 2,581,828 2,743,950 
Advances against sec. 
To the State ........ 3,200,000 3,200,000 3.200.000 3,200,000} 3,200,000 
Other advances ... 2,730,800 2,678,135 2,546,074 2,510,094) 2,500,126 
Nevotiable Bonds, 
Sinking Fund Dept. 5,064,818 6,620,893 6,620,893 6,620,893| 6,620,893 
Other assets (exclud- 
ing forward exch.) 5,446,612 6,162,803 6,162,801 5,882,193 
LIABILITIES. 
Notes in circulation... | 82,542,895 | 83,021,910 | 82,313,227 | 81,604,937) 81,536,473 
Public deposits......... 7,370,210 4,026,688 3,949,427 3,259,722 nie 
Private deposits ...... | 23,583,933 | 19,818,859 | 20,492,144 | 21,913,686] 22,670,187 
Other liabilities 3,028,761 2,589,469 2,721,901 2,372,877 ene 


THE REICHSBANK.—In Reichsmarks (000’s omitted). 


Nov. 23, Nov. 7, | Nov. 15, | Nov. 23, 
1931. 1932. 1932. 1932. 

1,008,551 817,283 825,152 818,610 
Of which deposited abroad 84,458 61,252 65,369 57,931 
Reserve in foreign currencies 167,517 121,826 104,536 114,908 
Bills of exchange and cheques 3,655,016 | 2,794,893 | 2,657,645 | 2,535,757 
Silver and other coin 162,340 185,685 237,776 303,997 
Notes of other German banks ............ 11,012 7,851 10,441 13,449 
Advances | 118,964 99.141 95,312 86,011 
Investments . one 102,884 362.3546 394,885 394,920 
Other assets 849,056 812,558 759,351 778,993 


Share capital 150,000 150,000 150,000 150,000 
Reserves 337,331 417,426 417,426 417,426 
Notes in circulation 4,277,191 3,502,238 3,4 13,583 3,306,251 
Other daily maturing obligations 424,433 | 366,211 357.645 429,083 
Other liabilities ...........ccccccccccccccsceee 886,385 765,708 746,444 743,885 
Cover of note circulation 27-5% 26 8% 27 -2% 28-2% 


NATIONAL BANK OF BELGIUM.—In belgas (000’s omitted). 


| Position, | 
| May 28, | Nov. 26,| Nov. 3, | Nov. 8, | Nov. 17, | wov. 24, 
1914. | 1931. 1932. 1932. 1932. 1932. 


(a) 2,557,992 |2,612,689 |2,612,769 ete.ts 2,607,553 
Foreign 


i ar | 232,650 
yalances abroad ... eos ove ove eee coe 
Silver and other coin 33,687 63,684 63,647 |} 65,222 65,934 
TR ccccsesveersstes | 697,600 936,456 | 680,987 | 692,123 689,367 | 689,776 
LIABILITIES. 
Notes in circulation ... | 934,150 3,549,564 |3,658.905 '3,657,244 |3,625,716 |3,623,388 


Current account 112,125 | 336,847 | 121.796 | 138,957 | 178,421 197,070 


(a) In thousand francs, 


NETHERLANDS BANK.—In florins (000’s omitted). 


| Position, ; Nov. 30,; Nov. 7, ) Nov. 14, | Nov. 21, 
ASSETS. iMay30,1914.. 1931.'| 1932 "| 1932 | 1932. 
| 163,092 | 901,154 {1,035,009 |2,032,581 {1,032,581 
8,436 | 27,499 | 18.557 | 18,799} 197836 | ° 20,619 
| 105984 | 37,852 | 39,362 | 38175 | 38,047 
| 66,413 | 71,336 | 71336 | 71°36 | 71°32] 


| 113,430 | 74,088 | 74,933 74,116 73,581 
1,050,890 984.307 | 971,424 | 962,954 | 967,681 


Home bills disented. | f 
Foreign bills | 
I ioe 5 3,504 
aans and auvances 
in current acct. ... | 
LIABILITIES, 
Notes in circulation 316,632 


Deposits ..ccccccccccees | 5.016 199,132 | 272,770 | 285.915 | 293,479! 301,028 


BANK OF JAVA.—In florins (000’s omitted). 


| Position, { Nov, 28, | Nov. 5, Nov. 12,; Nov. 19,! Nov. 26, 


ASSETS. vil | 1931. | 1932. | 1932. | 1932. | 1932. 
22,971 | 132,125 
29:785 | 45,548 f | 248440 | 150,350 | 150,270 | 150,250 


Discounts, advances, and | 58,480 | 58,500 | 62.050 
a ee aetna ’ 24f| 58 50 ; 60,470 
a } 77,567 | 72,7 a{ 18,500 | 18,270 } 18,320 | 18,610 
Other Assets a we 32,930 | 30,980 | 23,960 | 24,270 
LIABILITIES, 
Notes in circulation 109,499 | 234,226 | 216,250 | 214,920 | 211030 207,530 
Deposits and bills payable 11,250 | 29,004 | 28,700 | 29,680 | 30,030 | 32,540 


BANK OF ITALY.—In lire (000’s omitted). 


; Nov. 20, | Uct. 20, | Oct. 31, | Nov. lv, Nov. 20, 
ASSETS. 193). 1932. 1932. | 1932. | 1932. 
Gold, coin and bullion 5,626.000) 5,802,70U) 5,810,700) 5,814,600 5,820,100 
Foreign bids and balances abroad | 2,412,900) 1,403,800) 1,405,000) 1,407,800 1,410,000 
Other cash 274,200] 328,600) 326,900} 325,200 323,300 
Gold deposited abroad due by | | 
the State 1,772,800} 1,772,800 1,772,800) 1,772,800 1,772,800 
Discounts sees | 3,828,500] 4,737,700] 4,953,000! 4,985,000 4,961,700 
Advances / 1,262,000) 1,188,400) 1,509,300) 1,350,200 1,139,100 
Credit with ** Institutio di Liquid- ! | 
azion " 1,528,400) 1,865,400) 1,870,400) 1,887,300! 1,894,100 
Government securities 1,377,100) 1,366,200 1,363,700| 1,364,100; 1,363,900 
LIABILITIES. | co 
Notes in circulation 14,352,200/13,371,000|13,792,800'13,578,700 13,372,300 
Public deposits 500,000}  300,00¢/ — 300,000} 300,000, 300,000 
Other deposits and drafts.......... 1,757,300) 1,279,800} 1,084,600} 969,100, 1,036,500 
Ratio of reserve to nove and sight j } 
liabilities combined 49-05. | 4g 20% | 


47-54% | 48-64% | 49-15% 
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December 3, 1932. ] 





SWISS NATIONAL BANK.—In francs (000’s omitted). 











Position, | | 
May 31, | Nov. 23, Oct. 31, | Nov. 7, | Nov. 15, | Nov. 23, 
ASSETS. 1914. | 1931. 1932. | 1932. 1932. 1932. 
WR sccctdusctteassocscene 171,175 |2,200,767 |2,637,505 2 »637,509 |2,637,513 |2,552,730 
Foreign bills and bal- 
ances abroad ......... 112,431 46,601 | 43,977 41,188 96,726 
ee eae an 31,354 13,970 | 14,177 15.010 14,709 
I cicicnmkannsenenns 103,000 | 52,381 | 51,658 50,234 39,656 


41,869 
[ AABILITIES. | 
Notes in circulation ... | 275,925 |1,413,766 i, 552,794 {1,525,151 |1,496,099 | /1,480,588 
DAROMED 20 rccceceesccccees 33,750 ‘1,002,596 |1,201,060 iy »223,726 |1,247,160 11, 229, 228 


BANK OF SWEDEN.—In kronor (000’s omitted). 














Nov. 28, | Nov. 5, | Nov. 12, | Nov. 19, | Nov. 26, 

ASSETS, 1931. 1932. 1932. 1932 1932. 
OIE ccinenieantistereueinnes 205,803 | 205,970 | 205,970 | 205,971 | 205,971 
Government securities—Swedish 4,131 | 238,364 | 238.364 | 238,364 | 238,364 

foreign.. 1,830 eco eee eee | eee 

Other "Swedish bonds quoted on 

foreign DOUTSES ..........-seceeeees 103 om | ad il wis 
Bills payable in Swedent ......... 385,415 | 104,166 99.281 | 104,388 | 112,601 
a SIE wincaccessnions 326 52.522 52.686 48,595 31,032 
Balance abroad a 19,916 | 147,322 | 149,738 | 155,732 | 184,750 
BRIG rec cocosccncesnvcescoccccsesess 35,915 68,075 63,201 66,841 70,582 

LIABILITIES. 

Notes in circulation............0..+.. 557,391 | 551,352 | 526,085 | 498,805 | 478,058 
Government deposits .............+- 74,009 64,052 81,539 | 158,689 | 203,111 
DeRreS GHEED cccccvcccecccccsesces 30,763 | 139,273 | 143,305 | 108,436 107,793 





+ The sum of the items “ Bills payable in Sweden” and “* Advances" excludes 


advances and cash credits which are not available as cover for the note issue. 


BANK OF SPAIN.—In pesetas (000’s omitted). 


Position, | Nov. 21, ; Oct. 29, | Nov. 5, | Nov. 12,; Nov. 19, 

ASSETS May 30,1914 1931. 1932 1932. 1932. | 1932. 
Gadd cccccccccccscescecs 521,775 (2,246,861 |2,257,879 |2,258,089 [2,258,171 |/2,258,218 
GROOR ccevseseccossocsce 728.600 522,924 589,896 586,959 | 586.669 | 590,790 
Loans & Discounts 800,725 (3,235,042 |2,914,650 |2,946,313 |2,896,087 |2,859,692 
Spanish 4% stock... 344,475 344,475 344,475 344,475 | 344,475 | 344475 
Advcs. to Treasury 150,000 150,000 | 150,000 | 150,000 | 150,000 | 150,000 

LIABILITIES. | 
Notes in Circulation 901,550 }4,996,497 |4,855,577 [4,941,770 14,920,482 [4,860,305 
Deposits ...........+++ 477,500 (1,138,077 948,976 | 923.574 | 952,747 | 962,853 
BANK OF PORTUGAL.—In escudos (000’s omitted). 

Oct. 4, | Oct. 12,) Oct. 19. | Oct. 26, | Nov. 2, | Nov. 9, 

ASSETS. 1932. 1932 1932. 1932. 1932. 1952. 
OE oc ccknnanssiieennnnene 398,447 | 398,648 | 398,991 400,134 | 400,720 | 401,045 
Balances abroad ...... 555,455 554,062 | 551,413 564,977 | 569,571 564,547 
Discount ........see000+ 334,779 | 337,382 | 337,126 338,112 | 337.553 | 342,418 


1,058,029 |1,058,029 {1,058,029 | 1,058,029 (1,058,029 |1,058,029 
1,953,724 |1,933,134 |1,910,003 | 1,906,217 11 952.361 1,940,588 


Government loans .... 
LIABILITIES. 
Notes in circulation .. 

















Government deposits. 40,699 45,530 55,031 61,367 46,454 52,869 
Bankers’ deposits 231,469 | 251,772 | 265,965 | 284,787 | 264.282 | 272,131 
Other deposits ......... 43,728 41,443 37,232 | 32,126 28.297 28,202 

AUSTRIAN NATIONAL BANK.—In schillings (000’s omitted). 
ASSETS, Nov. 23, | Oct. 31, Nov. 7, Nov. 15,; Nov. 2 23, 

Oash Reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion ... 189,539 149.476 149,476 149,476 149,476 
Foreign exchange ......... 112,672 39,331 39.235 39,165 39,085 
Other foreign exchange® ... 43,761 115 115 115 115 
Bills discounted oo 757,135 336,285 328.447 320.836 303,898 
Federal debt+ 95,647 662,971 662,971 662,971 662,971 

LIABILITIES. 

Share capital ...........c.s000. 43,200 43,200 43,200 43,200 43,200 
TG TD accoccccecocses 10,803 10,949 10,949 10,949 10,949 
Notes in circulation ......... | 1,003,875 903,362 841,977 835,629 778,854 
_ eae 198,527 176,832 225,706 227,310 267,973 


* In dollar and steriing only. 


NATIONAL BANK OF HUNGARY.—1In Hungarian Pengé 
(000’s omitted). 


ASSETS. Nov. 23, | Oct. 31,; Nov. 7,; Nov 15,; Nov. 23, 
Metal reserve— 1931. 1932. 1932. 1932. 1932. 
Gold coin and bullion .............ee0e+ 104,796 | 96,545 | 96,557 | 96,557 | 96,557 
Drafte and notes .. 11,269 8,147 7,973 9,005 9,905 





Silver coin and builion _.. 6,670 | 8,415] 8267] 8.765] 9.725 


{nland bills, warrante and securities . 388,752 | 480,316 | 452,590 | 440,566 | 432,730 

Advances to Treasury ...............0-+.0. 58,462 | 52,454 | 52,432 | 52.432 | 52.432 
LIABILITIES, 

Share capital (gold crowns 30,000,000*) | 34,756 | 34,756 | 34,756 | 34,756 | 34,756 

Notes in circulation ...........ccessccossess 379,510 | 410,391 | 378,392 | 345,893 | 315,193 

Ourrent accounta, deposits, &c. ......... 138,646 | 55,075 | 58,233 | 75,588 | 95.826 


® Oalculated at pre-war parity of exchange. 


NATIONAL BANK OF CZECHOSLOVAKIA.—In Cz. K. 
(000’s omitted). 








Nov. 23, | Oct. 31, Nov. 7, | Nov. 15, | Nov. 23, 
1931. 1932. 1932. 1932. 1932 

Gold 1,567,284 | 1,658,641 | 1,658,556 | 1,658,313 1,658,092 
Balance abroad and foreign 

CIEE ccancamsensecxcisave 1,140.549 | 1,081 516 | 1,085,253 | 1,083,403 | 1,078,964 
Discounts and advances ... | 1,387,377 | 1,529,860 | 1,510.942 | 1,133.310 | 1,141,151 
State notes debt balance ... | 3/225,006 | 2,691,835 | 2,688,763 | 2.688.495 2,688,432 
IID cosicinnspnncnniace 654,578 459,832 474,636 497,920 512,454 

LIABILITIES. 
Bank notes in circulation .. | 6,386,186 | 6,056,941 | 5,895,534 | 5,599,540 5,355,797 
Check account balances .... 691,503 634,022 797,688 731,086 989,123 
Other liabilities ............... 386,194 294,150 288,357 294,334 297,602 
BANK OF GREECE.—In drachmae (000’s omitted). 
Nov. 15, | Oct. 23, Oct. 31, | Nov. 7, | Nov. 15, 

ian ASSETS. 1931. ly 1932. 1932. 1932. 1932. 

DID cccccccccccccccccccoscccese 868,44 
Gold exchange ........c.s00e- 1,653,218 | j 849,557) 1,906,450 | 1,965,223 | 1,986,325 
State Gold Bonds ..........+. 2,891 607,930 607,930 607,930 607,930 
Other foreign exchange ... eae 2,602 2,600 2,600 2,039 
Bills discounted......... 165,736 288,049 286,104 285,458 285,445 
SII. scnnconsoaseses 364,241 | 1,835,450 | 1,881,043 | 1,896,345 | 1,850,642 
Debt to the State 3,128,042 | 2,713,736 | 2,713,736 | 2,713,736 | 2,714,111 

LIABILITIES, 
Capital paid up —........s00 400,000 400,000 400,000 400,000 400,000 
tes in circulation ......... 4,155,093 | 4,724,228 | 4,750,447 | 4,718,111 4,608,975 
posits and current ac- 

ee, ee 943,238 | 2,881,680 | 2,940,024 | 3,042,118 | 3,057,262 

Poreign exchange liabilities 204,369 223.810 230,076 | 222,355 217,358 


THE ECONOMIST. 


+ In accordance with Art. 53 of the Statutes. 
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NATIONAL BANK OF JUGOSLAVIA.—In dinar (000’s omitted). 


ASSETS. Nov. 22, Nov. 8, | Nov. 15, ; Nov. 22, 

Cash reserve :— 1931. 1932. 1932. 1932. 
Gold at home and abroad ...........+.. 1,757,232 | 1,764,905 | 1,767,134 | 1,767,189 
Foreign xchange .........cccsccoccccccce 371,496 261,139 223,358 229,888 
Other foreign exchange.............ceseeeeee 91,218 90,750 79,490 29,442 
Bills and advances against security ..... | 2,122,921 | 2,552,163 | 2,539,761 | 2,540,872 
Government advances .........cccecceeeeee 1,824,627 | 1,810,909 | 1,811,179 | 1,811,526 

LIABILITIES. 

PROCS TR CITOUIREIOR o5nciccsccscctenesceeses 5.077,527 | 4,781.813 | 4,691,205 | 4,589,939 
Tr | 648,534 839,718 870.586 | 1,022,604 
NATIONAL BANK OF BULGARIA.—In levs (000’s omitted). 

Nov. 15. Oct. 23, } Oct. 31, Nov. 7, Nov. 15, 

ASSETS. 193]. 1932. 1932 1932 1932. 

Gold and silver holdings ... | 1,510,431 | 1,517,152 | 1,517,181 | 1,517,218 | 1,517,295 
Balances abroad and foreign 

IIIS scanscvsuencacves 522,822 270,324 267,842 253,687 247,056 

Discounts and advances ... 887,334 797,135 816,817 808,125 805,173 

Advances to the Treasury. | 3,030,573 | 2,934,567 | 2,934,567 | 2,934,567 | 2,934,567 

LIABILITIES. 

Capital paid up ........ccccese 500,000 500,000 500,000 500,000 500,000 

i NOEL LD 1,184,252 | 1,191,829 | 1,190,474 | 1,188,654 | 1,190,595 

Bank notes in circulation... | 3,176,362 | 2,774,132 | 2,713,008 | 2,746,085 | 2,702,291 

Sight liabilities ... ---» | 1,375,053 | 1,469,205 | 1,541,586 | 1,460,300 | 1,493,604 

I csicidrenieneaenaous 246,405 222,732 222,718 221,858 218,213 








CENTRAL BANK OF TURKEY.—In £T (000’s omitted). 


Oct. 20, | Oct. 27, | Nov. 3, | Nov. 10, | Nov. 17, 
ASSETS. 1932. 1932. 1932. 1932, 1932. 
Gold coin and bullion ...... 13,583 13,801 13,919 14,075 | 14,248 




















Other coin and notes ...... 10,268 9,772 9,695 8,679 9 261 
Pree foreign exchange ...... 272 373 77 698 334 
Treasury bonds ............ 155,550 155,450 155,395 155,340 155,275 
isis tihinpiadeinnececdinneniae 33,018 32,993 32,073 33,798 33,798 
OE 4,548 4,523 4,522 4,522 4,522 
LIABILITIES. 
NER ca rascscacosnastenessane 15,000 15,000 15,000 15,000 15,000 
Note Issue :— 
ci niccinsaienncccen 155,550 155,450 155,395 155,340 155,275 
Supplementary e 8,689 8,689 8,689 8,688 8,688 
Sight liabilities ............... 9,952 10,373 9,130 10,319 10,649 
BANK OF POLAND.—In zloty (000’s omitted). 
Nov. 20, | Oct. 10, Oct. 20, ; Oct. 31, Nov. 20, 
ASSPTS. 1931. 1932. 1932. 1932. 1932. 
ON ina aceeiesicanaiicodsiacinaeallin 595,851 491,129 492,902 493,551 500,418 
Of which held abroad ...... 109,422 206,336 206,336 206,336 212,591 
Foreign currencies ......... 210,252 143,849 144,828 139,590 141,228 
Bills discounted....... os 620,812 591,959 589,691 602,759 574,657 
Loans against securities ... 127,451 116,340 107,869 111,164 97,738 
Reserve fund securities 93,100 92,164 92,042 92,042 92,030 
LIABILITIES. 
Share capital ...........csceee 150,000 150,000 150,000 150,000 150,000 
Reserve funds ...........+4.. 114,000 114,000 114,000 114,000 114,000 
Notes in circulation ......... 1,126,290 | 1,025,606 993,756 | 1,062,544 965,636 
Current accounts ............ 263,579 168,156 180,039 130,433 218,952 
BANK OF FINLAND.—In F. Marks (000’s omitted). 
| Position, | Nov. 14, | Oct. 31, | Nov. 8,1 Nov. 15, 
May 30,1914.{ 1931. 1932. 1932. 1932. 
35,091 304,449 | 304,344 | 304,344 | 304,344 
f | 90,379 521,334 695,445 | 673,156 654,272 
Finnish and Foreign Govern- 
ment securities ......-ccceee0s 21,826 391,677 | 346,761 | 345,725 | 345,408 
Discounts and loans ............ 105,151 {1,339,847 |1,219,600 |1,266,852 |1,258,461 
LIABILITIES. 
Notes in circulation ............ 123,941 /|1,223,115 |1,065,622 |1,040,074 |1,035,559 
Deposits at notice ............0+ 21,225 248,595 131,453 126,856 131,813 


BANK OF LATVIA.—In lats (gold francs) (000’s omitted). 


Nov. 23,} Oct. 24, | Oct. 31, | Nov. 7, | Nov. 14,; Nov. 21, 
ASSETS. 1931. 1932. 1932 1932 1932. 1932. 
Gold bullion and coins ...... 31,539 | 35,637 | 35,641 | 35,642 | 35,644 | 35,646 
ack csnaenscnemeneies 12,473 | 14,338 | 15,548 | 15,158 | 15,258 | 15,186 
Balance abroad .....-......6++ 13,221 | 11,790 | 11,737 | 11,684 | 11,437 | 11,394 
Treas. notes and smalichange | 12,096 | 14,723 | 13,891 | 15,223 | 15,805 | 15,355 
Short terme DENS ......eccecceee 79,397 | 70,690 | 71,185 | 70,721 | 70,827 | 70,441 
{ oans against securities ...... 59.035 | 55,473 | 56.237 | 56,445 | 56,489 | 56,574 
IIIS doniccicescnscssveiss 17,025 | 18,244 | 17,910 | 18,112} 17,499 | 17,692 
LIABILITIES. 
Notes in circulation............ 40,323 | 36,586 37,131 36,436 36,239 | 35,957 
Capital paid up ............0+- 19,676 | 19,717 | 19,717 | 19,717 | 19,717 | 19,717 
TROREEVO — ccvceccccceccccceesocece 4,729 4,745 4,745 4,745 4,745 4,745 
MII +s sdividiiennnianianete 18,084 | 18,845 | 18,891 | 18,952 | 18,968 | 19,041 
Current accounts ...........- 68,858 | 67,621 | 67,739 | 68,370 | 68,506 | 69,767 
Government accounts ...... 59,885 | 66,368 | 66,541 | 67,552 | 67,829 | 66,282 
Other liabilities ............... 9,731 | 7,013 7,386 7,212 6,954 6,780 


LONDON RATES. 


Nov.24,|Nov.25 |Nov. 26,|Nov.28,|Nov.29,|Nov.30,| Dec, 1, 
1932. 1932. 1932. 1932. 1932. 1932. 1932. 











Bank rate (changed from % % % % % % % 
24% June 30, 1932) ...... 2 2 2 2 2 2 2 
Market rates of discount— 
60 days’ bankers’ drafts t 1—1y| 14—t} 4—-&| 1—K| 1 ] 
SMART Dticciccccccscccese | @ l& la&—t! 1&—t] 1&—4] la i 
4 months’ do... lt 1; l® if 7 1ij—* 1 
6 months’ do... lt 12 1 1 1 lg 1 
Discount ‘Treasury ‘Bills— 
2 months’ . j 1 1—14/| 1& ly ly $ 
3 months’... lt lk lt lt ly—t # 
Loans— Day- to-di J +4} +1; #-1] ¢-1/ #1) +1 
RI diacctusitecicesecnscesa +—} +—1 +—1 #1) #14} +3 oe 
Deposit allowances: Bank.. $ $ $ + $ $ 
Discount houses at call ..... + + + + j 4 
eae 3 3 3 3 i 








Comparison with previous week— 





Bank Bills. Trade Bills. 














Short haiti 
Loans. | 
3 Months. | 4 Months. | 6 Months. | 3 Months. | 4 Months. | 6 Months. 
1932. | % % % % % % % 
Nov.10 | 2 2 a] 1—l} 2s 3 3f 
» 17 | ¢—1 tt 4—1 1s—14 2—3 24—3 24—3 
» 24 | +—¥ 43 lt 1; 2—3 24—3 24-—3 
Dec. 1 aus l& 1 2—3 - 
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RATES OF EXCHANGE. 


Dec. 3, | Nov. 24, | 
1931. 1932. 
4 p.m. 3.45 p.m. 


3-374-8 
3-91-3 
86-864 


Dec. 1, 
1932. 
3.45 p.m. 


5S ee ste ste 
3+754-3-76$| 3-75-3-76 
825-83 824-3 
13-60-13-70| 13-50-55 
8-064-8 -08$|7-98}- 8-00} 
23°41-23-46| 23 20 25 
63§-63§ 63t-4 
16-85-16-90) 16-70-75 
19°50-19°564] 19-45-55 
18°56}4-18°68 18}-# 
19°183-19°25} 19-19 24 
39§-395 394-4 
1063-108 106-7 
27-29+ 26-29¢ 
112-114 1093-110} 108-9 
180-190 230-250 230-40 
25t 18-20 (6) 174-194 
550-580 535-570 535-55 
470t 440-465 425-50 
250-275 570-590 570-90 
685t 675 
6-82-6°85 | 6-35-6-37 
43-38 294-304 284-29} 
193-23 194+ 227-232 
48-66 32-36 32-34 
18-159 | 114-134 11-13 
Riga 25-22% 16-18 
Alexandria ... | piastres to £1] Sig 97; 979-978 
Buenos Aires.. | pence to peso| T.T. | 47-62d. “ + 
Rio de Janeiro} pence to mils. | 90 days} 5-899 53-5it 
Montevideo.... | pence to peso| T.T. 51 28-32t 
pesos to £1 90 days 40 t 
soles to £1 90 days} 17-3 19-10+ 
1/6 tev 


pence : 
18 Wox-44| lE4- 
Yet 
1/49-1/ 


London on Usance.| Par. 


New York ... Cable 


Cable 


dollars to £1 
dollars to £1 
francs to £1 
marks to £1 
florins to £1 
belga to £1 
lire to £1 
francs to £1 
kroner to £1 
kronor to £1 
kroner to £1 
pesetas to £1 
escudo to £1 
schilgs. to £1 
krone to £1 
dinars to £1 
pengd to £1 
lei to £1 

leva to £1 
drachme to £1 
piastres to £1 
roubles to £1 
zloty to £1 
F. marks to £) 
lits to £1 
kroon to £1 
late to £1 


ss 


BHR SRRHRREBEERBRHEERRRARS 


S46 


Stockholm..... 
Copenhagen... 


S880 0Rn Ss sAssssss 


hea raed 33 


TP. 


o 
os 


4 


to 
rupee 

ster. to dollar 1/44-1/58 

ster. to tael ees |1/10$-1/10 #9} 1/9§-1/193 

ster. to dollar 2s. 4d. | 2/34-2/44 | 2/34-2/4 
24°582d.| 2/114-2/118) 1/3$-1/3% 
24- 066d. se + 

84-9 


HBHHRHB 


ster. to peso 
pesos to £ ° 


4HH3448HH 


ster. to yen 
9-76 


ster, to baht. v.00 21-824. Tt 
+ Nominal. (é) Official rate. 


OVERSEAS BANK RATES. 


Changed 


1, 1931 
Apr. 18, 1932 
Aug. 8, 1932 
Mar. 10, 1930 
July 20, 1931 
Sept. 22, 1932 
Jan. 13, 1932 
Mar. 3, 1932 
Oct. 17, 1932 
July 7, 1932 
Oct. 12, 1932 
July 12, 1932 
Apr. 19, 1932 
May 4,1932 
Apr. 4, 1932 


! 2/113-3/1 
9-50-10-00/9-50-10-00+ 
1/9§-1/10§ * 1/98-1/108 


3 


Changed 
8, 1931 


Prom To 
eo e 


Madrid ........ July 
DeRenccccccoecee MEG. 3, 3058 
Paris Oct. 9, 1931 
Prague ........ Sept. 26, 1932 
Pretoria Oct. 8, 19352 

Jan, 28, 1932 


Oct. 1, 1930 


Rome .. + May 2, 1932 

May 16, 1932 

Stockholm ... Sept. 1, 1932 
Swiss Bank 

. 22, 1931 


- 17, 1932 
- 23, 1932 
20, 1932 
30, 1932 


-_ 


New York Fede- 
ral Reserve 


Ww IIIA FUOe 


June 23, 1932 


Central Bank of Chile.— Discount rate for member banks, 6°,; discount rate for the 
public, 7%. 

a 6% applied to banks and credit institutions. 

6 7% applied to private persons and firms. 


CURRENT MONEY AND EXCHANGE RATES IN NEW YORE. 
The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Dec.. 2, Oct. 26, Nov. 2, Nov. 16, Nov. 23, Nov. 30, 
1931 1932. 1932, 1932. 1932. 1932. 
° oy o oO oy o 
° /o /e ° so oO 
Call money 3 1 1 1 1 l 
Time money (90 days’ mixed coll.) 3 1 : + + 
Bank acceptances :— ——————— Selling Rates———_—___ 
Members—eligible, 90 days RS a i 
Non-mem.—eligible, 90 days... 34 ik i 
Ineligible, 90 days 3 sep ees ae eee oa 
Commercial accept., 90 days ls 


Dec. 2, 
1931. 


Nov. 16,|Nov. 23 


Nov. 30, 
1932. 1932. 


1932. 


Rates of Exchange, 
New York on— 


London— 
-293 | 3-3025 


3-2425| 3-19} 
4° 8666 “35 | 3-31 


3-25 3-20 
3-31 3-25 3°20 
3-92 3-9125) 3-3087 
13-87 13-86 13 
19-24} | 19-23 | 19 

5-12 §-1l 5 
23°79 | 23-76 23- 


8-18 165 | 8: 
40-155 | 40- 40: 
17-25 . 16- 
16-85 16: 

-80 | 17-50 

> 0-584 

13h dis,| 878 

43°58 | 20-62} 

24-50 eS 

32-00 

25°75 


Dollars for £1 


cheques |Cents for ] franc 
Cente for 1 Belga 13-90 
Cents for 1 franc *30 
Cents for 1 lire +263 
Oents for 1 mark -82 
Ots.forAustrn.shig. -07 
Cents for 1 peseta -30 
Cents for 1 guilder -195 


7 } Cents for 1 kroner -80 


Centsforldrachma} 1-297 
Cents for Can. $1 100 
Cents for 1 yen 49-85 
Cents for H. Kong $ on 
Cts. for 1 Shng. tael 

Cents for 1 rupee 36-50 
Gold pesos for $100}103-65 
Cents for 1 milreis | 11-96 
Cents for 1 peso 12-125 


Yokohama 
Hong Kong 


25-10 
Rio de Janeiro a 
Valparaiso... 


SOUTH AFRICAN EXCHANGE RATES. 


BUYING RATES. 


30 days’ 


60 days’ 
sight. 


90 days’ 
sight. 


Sight. sight. 


London on :— 
28% dis. 


34% dis. 
£704 


% dis. 4% dis. | 19% dis. 
£684 £6 £708 


9t £698 
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Country. 


Salvador 
Bolivia 


London on :— 


[December 3, 1932. 


SPLLING RATES PER £100 (STERLING). 


Method of 
Quoting. 


Sucres to £ 
Bolivares to £ 


Cordobaa to & ........ 
Colones to 
Bolivianos to £ 


Usance, 


Sight London 


” 
” 


” 


90 days 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the following 
rates of Exchange :— 


Latest 
Rate, 


19-19t(¢) 
20-00 


Quoted in New York. 


(a) No rates available. (¢) Rates calculated on basis of New York cross rates, 


+ Nominal. 


OVERSEAS DOMINION RATES. 
COMMONWEALTH OF AUSTRALIA AND DOMINION OF 
New ZEALAND. 


London on Australia and 


Australia and New Zealand 
New Zealand. 


on London.* 


Buying. 


Aus- 
tralia. 


Buying. Selling. Selling. 
Aus- New Aus 


New- New- Aus- New- 
tralia. | Zealand.) tralia, 


Zealand. Zealand.| tralia. |Zealand, 


ToD. cccee oes ose 125 1098 125 ove 12 110 
Sight .... 126 1llt 125¢ 109 124 108} 12 1094 
50 days} 127 lll eee ove 124 108 125; 109 
60 days| 127 112 vee 124 107 12 10 


90days| 128 113 124 107% 125 
* All rates (Australia and New Zealand) now based on $100—LONDON, 
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INDIA : REMITTANCES TO THE HOME TREASURY. 
Apr. 1 
Week ending to Nov.§26, 
Nov. o 1932. 1932. 
£ 
2,533,000 20,163,000 
ove 715,000 


Sterling purchased in India .............+0+0. 
Sterling taken over in London ............... 
From paper currency reserve 

Net in England ....... vanes 
transfer | From gold standard reserve in 
to England against gold trans- 
Home ferred in India from paper 
Treasury. currency reserve to gold 


standard reserve............000. - —3,750,000 


Net remittances to Home Treasury .......... 2,533,000 17,128,000 


India Office, S.W.1, Nov. 30, 1932. 


BULLION. 


The following statistics of imports and exports of gold for week 
ended December 1, 1932, are issued by the Statistical Department 
of H.M. Customs and Excise :-— 


Imported into Great Britain and 


Exported from Great Britain and 
Northern Ireland. 


Northern Ireland. 
From | Bullion.*| Coin.+ To 
£ £ 

46,304] 4,100 

53,518 eve 
British S. Africa |2,264,733 eee 
Kenya 2,011 ia Switzerland ..... 
Anglo - Egyptian Austria . 

Sudan 9,587 sa Greece .. 
British India .... |1,076,351| 113,600 SS 
Straits Settle- 

69,124 


20,060, ... 
2,062 364 


| Bullion. ‘| Coin.t 
£ 

10,800 

84,339 
4,764 


£ 
564,232 
295,281 
1/010 
13850} 1,200 
1,000 


78,650, 


Netherlands ...... 
Be 


e 
New Zealand ... 
Other countries 


Total 
value 


——— 


declared Total 


3,543,750} 118,064 value 941,023! 102,103 


t+ At par. 


Messrs. Samuel Montagu and Company write as follows on 
November 30, 1932 :— 


* At current market price. 


GOLD. 


The Bank of England gold reserve against notes amounted to 
£139,422,094 on the 23rd instant, showing no change as compared 
with the previous Wednesday. 

Only moderate amounts of gold were available in the open market, 
most of which was taken for New York, the exchange with this 
quarter being at present the most favourable for the pu . 

The unfavourable reception of the British Note to the United 
States on the question of War Debts was followed by a rapid depre- 
ciation of sterling, as @ consequence of which the sterling price of 
gold has reached record high levels, the highest quotation so far 
recorded, being that of to-day, viz., 130s. 8d. per fine ounce. Prior 
ae week, the highest quotation was 127s. 4d. on February 5, 


A ~ — Ss 46 Ds a 


~ = SS oo te Oe 











ng 


(t) 
(6) 


ss f° 


8 


2,103 


s on 


d to 
vared 


rket, 


nited 
epre- 
ce of 
o far 
Prior 


ry % 
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Quotations during the week :— 


Equivalent value 


Per fine ounce. of £ sterling. 


November 24th ...............00005 126s. 10d. 13s. 4-8d. 
o Rs ihidiansncnniennsis 127s. 8d. 13s. 3-7d. 
s SE eee 127s. 11d. l3s. 3-4d. 
- SE icinektecedgactabebee 128s. 4d. 13s. 2-9d. 
- nick six wasasensbesas 129s. 34d. 13s. 1-7d. 
»” NEE 130s. 8d. 13s. 0-0Od. 
a aiiicdacsensntncansaseedvecas 128s. 5-4d. lds. 2-8d. 


The Southern Rhodesian gold output for October last amounted to 
50,416 fine ounces, as compared with 50,198 fine ounces for Septem- 
ber, 1932, and 44,260 fine ounces for October, 1931. 

Gold shipments from Bombay last week amounted to about 
£762,000. The s.s. ‘‘ Viceroy of India” has £690,000 consigned to 
London, and £3,000 to Amsterdam, and the s.s. ‘‘ Clan Matheson ”’ 
£69,000 also consigned to London. 


SILVER. 

The unsettled conditions have been reflected in the market, 
which has been quiet during the past week. Prices, instead of 
rising, as might have been expected from the weakness of sterling, 
showed a tendency to sag, silver following more the tendency of 
other commodities than that of the exchanges. The lower prices 
attracted buying from China and speculators, whilst America has 
both bought and sold during the week. As far as can be seen, the 
market is steady at the decline, but until the political situation is 
clearer the outlook must remain very uncertain. 

As a result of the fall in the price of silver and the rapid rise in 
that of gold, silver during the week reached a very low level if the 
price be considered in terms of gold. To-day, with gold fixed at 
130s. 8d. per ounce fine and cash silver at 173d. per ounce standard, 
the gold price of silver is equivalent to 113d. per ounce standard, 
with gold at 84s. 114d. per ounce fine; this compares with the low 
record cash price of 12d. on February 9, 1931, quoted whilst this 
country was still on the gold standard. 

The following were the United Kingdom imports and exports of 
silver registered from mid-day on the 21st instant to mid-day on 
the 28th instant :— 


IMPORTS. £ Exports. £ 
IN, acca ntsesencnesascse RN PIII <, ccoccnionecesdsceccsas 93,466 
British India ............. 26,343 | New Zealand ............... 91,500 
IIE ic ccassscescsasece 20,883 | Southern Rhodesia ....... 21,200 
Poland (including Dan- SN nitiennenusnsessnanse 46,075 
sveccssckee sieanhess .. 23,078 | British India ............... 5,150 
PIII, ov cacknousenatecn 5,756 | French Possessions in 
Trinidad and Tobago... 17,600 a 4,500 
Other British West India Straits Settlements ...... 2,350 
SR iii sccanssvndsesen Ee F COMIN, cscs crencesesecsases 2,998 
Channel Islands ........ - 5,000 | Other countries ............ 10,261 
Other countries .......... 6,028 
139,468 277,500 


Quotations during the week :— 


In Lonpon. In New York. 


Bar silver per oz. std. Cents per 
Cash Two Months’ Ounce 
delivery. delivery. 999 fine. 
November 24th 184d. 183d. November 23rd 26; 
» 25th 18d. 184d. » 24th Holiday 
» 26th 174d. 184d. » 25th 26 
» 28th 174d. 17d. » 26th 25} 
» 29th 17jd. 17 #d. » 28th 25% 
» 0th 17}d. 17d. » 29th 254 
Average .......... 17:969d. 18-052d. 


The highest rate of exchange on New York recorded during the 
period from the 24th instant to the 30th instant was $3-25} and 
the lowest $3- 144. 


INDIAN CURRENCY RETURNS (in lacs of rupees). 


Nov. 22. Nov. 15. Nov. 7. 
Notes in circulation ..............++. 17,563 17,563 17,551 
Silver coin and bullion in India .. 11,296 11,354 11,400 
Gold coin and bullion in India..... 1,163 1,163 1,153 
Securities (Indian Government) .. 5,104 5,046 4,998 


The stocks in Shanghai on the 26th instant consisted of about 
132,900,000 ounces in sycee, 228,000,000 dollars and 4,040 silver 
bars, as compared with about 128,600,000 ounces in sycee, 
235,000,000 dollars and 3,420 silver bars on the 19th instant. 

\ Statistics for the month of November last are appended :— 
Bar Silver. Bar Gold. 


Cash Two Months’ 


per ounce 
delivery. delivery. fine. 
Highest price......... 183d. 184d. 130s. 8d. 
Lowest price ......... 17 #d. 17#d. 123s. 24d. 
TD cvrcnvnsncensne 18-099d. 18-197d. 125s. 8-8d. 
GOLD AND SILVER PRICES. 
ld Silver— a 
= Per Ounce. Date. Silver. 
Ounce. | Cash. | Forward Cash. 
_ 1932. 8s. d. d. d. d. 
Nov. 25...... | 127 8 | 18} 18} Nov. 26,1926} 25} 
» 26......] 12711 | 17# 184 » 29,1927] 26} 
» 28...... | 128 4 | 178 17% » 29,1928) 26§ 
» 29......] 129 3h] 17% 17# » 28,1929) 22% 
m Bseceee 130 8 | 17% 17# » 27,1930] 16% 
Dec. 1...... | 127 8¢117% ! 17% » 26,1931! 18% 
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WEEKLY TRAFFIC RETURNS. 
RAILWAYS OF GREAT BRITAIN AND IRELAND. 


Gross Receipts, \| Aggregate Gross Receipts, 
7 47 weeks, 


| | week ended Nov. 21, 
| 1 (000s omitted.) 
j 





























(b) Week ended ls 

() Wark wae a -slgslg.jul8:] aslagig.lo4 i -s 

Nov. 29, 1932. re £2) 43/33\54 MEP 4g|32 | 32 
a el5S/25\85| Se) 22 | 59/2565 | 68 
jp SST lO = Me jADvioO | [a= 
Se, e)\;e ey |= 


& 
3,761 | 159} 169) tod 278! 437) 9,507| 7,808 4.649) 12,457] 21,964 
3,761 | 167| 191! 109) 300) 467\| 10,310) 8,981) 4,947) 13,928) 24,238 
6,353 | 240} 320 232| 552} 792)\| 14,255 13595 10127) 23,722) 37,977 
6,353 257| 365) 250 615. 872)| 15,307, 16076 10986) 27, ,062| 42,369 
| 6,9484, 367) 407) 259) 667) 1,034)| 21,899 19509 10659) 30, 168) 52,067 
| 6,9453) 381) 488, 246) 734) 1,115) 23,121'22177 11486) 33 663) 56,784 


Great 1932 
Western | 1931 
(c) L. & N. £1932 
Eastern \ 1931 
L. M. & 1932 
Scottish | 1931 























Southern ..¢ 1932 | 2,181 | 232; 65) 33 99) 331 | 13,151! 2,949 1,429) 4,379) 17,530 
F “"L1931 | 2,180 | 234) 71) 35) 106| 340,) 14,233) 3,425 1,477| 4,902) 19,135 
Total... J 1932 192434] 998| 962| 63,1596) 2, 594|| 58,812 43861126864 "70,7261129538 
****L 1931 |19259$)1039 1115) 6401755) 2,794|| 62,971 50659 28896) 79, 55) 142526 
iene © ea emai Wit! Setia sal 3 
(c) Metro- f 1932 59 |27-5] .. | rod 30-91] 1,347) 156-1'1530-1 
politan | 1931 59 |29-4| .. 3-9} 33-3)|1454-5| 174-1:1628-6 
(c) Under- £1932 | ... |287.7| ... ++ 287-7) 13,624) 13,624 
groundE.R.1931 | ... (289.1) ... .» |289-1'| 14,101 14,101 
(c)Green [1932 | ... (28-2) .. | +. | 28°2)|1474-3 \1474-3 
Buses, &c. 1 1931®} ... |... | .. Seen hee | mau 
(c) L.& Sb. F932}... [42- w | | oe. | 42-1'2036-2) ... |... 2036-2 
Group {1931 | ... |42°5) ... | in | Oe 2G. | x | 2,091 
(b) Belfast £1932 | | 80 | 1-7| -1) 2-4) 121-3}... | 29-4 150-7 
&Co. Down { 1931 80 | 1-8). | -7| 2-5) 124-4) 2. |... ) 33-0) 157-4 
(b) Great £1932 | 562 | 7-7) . 110-3) 18-0] 519-5) ... | | 536-41055-9 
Northern 1931 | 562] 8 ... | ... |14-2| 22-2'| 543-2)... | 679-7,1220-9 
(b) Great [1932 | 2,182 |16-4) . . 133-9} 50-3,|1208-6 .- |1537-4'2745-9 
Southern { 1931 | 2,182 |19-9 40-9) 60-8 }1197-2 . 11959-7 3156-9 











® The operations of these Companies were extended during 1931. 


OVERSEAS RAILWAY RECEIPTS. 








, Gross Receipts Total Gross 
gi 2 |2¢ Patece Week. ___ Receipt. 
S é 
Name. g 3 ® 2 
e m as “1s. | +o + or — 1932. + or— 
INDIAN. 





















































, Rs. Rs. Re. Rs. 
Assam Bengal...... 31 |Oct. 29) 1,330; 3,21,700}— 60,622 94,61,216|— 17,99,494 
Barsi Lt. Ry. ...... 32 |Nov. 5} 202 26,900/— 1,900 9,99,200}— 1,77,300 
Bengal& N. Western 5 5} 2,114) 4,61,136|— 43,424 25,37,246) + 94,920 
Bengal-Nagpur ... | 28 |Oct. 29) 3,274) 11,88,000}+ 1,789] 3,76,92,898|— 18,87,882 
Bombay, Bar.&C.I. | 33 |Nov. 19) 3,091} 20,71,000}+ 72,000} 6,12,49,000}+  8,63,000 
Madras & 8S. Mahr. | 30 5} 3,230} 11,23,000};— 93,790} 4,25,15, "055! — 28,25,737 
+Rohilk’d& Kumaon} 5 5} 572 86, ,903| — 1,620 4,67,966) + 27,192 
South Indian ...... 29 Oct. 29) 2,528] 9,76, "684|— 1,24,810] 3,27,90,509|— 1,68,126 
+ Including Lucknow-Bareilly State Railway. 
CANADIAN. 
1932. $ | $ $ § 
Canadian National | 46 |Nov. 21 2030] 2,709,127) — 12an0sy 129,601,772) — 30,259,825 
Canadian Pacific... | 46 21\16962} 2,464, 000' — 658,000 110,866,000] — 21,480,000 
SOUTH AMERICAN. 
Antofagasta (Chili 1932. | £ & & | & 
and Bolivia)...... 47 |Nov. 27) 804 11,730}+ 1,330 484,830|— 305,220 
Argentine N.E. ... | 21 26] 783 10,500}— + 3,200 259,400) — 29,900 
B.A. and Pacific... | 21 26} 2,086 94,000};— 31,000 2,032,000};— 543,000 
B.A. Central ...... 22 ; 7,813}~ 2,931 207,122) — 27,105 
B.A. Gt. Southern | 21 26) 5,076] 188,000}— 3,000 3,383,000) — 373,000 
B.A. Western ...... 21 26} 1,926 70,000}/— 5,000 1,280,000;— 250,000 
Central Argentine.. | 2 26) 3,505] 178,000/— 30,000 3,895,000}|— 782,000 
Central Uruguayan | 21 26] 273 17,309}— 1,103 320,382) + 48,379 
C. Urg. (East Ext.) | 21 26) 311 3,606] — 178 64,202] + 11,918 
C. Urg. (N. Ext.)... | 21 26) 185 2,398] + 458 37,246) + 10,294 
C. Urg. (W. Ext.) | 21 26} 211 1,439} + 303 29,107) + 6,762 
Cordoba Central... | 21 26} 1,218 39,000/— 8,000 957,000} 186,000 
Entre Rios ......... 21 26} 1,052 15,700;— 4,600 349,500] — 85,200 
G. Westn. of Brazil | 47 26} 1,918 21,300] + 6,800 476,500}+ 117,900 
Leopoldina ......... 47 26) ae 30,230) — 214 1,414,402) + 278,604 
Leopoldina Termnl. | 47 26 Rs284,000}+ 42,000) 12,540,000;— 136,000 
a +104 15) 4,115 1,223 1,242 38,712|— 87,456 
Paraguay Central 21 6| 274 2,230| + 30} 60,570) — 7,290 
a 21 _ aoe 2,528) + 280) 35,727|— 9,953 
San Paulo ......... 46 19} 1,532 32,430|— 11,345 1,242, .600|— 103,593 
United of Havana | 21 28) 1,367 12,411/— 3,875 300, 909|— 101,656 
+ Months. 
OTHER OVERSEAS. 
Egyptian Delta 1932. £ & £ 
Light Railways 29 |Nov. 10} 820 11,482} + $ 264 147,597) — 5,420 
Egyptian Markets 46 17 . 1,932 109 71,827) + 2,375 
Gr.Southn.ofSpain 46 19} 104|/Ps. 47,049;— 3,984 2,568,063|— 830,387 
Mexican Railway... | 20 21) 483$ 146, 700|— 3,700 3,005,000i|— 510,900 
TRAMWAYS WEEKLY GROSS RECEIPTS. 
1932. £ £ 2 £ 
Anglo-Argentine... | 47 |Nov. 25} 329 ea - 6,728 3,103,005|— 299,092 
B. Aires Lacroze... | 21 20) . 9,603) — 921 197,014|— 11,201 
Isle of Thanet Elec. | 46 16] ... 2,929} + 118 146,069) — 2,132 
Liverpool Corp...... | 34 23; 124 27,074;— 2,669 957,386) — 59,004 
Madras Electric ... |+104 15 IRs. 52,449] + 3,405} 10,73,912} + 41,089 
L.C.C. Tramways... | 34 24 166! 75,796| — 2,388) 2,638,877! — 86,805 
+ Months. 
MONTHLY TRAFFICS. 
« | Receipts for Month. Receipts to Date. 
. & | Ending) De 
Company. = | 4932, | Serip- 
= * | tion, 
a 1932. | + or— 





1932. | + or — 


| 
Canadian National | 10 





Oct. 31! Gross 1,186,095 — 1,831, s70|121, 413, 877| — 27,157,704 





Railways. | Net {2,925,472 1,083,724} 9,125, 590] + 3,718,071 
Canadian Pacific | 10 |Oct. 31) Gross 112,280,000) — - 1,484,000) 103,505,000) — 18,847,000 
tail. Net | 3,924,000}— 553,000) 14,455,000 2,814,000 
Barcelona Tract., | 10 |Oct. 31|GrossP| 9,136,729|+ 422,576) 90,790,499) + 2,560,667 
5,952 088 281 864} 60,054, 280) + 2,294,890 


Singapore Traction | ... 
} 


&e. | Net 
/Oct. Gross | $112, — — 
| 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Net Profit } Appropriation. Corresponding 
Balance | ,, “fer | Amount | —_ «Tt 7 — Last 
eee Year from ee Available seen” Carried to —_ 
— Ending. Last eles Distri- || Prefce Guiiees Reserve, | Balance 
Account. ra on | : = Deprecia-|Forward.|| Net Divi- 
heme F tion, &e. Profit. | dend, 


|Amount Amount. | Rate. | 


Breweries. £ £ £ % £ 

Yates’s Castle Brewery......._ | Sept. 30 16,339 22,856) 39,195 7,500 10,000 
Financial Land, &c. 

South West Africa Company | June 30 | 50,439 37,542 87,981 si a 74 


15,195 


Hotels, Restaurants, &c. 
Strand Hotel Sept. 30 27,916} 119,181} 644 
Investment Trust. 
Investors’ Mortgage Security | Sept.30! 28,899} 117,645| 145,644/| 41,178] 65,885 38,782|| 140,890 
Western Canada Invest. ... | June 30 2,465 1,386 3,851 4,189 sane ss 56 3,284 
Iron, Coal and Steel. 
United Steel June 30| 116,588} 12,354) 128,942)|__... | ” - a 128,942|| Dr 158679 


nas 


10,176; 119,140) 129,316)| 69,200 32,200 


| | 
£ £ 
Cheltenham Original Sept. 30 29,026 53,976 83,002} 26,242 16,200 9 | 30,560 
| 


Motor and Cycle. 
Enfield Cycle Co. ............ Aug. 31 35,803 4,046 39,849 2,625 itis 31,318)|Dr. 4,847 
Rubber, &c. 
Asahan Rubber Estates ... | July 31 4,936) Dr. 6,496) Dr.1,560)| _ ... 
Hevea (Johore) Rubber ..... | June 30 4,940) Dr. 858 4,082 335 
Lawas (Sarawak) Rubber .. | June 30 | 3,657| Dr. 2,212 1,445 wn sas a . 4,892 
Malaya General Aug. 31 15,577 792 16,369 see koe be 19,251|| Dr. 4,165 
Shipping. 
British India Steam Nav.... | Sept. 30 27,427; 168,003) 195,430}| 145,000 23,930 = 26,500|| 222,091 
Peninsular and Oriental .... | Sept. 30 115,738} 165,537) 281,275)| 152,000 see ~~ . 129,275} 428,237 
Shops and Stores. 
United Caterers July 2) Dr. 957 a 2,641) in ye vs ~ 2,641)| Dr. 1,357 


ot. oe Oe ol oe) 





Other Companies. | 
Angostura Bitters Sept. 30 1,507 22,481 23,988)} 7,650 7,650 
Bernard Hughes Oct. 29 8,543 7,595 16,138)| 1,575 4,594 
Bowater’s Paper Mills Sept. 30 42,598 87,259} 129,857); 31,938 23,625 
British Ropes Aug. 31 76,685 48,287; 124,972 Nl Nil nas 
Callard, Stewart and Watt | Oct. 1 12,943 1,565 14,508 Nil Nil a oh 14,508) 
Financial News June 30 73,766|Dr. 24,652 49,114)} 10,538 Nil on oe 38,575} 
Financial Newspaper Pro- 
prietors Aug. 31 48,990) Dr. 25,805 23,185 | ates iad 23,185 


Pm tow it aw Orr A A ie ee 


Frederick Sage Sept.30|  18,843|Dr. 28.459| Dr. 9,615|| 8,373) Nil 1,512|| Dr. 5,027 
Henry Bruce and Sons Sept. 30 1,020) Dr. 14,731|\Dr..13,711 oe | oi oa Dr. 15,000 1,289}| Dr. 6,779 
Ingall, Parsons, Clive Sept. 30 10,643 10,751 21,394 4,299 3,550 2,500; 11,046 

Madame Tussaud’s ........... Oct. 31 28,974 27,777 56,751||} 22,000 4,500 


3,162) 27,089)) 
Peruvian Corporation June 30 118,680) Dr210,030\Dr11 1,650) Nil Nil | 


..  |Dr111650) 
Proprietors of Hay’s Wharf | June 30 81,710) 208,808} 290,518) 89,400) 100,000 25,000) 76,118) 
Stuttaford and Company ... | Aug. 31 45,417 30,620 76,037|| 12,110) 19,332 600) 43,995 
BNE NE TAPED aise scverencvees Sept. 30 61,832} 883,780) 945,612); 7,500) 544,000] | 265,000} 65,112! 
Timothy Whites................ Sept. 30 | eee 118,754 nT ons ns | rn 
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* 14 months, + Tax free. 
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DIVIDEND ANNOUNCEMENTS. | REPORTS AND NOTICES. 


| MISCELLANEOUS. 


2% : , excep ” 
_ marked % oF Stated pivtdend BRITISH ROPES.—Year's trading resulted in profit of £48,287 
* Interim ‘diy a Vinal div Years. This is an improvement over the preceding year s trading, but the 
: , ; world-wide depression has caused a considerable contraction in 
| = | the demand for the company’s products. Net profit, before pro- 
Interim | Date of Method | ratest | Pre- viding for depreciation, was £42,423, and after crediting £23,826 
—. = a r — profit in liquidation of subsidiary companies and sharing £33,097 
, . . : F loss on sales of shares in subsidiaries, the sum of £119,108 is carried 
forward. No dividends are being paid. 


BANKS “ LEWIS BERGER.—Profit for the year, including dividends from 
Royal Bank of Scotland Ea De subsidiaries, was £57,322. To this has to be added a balance of 
Standard of S.A. ............... Yo*| ose Less tax oe oe £68,519 brought forward from the preceding year, leaving a balance 
mee — | Plus blonus of 6d of £125,841 available for distribution. The directors recommend 
Bieckert’s Brewery Invest........ | Dec. ee the payment of a dividend of 5 per cent. (less income tax) on the 
Chester's Brewery Zoe} as ordinary shares, which absorbs £26,364. Preference dividends 
Goat. ond Industrial i Dec. 1| take £28,000, and the remaining £71,477 is carried forward to the 
Dundee and London Invest....... %ot|  ... | Less tax ae We next account. 
D, Smith and Sons... a ee pene es |S STRAND HOTEL.— Tho balance from trading account for the year 
Estates and Agency ............... ot] a —_- — ee to September 30 last was £130,500. Debenture stock interest 
Forton Trust , 2%°*| Jan, 11| Less tax ose ose absorbed £11,360, leaving a net profit of £119,140, against £119,181. 
00. Beer and Rigdon pe] See 2 | Same tax me a The usual dividend on he 7 z ent i 8 per ce : -eference 
Great Yarmouth Water %*| Jan. 1) if ca me a © / per cent, anc per cent. preferenc 
Ingall Parsons Clive a ae shares absorbs £37,000, while the preferred ordinary shares receive 
—— Mort. Soc ) oe oe 10s. 5-2d. per share, requiring £32,200, and the deferred ordinary 
ie oak a ioe = = shares 644 per cent., or £32,200, as last year. The carry-forward 
Lonely Reef Gold 24°%+| Jan. 30 | a is £27,916, against £10,176. 
Malayan Tin Dredging 33%*| Dec, 2: ~ See ‘e - 2 
Marston Thompson Evershed ... 74°,*| Dec. ec er nae is THE CHARTERED INSTITUTE OF SECRETARIES.—Mr Frederick 
Metal Box ...... 34%*| Jan. we ae ee Gurdon Palin, secretary of the British Metal Corporation, Ltd., 
Morrison and Gibb SZTl wn *** 20 | ove eve vs has been elected president of the institute in succession to Mr F. R. E. 
Nelson Financial Trust ............ 14%t| Dec. wit Devi > Mr W.G. His ; 
een Gebente ld. p.s.t\ Dec. oe — = Javis, O.B.E. Mr W. G. Hislop, London secretary of Rand Mines, 
Robert Younger ..... 5% A Ltd., and Mr Hildred Carlisle, secretary of the Investment Trust 
Rowley Regis Quarries ............ fo.) van. tee oe “ee Corporation, Ltd., have been elected vice-presidents. Mr Howard 
St. Anne’s Well Brewery ° C. ove soe sen F a ae “n , oe a 
Scottish Tea and Lands of Ceylon Fell oo Less tax coh a “oulds, secretary of Callender’s Cable and Construction Company, 


Shrop., Wore. and Staff. Electric | Dec. Less tax ae a Ltd., has been elected treasurer. 
Strong and Co. 15 


Sunday Pictorial Newspapers ... i. ai ah is JOHN L. THORNYCROFT.—The accounts for the year to July 31st 
Twyiord Boel a 2° Lesstax |... oe last show a loss of £47,538, after transferring £130,000 from reserve. 
y nloc. ‘ y 7 ) sof %) mi: > . > » y 7 °° 
Sealvieaeton end Dudley .... 104 | - ges — “ve "7 This figure compares with a profit of £4,569. No preference dividend 
Yates’s Castle Brewery 10 is recommended, the cumulative charge being paid to July 31, 1931. 


The last ordinary dividend was 13 per cent. in 1929-30. 


Name of Company. 


Year. 
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Commerctal Reports. 








MARKET SUMMARY. 


The renewed downward movement of the price of the principal 
primary products in terms of gold proceeded further during the 
past week. In most cases the setback can be traced to the un- 
settling effect of the uncertainty regarding the War Debt position. 
A survey of the movement of prices in the United States shows a 
further weakening of the chief non-ferrous metals. Copper, spelter 
and tin all show a decline on the week. Raw cotton suffered a 
further setback and rubber lost its recent gain. Among cereals, 
wheat, maize and oats touched low records, but rye was a little 
steadier. The firmer tone of coffee prices was maintained, but 
cocoa failed to recover. Raw sugar declined sharply in value on 
heavy realisation. Sterling prices of commodities which lend 
themselves to grading and therefore to international arbitrage, 
moved in sympathy with gold prices. On the whole, however, 
the response of prices in this country to the fall in the gold value 
of sterling has been small. According to reports from various 
industrial centres, the uncertainty about the future of the war 
debts has led to hesitation among producers and consumers alike. 
The improvement in the coal trade has so far been maintained, 
but the London Iron and Steel Exchange reports a slowing down 
in activity. Business in Manchester goods has been less active, 
but the situation in the wool and rayon trades is scarcely changed 
on the week. 


THE COAL TRADE. 


SHEFFIELD.—Conditions in the South Yorkshire market remained 
unchanged. Best steams for export continue in short supply, 
but demand fails to expand and forward business is extremely slow. 
Prices keep firm at 17s. 6d. and 17s. 9d. f.o.b. Fuel requirements 
of the iron and steel industries do not move up, at any rate per- 
ceptibly. The textile areas, however, are taking more boiler slacks. 
Sales of house coal are below former averages, and the market is 
none too firm. Best ordinary qualities fetch 23s. to 24s. at pits. 
There is a surplus of secondary quality coal of all descriptions. 
Demand for blast furnace coke does not improve and best brands 
ean be bought at 10s. at ovens. 


GLASGOW.—The news of the increase of some 300,000 tons in the 
Scottish quota for the current quarter has done little to impair 
the strength of the market. The addition will involve only two 
days’ more work at the collieries, and supplies of prompt material 
and for shipment this year are difficult to obtain. The only 
eee are navigation kinds generally and washed doubles in 
the Lothians. Home domestic needs show a seasonal expansion, 
and it is likely that the extra quantities will be disposed of in the 
inland branch. Shipment prices (f.o.b. district ports): LAaNARK- 
SHIRE.—E]l best, 15s. 6d.; splint best, 16s. 6d.—17s.; splint second, 
lis. 6d.—16s.; navigation, 14s. 3d.; navigation second, 13s. 6d.; 


Hartley, 16s.; steam, 1l4s.; trebles, 15s.-l16s.; doubles, 13s.- 
13s. 6d.; singles, 1ls.; pearls, 1ls.-lls. 6d.; dross, 9s. FirE.— 
Screened navigation, 16s. 6d.-l17s. 6d.; first-class steam, 14s.; 


third-class steam, 12s. 6d.; trebles, 17s.—18s. 6d.; doubles, 13s. 6d.— 
14s. 6d.; singles, lls. 6d.—12s.; pearls, 10s. 6d.—-lls. LorHians.— 
Prime steam, 13s.-13s. 6d.; secondary steam, 12s. 6d.; trebles, 
lds. 6d.—16s.; doubles, 12s.—l12s. 6d.; singles, lls. 3d.—lls. 6d.; 
pearls, lls.—_lls. 3d. AyrsHIRE.—Unscreened navigation, 1l5s.; 
jewel, 16s. 6d.; steam, 14s.—14s. 6d.; trebles, 15s. 6d.—16s.; doubles 
13s. 6d.; singles, 1ls.; pearls, 10s. 6d.; dross, 9s. 


NEWCASTLE-ON-TYNE.—The Northumberland coal-field has re- 
ceived a small increase in quota, but as this was anticipated by 
collieries the firm position is unchanged. Collieries producing 
screened steam are fully sold over the winter, and the feature of 
the market is the increase in business from Scandinavia for shipment 
over next year. During the last week there has been a much im- 
proved market for the better classes of Durham unscreened steam, 
and a few collieries are fully sold over the next few weeks. Apart 
from shipment at Commissioners, where most collieries have an 
extra lead, there is, however, little change in values. To-day’s 
f.o.b. prices for export are as follows : NorTHUMBERLAND.—D.C.B. 
screened steam, 14s.; smalls, 8s. 6d.; Howards, Bentinck, New- 
bigein screened, 13s. 6d.; smalls, 8s.; Tyne prime large, 13s. 3d.; 
smalls, 9s.; Hartley Main large, 12s. 9d.; smalls, 8s. DurHam.— 
Lambton South Hetton screened steam, 15s. 6d.; smalls, Ils.; 
Wear special unscreened gas, 15s.; Holmside, Ryhope, Boldon 
unscreened, 14s. 6d.; second-class gas, 13s.; coking unscreened 
or smalls, 12s. 6d.; prime unscreened bunkers, 14s.; second-class 
unscreened bunkers, 13s. 3d.; prime foundry coke, l6s. 6d.; 
Newcastle and District gas coke, 19s. 


CARDIFF.—The volume of the coal exports of the South Wales 
ports is being fairly well maintained. Shipments last week in the 
foreign and coastwise trades totalled 396,430 tons, compared with 
396,275 tons the previous week, and 413,783 tons in the correspond- 
ing week last year. The tonnage position, however, is less favour- 
able, and on Wednesday 27 berths were idle, principally at Barry, 

‘ewport and Penarth. Washed and dry smalls continue scarce 
and very firm, and the market for dry large is also relatively active, 
particularly for central heating purposes ; but other large classes are 
active, and in abundant supply on the basis of the minimum 
schedule figures. The improving condition of the heavy branches 
of the iron and steel industry is reacting on the furnace coke market, 
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and more ovens are likely to be fired if this improvement is main- 
tained. The following are the current approximate quotations : 
Best Admiralties, 19s. 6d.; seconds, 18s. 9d. to 19s. 6d.; best 
drys, 19s. 3d. to 19s. 9d.; Black Veins, 18s. 3d. to 18s. 6d.; Western 
Valleys, 17s. 9d. to 18s.; Eastern Valleys, 17s. 3d. to 17s. 74d.; 
best steam smalls, 13s. 6d. to 14s. 6d.; cargo smalls, lls. 6d. to 
12s. 6d.; coking smalls, 13s. 6d. to 13s. 9d.; anthracite best large, 
36s. to 38s. 6d.; Red Vein large, 22s. to 26s. 6d.; machine-made 
cobbles, 37s. 6d. to 48s. 6d.; French nuts, 37s. 6d. to 48s. 6d.; 
stove nuts, 36s. 6d. to 45s.; rubbly culm, 8s. 6d. to 9s. 6d.; special 
foundry coke, 32s. 6d. to 34s.; patent fuel, 20s.; pitwood, ex ship, 
22s. 6d. to 23s. 


IRON AND STEEL. 


MIDDLESBROUGH.— Conditions remained unaltered in the market 
for Cleveland iron. There is no increase in the production so far 
and stocks in the hands of the makers are being steadily reduced. 
There is a steady demand for iron locally, but the aggregate cannot 
be called heavy overhead and makers evidently consider that they 
can take care of requirements on the present basis of operations 
without recourse to the lighting of additional furnaces, although 
as soon as any decided improvements in the demand occurs it 
will be necessary for more iron to be produced. A steady business 
has been put through by makers during the last week, there being 
no difficulty in obtaining official prices except where conditions 


qualify for special reductions. Official figures remain: No. 1, 


6ls.; No. 3, 58s. 6d.; No. 4 foundry, 57s. 6d.; No. 4 forge, 57s., 
f.o.b. er f.o.t. There is a moderate business in hematite, but 
transactions are still confined to parcels for early delivery. Makers 


generally stand out for 59s. for ordinary mixed numbers for early 
delivery, but are still shading the price under very special circum- 
stances. The position does not lend itself to ~ bear” sales on the 
part of the merchants as prices of raw materials show a rising 
tendency and foreign ore is already higher. In the finished de- 
partments a fair amount of business is coming to hand and more 
is expected as a result of present negotiations. Steel prices for 
home consumption under the rebate scheme are: Steel angles, 
£8 7s. 6d.; steel joists, £3 15s. Other prices for export are: Lron 
crown bars, £9 5s.; heavy steel rails, £8; 24-gauge galvanised 
corrugated sheets, £10; and 24-gauge black sheets, £8 5s. In the 
ore trades there is exceedingly little buying, most of the imports 
at present being arrears of old contracts. Best rubio 1s nominally 
lds. c.i.f., and the current freight Bilbao/Middlesbrough is 4s. 9d. 
Imports of all kinds of ore into Middleshorough to November 29th 
totalled 46,878 tons, against 41,122 tons for the whole of October. 
Coke continues in plentiful supply and good blast furnace qualities 
are offered at 14s. 6d. per ton delivered works. The number of 
blast furnaces in operation in the district is unchanged at 15. 


SHEFFIELD.—There are definite signs of a broadening tendency 
in a good many branches of iron and steel, and a belief in the 
imminence of a substantial revival now appears to be generally 
entertained. Concrete evidence of movement is not lacking. 
Turnover at the local works has been increasing for a month. In 
certain specialities full-time operation is the rule. Open-hearth 
steel and steel for heavy engineering are not at present sharing in 
the improvement, but better conditions are in sight, and these 
branches will benefit as soon as existing stocks of foreign material 
are exhausted, as no considerable quantities have been bought 
from overseas sources since early October. Makers of stainless 
steels are benefiting by the tariff and the difference in currency 
values. Formerly, large quantities of such material were imported 


at prices 25 or 30 per cent. below those of the home makers. This 
trade has now ceased. Tariffs are also helping makers of steel 
strip, magnets, tools, razor blades and scissors. On the other 


hand, demand for Sheffield steel for railways and shipbuilding 
has dropped to the lowest point ever recorded. Rolling mills are 
busier on sheets but quiet in the rod and bar department. The 
acute depression which has pervaded the plate and cutlery trade 
for several years is unrelieved and a number of firms have been 
compelled to close down or sell out. The figures of unemployment 
continue to drop and compare favourably with a year ago. 


GLASGOW.—The steelmaking plants which have been engaged on 
the Soviet Government work, having now completed these con- 
tracts, are not so well employed at the moment, but it is reported 
from different works that the number of miscellaneous specifica- 
tions coming in is showing improvement, and that there are several 
promising inquiries on the market at present. The demand for 
semis is still small, but local makers have been able to secure a 
considerable proportion of such orders as have been placed recently, 
although Continental competition is very keen. In the sheet-trade 
business on the whole is satisfactory, both home and export demand 
being well maintained, although there has been a falling off in the 
tonnage booked of thin sheets for the Far East. It is announced 
this week that the Glasgow engineering firm of James Howden and 
Company have secured several large contracts for air pre-heaters 
and other power-station equipment. 


CARDIFF.— There has been no material change in the position 
of the South Wales iron and steel market. Quotations for tinplates 
and steel bars are unaltered, and the import trade in foreign bars 
continues negligible. At the annual meeting of Richard Thomas 
and Company on Monday the chairman, Sir William Firth, 
announced that the company had secured an order for the shipment 


of an American company operating in the Dominion. Shipments of 
tinplates at Swansea last week totalled only 65,981 boxes, compared 
with 92,332 the previous week and 100,925 in the corresponding 
| week last year. Stocks at warehouse have been increased to 
| nearly 136,000 boxes, compared with 149,400 in the corresponding 
| week last year. 


| of 1,000,000 tinplate boxes to Canada, the business being on account 
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OTHER METALS. 


TIN.—The London market in tin opened dull on Monday, and 
despite the heavy decline in the gold value of sterling, quotations for 
this metal declined further on Tuesday. On Wednesday, support 
was forthcoming which resulted in a slight improvement in prices. 
Sales on the London Metal Exchange were 300 tons on Monday, 
against 225 last week; 225 tons on Tuesday, against 150 tons 
last week ; and 525 tons on Wednesday, against 225 tons last week. 
The New York quotation on Tuesday was 22-50 cents per lb., 
against 23-15 cents a week ago and 23-50 cents a month ago. 
Wednesday’s official closing quotation in London for standard cash 
was £151 15s. to £151 17s. 6d., compared with £152 12s. 6d. to 
£152 15s. last week. Stocks in London and Liverpool at the endof 
last week were 30,370 tons, a decrease of 186 tons on the week. 


COPPER.—The volume of transactions in copper during the past 
week was not large. There was a further decline in New York 
prices, while sterling quotations, despite the fall in sterling, are 
scarcely changed on the week. An interesting feature in the copper 
situation is the steady accumulation of stocks in this country in 
anticipation of the new duty. Sales at the London Metal Exchange 
were 200 tons on Monday, against 600 tons last week; 250 tons on 
Tuesday, against 450 tons last week; and 700 tons on Wednesday, 
against 600 tons last week. Domestic spot was quoted 54 cents 
per Ib. New York on Tuesday, against 5 cents a week ago and 
5} cents a month ago. Wednesday’s official closing price for 
standard cash in London was £32 3s. 9d. to £32 5s., compared with 
£31 18s. 9d. to £32 a week ago. Stocks of refined copper in British 
official warehouses at the end of last week, at 31,161 tons, show an 
increase of 223 tons,and stocks of rough copper, at 5,746 tons, an 
increase of 150 tons. 


LEAD.—The demand for lead was quiet on Monday and Tuesday, 
An improvement in demand caused an advance in quotations on 
Wednesday. Sales at the London Metal Exchange were 350 tons 
on Monday, against nil last week; 150 tons on Tuesday, against 
350 tons last week; and 700 tons on Wednesday, against 400 tons 
last week. The New York quotation on Tuesday was 3-00 cents 
per lb., against 3-00 cents a week ago, and 3-00 cents a month ago. 
The official closing quotation in London on Wednesday for soft 
foreign was £12 ls. 3d. for November shipment, compared with 
£11 15s. last week. 


SPELTER.—The market in spelter was quite active, and prices 
rose slightly on Wednesday on the adoption by sellers of an attitude 
of reserve. Sales were 550 tons on Monday, against 700 tons a week 
before; 450 tons on Tuesday, against 350 tons the week before; 
and 600 tons on Wednesday, against 550 tons. The New York 
quotation on Wednesday was 3-125 cents per Ib., against 3-15 cents 
the week before, and 3-00 a month earlier. Wednesday’s official 
closing quotation in London for ‘ good ordinary brands”’ was 
£15 2s. 6d. for November shipment, against £15 7s. 6d. last week. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals aluminium was again quoted at £100 per ton. Nickel was 
advanced from £250-£255 per ton to £260-£265 per ton. Quick- 
silver was lower at £10 5s.—-£11 5s. per flask, against £10 10s.—£11 
per flask a week ago. Platinum was again quoted at £9 10s. per 
ounce, and foreign antimony at £27 10s.—£28 per ton. 


TEXTILES. 
THE COTTON TRADE. — Liverpool. Imports for the week 


November 24th to 30th (inclusive) are : 98,977 bales, of which 67,931 
are American; 2,685 Peruvian; 14,145 Egyptian; 2,435 African; 
3,556 East Indian; and 8.225 Sundries. 


Manchester.—A very unsettled tone has prevailed throughout 
the Manchester market during the past week. This has been due to 
the war debts situation and the depreciation in the sterling rate of 
exchange. Buyers have displayed increased cautiousness in placing 
orders, and the turnover in yarn and cloth has shown a definite 
falling off. On all sides there is a tendency to mark time until the 
debts question is settled. There has been less inquiry in piece 
goods for the overseas outlets. Orders for India have been for 
limited quantities, but there has continued a steady demand in 
light bleaching fabrics, prints and fancies. There have been no 
indications of any increased trade with China. Buyers for certain 
of the smaller outlets have been testing prices and a miscellaneous 
business has been done. Producers generally are still able to resist 
low bids. Business in American and Egyptian yarns has been on a 
smaller scale, and there have been indications of a little more 
irregularity in prices. 


Cotton Prices. 


|Corresponding 
| Date. 


1931. 


: | 1930. 


d. | d. d. d, 
Raw Cotton—Mid. American ...... per Ib. | 5°60 | 5-54 | 5-50 | 5-38 
2 Sakellaridie Fully Good Fair 
Egyptian per lb. | 7°97 | 7-72 | 7-66 | 7-27 
Yarns —32's twist -. per Ib, 94 9 94 3 
» 40's weft 92 9 9} 9 
» 60's twist (Egyptian) 153 154 154 15% 


32-in. Printers, 116 yds., 16 by 16, 32’eand | s. d./s. d./s. d.j/s. d. 
50's 19 7/19 4$/19 14/18 10) 


3 21 0120 9/20 6 |/\20 
3 j11 2/11 0 {10 10$)/12 
1/10 0/910] 9 9 |}19 





36 in. Shirtings, 75 yds., 19 by 19, $2’s and 
40's 

38-in. ditto, 38 yda., 18 by 16, 10 Ib. ...... 

39 in, ditto, 37¢ yds., 16 by 15, 8% Ib....... 10 
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THE WOOL TRADE.—Bradford.—The wool sales in London have 
gone very well this week, though, writes our correspondent, it is 
impossible to report higher prices. It has been suggested in some 
quarters that values are slightly against the buyer, but we have not 
been able to find anything definite in that way. The firmness ig 
chiefly attributable to the fact that merinos suitable for the Con- 
tinent are meeting a very good demand, and anything for which 
France and Germany bids, realises fully opening values. Those 
countries have a distinct advantage in buying in Coleman Street 
to-day, owing to the depreciation in the British pound. Converting 
Continental currency into sterling gives a very substantial buying 
margin, and along with the firmness in Coleman Street, we have a 
similar tendency in Australia and South Africa. Prices in the 
former centres are reported slightly in sellers’ favour, and higher 
quotations are received from the Cape. This is helping to put a very 
good face on the wool market at a most opportune time. Second- 
hand offerings in Coleman Street do not always realise as good prices 
as were bid last series, but sometimes more money is forthcoming. 
The existence of large stocks of slipes bought last series by Yorkshire 
users seems to be going against any improvement in this description. 
It is being found rather difficult to maintain prices for these, most 
Continental buyers preferring to put their capital into merino wool. 
The Bradford market is quiet but not depressed. Business in tops 
is virtually at a standstill, and whilst 23d. is still wanted for warp 
64's tops, and 224d. for average, spinners are refusing to pay more 
than 223d. and 22d. Some offers of business pending a few days 
ago have been withdrawn. 


THE JUTE TRADE. — Dundee.—If anything, the jute trade is 
slightly improved, and manufacturers have booked orders more 
freely and for larger quantities for delivery some distance ahead. 
Business, however, has not been of dimensions sufficient to enable 
producers to raise their prices. The raw material has been rather 
irregular, sometimes tending to go dearer, on which occasions buyers 
of cloth displayed more willingness to place contracts, but, whenever 
the fibre indicated weakness, interest evaporated. Inquiries for 
cloth continue on a fair scale, which would indicate that buyers 
would purchase more largely if they were convinced that prices 
would not go lower. Values are low enough already, however, 
and there is no profit in manufacturing at those ruling meantime. 
Prices of jute fell to £14 12s. 6d. for Daisee assortment, full group, 
and a considerable business was done with Dundee spinners at up 
to £15, with four’s sold at £14, December-January. The price has 
varied between £14 12s. 6d. and £15 for assortment during the past 
few days. ‘Tossa assortment has ruled between £15 10s. and £16, 
with £15 15s. now quoted, and four’s at from £14 17s. 6d., December-— 
January. Good First Marks are obtainable at £17, and good 
Lightnings at £16, whole Hearts are quoted at from £15 10s. to 
£15 15s. for good quality, December—January. There is not much 
business in jute yarns, which have been sold at Is. 10d. for common 
8 lb. cops and Is. 1ld. for 8 lb. spools. These are the best rates 
that buyers will pay, though the majority of spinners continue to 
quote Is. 10}d. and Is. 114d. respectively. Twist has been sold at 
from 3d. to 34d. for 3 ply 8 lb., and sacking yarns are quiet at 
from 37d. for 8 lb. chains and 244d. for 24 lb. weft. Rove is of 
small interest at from £18 10s. for 48 lb. and £15 10s. for 200 lIb., 
while the finer yarns are more or less neglected at from 2s. 6d. for 
second quality 8 lb. Rio warp, 2s. 3d. for third and 2s. 1d. for fourth. 
Carpet descriptions are quiet at from 34,d. for 14 lb. warp. Prices 
of jute cloth continue unchanged at from 23d. for 104 oz. 40 in. 
and 2d. for 8 oz., these rates being possible for the narrow widths, 
and 4d. to }d. more for the wider makes. The latter are in most 
demand, the narrows being practically neglected in view of the com- 
petition from Caleutta goods. Linoleum hessians are dull, and 
nominal and heavy goods remain quiet. Calcutta goods have ruled 
round about 19s. for 10 oz. 40 in. and 15s. 3d. to 15s. 6d. for 8 oz., 
December—March, with spot quoted at 20s. and 16s. respectively. 


THE GRAIN MAREETS. 


WHEAT.—The international wheat situation has undergone no 
change during the week. The movement of prices has been affected 
by the uncertainty about war debts and by the depreciation in 
the gold value of sterling. On Tuesday, ‘‘ December’’ futures were 
quoted at 41{ cents per bushel, which constitutes a new low record. 
International trade in wheat has again been on a small scale, and 
Canada continued to satisfy a large proportion of importers’ require- 
ments. Shipments from the Southern hemisphere, though still 
small, are increasing. Thus, Australian exports of wheat and flour 
during the week ended November 26th were 246,000 quarters, 
against 163,000 quarters in the preceding week. Similarly, Argen- 
tine and Uruguayan shipments rose from 104,000 quarters to 129,000 
quarters. On Wednesday, ‘‘ December’’ futures were quoted in 
Chicago at 424 cents per bushel, against 42} cents the week before, 
and 43} cents a month ago. Quotations in London, Wednesday : 
No. 1 Northern Manitoba, Vancouver, ex ship, 28s. per 496 lbs., 
against 28s. a week ago; No. 2 Northern Manitoba, Vancouver, 
ex ship, 27s. 6d., against 27s. 9d.; No. 3 Northern Manitoba, Van- 
couver, ex ship, 27s., against 27s. 6d.; Australia, ex ship, 26s. 9d. 
to 27s. 6d., against 26s. 9d. a week ago. 


WHEAT FLOUR.—Business in flour has been a little more brisk at 
lower prices. Home-milled flour was advanced 6d. per sack in 
this country. North American shipments were 171,000 sacks, 
compared with 125,000 the week before. Wednesday’s London 
quotations were: Straight run, delivered country, 24s. 6d. per 
280 lbs., against 24s. last week; delivered London, 23s. 6d., a8 
compared with 23s. a week ago. Manitoba patents, ex store, 
23s. 6d. to 26s., against 23s. 6d. to 26s. Australian, ex store, 20s. 6d. 
to 2ls., against 20s. 3d. to 21s. last week. 
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THE BRITISH OVERSEAS BANK, LIMITED 


ESTABLISHED 1919, 











Report a Board of Directors to the THIRTEENTH ANNUAL GENERAL MEETING of SHAREHOLDERS to be held 
in the BANK PREMISES, 33 GRACECHURCH STREET (LOMBARD COURT), LONDON, E.C.3, on Tuesday, the 
THIRTEENTH day of DECEMBER, 1932, at 12 noon. 

















ae Directors submit to the Shareholders the Balance Sheet of the Bank, as at To Contingencies Account - 60,000 0 0 
1st October, 1932, and Profit and Loss Account, together with copy of the Auditors’ Leaving a Net Balance to be carried forward ‘to next 
Certificate. £ s. d. year of ... one and ae a - . 61,497 15 6 
The oe aftergaliowing rebate of interest and providing for all —— ————-£141,497 15 6 
Bad and Doubtful Debts (other than provided for out of Con- 
Saree, Aenea, for the year ended 31st October, 1932, a | In order to provide for Contingencies, Depreciation om Investments, etc., the 
eee eee eee eee eee sf ‘ ae av , -rre Orv ing i Ace 
Se eeeaiintie din eit” a 7 - ne - ** "59'707 6 1 ae transferred from Reserve Fund to Oontingeacies Account the sum 
sae In the course of the year under review Sir George H. May, Bart., resigned his 
meuies (oe ns at ce . £171,497 15 6 | office as Director on his appointment as Chairman of the Import Duties Advisory 
- in Dividend paid on the “ A” Ordinary Shares at the rate of Committee. The Board desires to express ita hizh appreciation of the services that 
ix per cent. per annum (less Income Tax) for the Half-year ended | he has rendered since the inception of tne Bank. 
30th April, 1932, and Income Tax thereon ... “ ove -. 30,000 0 0 a The Directors retiring by rotation are The Right Hon. Viscount Churchill, 
cere O.V g , 2 
ieee .. =m « — wees @ | eel eee eee, who, being elizible, offer them 
which has been appropriated as follows :— The Auditors, Messrs. George A. Touche and Co., and Messrs. Mc(lelland, Ker 


In payment of a Dividend on the “ A Ordinary Shares 
at the rate of Six per cent. per annum (less Income - 
Tax) for the Half-year ended 3lst October, 1932, £ « d. By Order of the Board, 
which, together with Income Tax thereon amounts to 30,000 0 0 London, E.C., 1st December, 1932. A. E. THORNE, Secretary. 


-_ 


and Oo., also retire, and, being eligible, offer themselves for re-appointment. 











BALANCE SHEET, 3lst October, 1932. 














LIABILITIES £ s. d. , ASSETS. & 8. d. 
00, Capital : Authorised : _ | Cash in Hand and at Bankers... is Mi aie is on 252,400 7 4 
son) 4 ane Ondiansy ame - . oon ae ee ae 9 | Money at Call and Short Notice... oe vee eee, 595,791 10 8 
4004 000 Shares of £5 each which may b be issued in whole or in part wer | Balances with Bankers Abroad as noe aes “i .» 192,82918 3 
“A” or“ B” Ordinary Shares .. ese eee “ «- 2,000,000 0 0 Bills Discounted.. ia nes is wi ere aun wee 647,496 6 6 
cae Government Securities . o we ose os aes eee 450,466 14 6 
£5,000,000 0 0 
Subscribed and Paid in Full: ——— | Investments in Subsidiary Companies eee ; 106,329 5 5 
200,000 “A” Ordinary Shares of £5 each ... an “i . 1,000,000 0 0 Other Investments, ae een bee in Foreign 
200,000 “* B” Ordinary Shares of £5 each ... us ee .- 1,000,000 0 0 Banks . a ‘“ 456,780 0 6 
£2 000, 000 0 0 Bankers Industrial Develenment Co, Ltd. One aa” Culinary 
Current, Deposit and other Accounts, including provision for Con- Shase of ony 000, £100 Paid -_ ve ” “ _ 100 ° ° 
tingencies, Depreciation on Investments, and for Bad and Advances to Customers and other Accounts... oe eee «+ 1,594,241 7 8 
Doubtful Debts “a eee eee eee 2,531,990 2 7 Amounts owing from Subsidiary Companies... pon sea po 136,129 1 10 
a to Subsidiary ‘Companies oi cae eco ~ an pan . Liability of Customers for Acceptances, etc. (per contra) ... « $8,448,932 6 9 
Acceptances, etc., for account of Customers (per contra) ... ... 3,448,932 6 9 | Bank Premises, Freehold at cost, less amounts written off «. 236,115 6 8 
Balance of Profit and Loss Account ... eee 61,497 15 6 
NOTES.—(1) Contingent Liability on account of Endorsements on 
Bills Discounted, £1,040. (2) “Advances to Customers” and 
“Liability of Customers for Acceptances” include the balances 
which come under European “ Standstill ” Acreemvnts.] = -- — —_—_——_-—_—_—— 
£8,217,612_5 _8 £8,217,613_5 8 








CHURCHILL, Chairman. 
ARTHUR C, D. GAIRDNER, Deputy Chairman and Managing Director. A. E. THORNE, Secretary. 
LENRY D. McLAREN, Director. F. J. SULLIVAN, Accountant. 








AUDITORS’ REPORT TO THE MEMBERS. 


We have examined the above Balance Sheet and compared it with the Books of the Bank. 

We bave satisfied ourselves as to the correctness of the Cash Balances and the Bills of Exchange, and have verified the Securities. 

We have obtained all the information and explanations which we have required, and are of the opinion that the Balance Sheet is properly drawn up, so as to exhibit 
a true and correct view of the state of the Bank’s affairs, according to the best of our information and the explanations given to us and as shown by the Books of the Bank, 


GEORGE A. TOUOHE & OO., Chartered 
MOOCLELLAND, KER & CO., Accountante. 
London, E.C., 23rd November, 1932. Auditors, 





PROFIT and LOSS ACCOUNT for the Year ended 31st October, 1932. 











Dr. & «a 4. Cr. £ s dd 
To Interim Dividend on the ‘‘ A” Ordinary Shares at the rate of By Balance brought forward... 59,707 6 11 
Six per cent. per annum, and Income Tax thereon ... -. 30,000 0 0 » P —— —— — of Interest and providing for all Bad 
yi 7 “ar . A ap Joubthu Jebte (other an provided for out o 
» ee Sane, Mae ae ec a re ee ee ee ee 
»» Continzencles Account mae ee ace ag ace” “eee MRUROI0 Lees Directors’ Fees ... 2. 2. ccs 6450 0 0 
, Balance carried to Balance Sheet... oa sien wen -- 61,497 156 ———_-——— 111,790 8 7 
£171,497 15 6 £171,497 15 6 
—— — 





STATEMENT REQUIRED BY SECTION 126 OF THE COMPANIES ACT, 1929. 
None of the Accounts of the Subsidiary Companies shows a logs: the net profits have been carried forward in their own Accounts. 
CHURCHILL, Chairman. 
ARTHUR C. D. GAIRDNER, Deputy Chairman and Managing Director. A. E. THORNE, Secretary. 
HENRY D. McLAREN, Director. F. J. SULLIVAN, Accountant. 
23rd November, 1932. a a 
DIRECTORS. 


The Right Hon. VISCOUNT CHURCHILL, G.C.V.O., Chairman. 
ARTHUR ©. D. GAIRDNER, Deputy Chairman and Managing Director. 


Sir JAMES CAIRD, Bart. The Hon, BERNARD ROLLO. 
NIGEL L, CAMPBELL, DUNCAN A. STIRLING. 
The Hon, HENRY MCLAREN, 0.B.E. DUDLEY WARD, C.B.E. 
ADVISORY DIRECTORS, 
Sir ARTHUR A. HAWORTH, Bart. NORMAN L. HIRD. 
R, T. HINDLEY, Sir EDGAR HORNE, Bart, 
Sir HARRY MCGOWAN, K.B.E. 
MANAGERS, 
WILLIAM DEAN, F. O. A. SPEED. 
H. HOPKINS. R. STEPHENSON. 


DUDLEY WARD, C.B.E. 
DEPUTY MANAGERS. 
A. T. SMITH. A. E. THORNE, 
FOREIGN EXCHANGE DEPARTMENT. 
H, W. GURNEY, Chief Operator. 


ACCOUNTANT. SECRETARY. CONTROLLER. 
F. J, SULLIVAN. A. E. THORNE, O. T. JAMES. 
AUDITORS. 
GEORGE A. TOUCHE & COMPANY, London. McCLELLAND, KER & COMPANY, Glasgow and London. 
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OVER ONE HUNDRED YEARS OF SERVICE. 


SCOTTISH UNION & NATIONAL 


INSURANCE COMPANY. 


ASSETS EXCEED - £15,600,000 


FIRE. LIFE. ACCIDENT. MARINE. 


Edisburgh: 35, St. Andrew Square, 
Lendon: 5, Walbrook, EC4 and 4 St. James’s Street, S.W.1 


BARLEY.—The market in barley has been less active. ‘‘ De- 
cember ” futures were quoted in Winnipeg on Wednesday at 284 
cents per bushel, against 314 cents last week and 29} cents a month 
ago. Quotations in London on Wednesday were: ‘* English 
feeding,” f.o.r., per 448 Ibs., 22s. to 25s., against 22s. to 25s. a week 
before. 


OATS.—The demand for oats has been poor, despite lower quota- 
tions in Canada and in the U.S.A. In Chicago, ‘‘ December ”’ 
futures were quoted at 14} cents per bushel on Wednesday, against 
15% cents per bushel a week before and 154 cents a month ago. 
Quotations in London, Wednesday : *‘ River Plate,’’ landed, 17s. 9d. 
per 320 lbs., against 17s. 7}d. a week ago; “‘ River Plate,” ex ship, 
16s.—16s. 9d., against 168.—16s. 9d.; ‘‘ Chilean White,” landed, 22s.— 
24s., against 22s.-24s. a week earlier. 


MAIZE.—In contrast to other cereals, the heavy shipments of 
maize from Argentina and Danubian countries continued to be 
absorbed readily, though at slightly lower prices. ‘‘ December” 
futures in Chicago were quoted on Wednesday at 21} cents per 
bushel, against 24§ cents on Wednesday of last week and 24} cents 
a month ago. Quotations in London, Wednesday: ‘ Plate,” 
landed, 20s. per 480 lbs., compared with 20s. last week; ‘‘ Plate,” 
ex ship, 19s., as against 19s.; ‘‘Plate,’’ December—January, 19s. 3d., 
as against 19s. 3d. Yellow maize, ex wharf, was quoted at £5 12s. 
per ton, against £5 15s. a week ago. 


COMPARATIVE AVERAGES OF GRAIN.—The following table gives 
the estimated sales of home-grown wheat during the harvest years 
1932-33, 1931-32, 1930-31, 1929-30 :— 


| 1952-1953 | 1931-1932. | 1930-1931. | 1929-1930. 


Estimated sales of home-grown 
wheat— 
1 week to November 26 
13 weeks to November 26 


Cwts. 
302,111 
3,463,352 


OCwts. 
119,674 
1,839,270 


Cwts. 
77,941 
975,372 


Cwta, 
234,909 
3,622,745 


8. d. es. d. es. d. a. d. 
5 6 9 | 6 5 9 $s 


The following is a statement showing the Quantities Sold and 
the Average Price of British Corn in the past two weeks, and for 
the corresponding week in each of the years from 1928 to 1931 :— 


QUANTITIES SOLD. AVERAGE PRICE PER CWT. 


Week ended 
Wheat, 


Barley. | Oats. Wheat. eciey. | Outs. 


Owte. 
313,075 
302,111 


322,998 
215,048 


Owts. 
408,724 
427,915 


593,782 
414,277 
119,674 427,366 47,544 

77,941 431,379 60,861 1 


LL 


AMERICAN WHEAT MARKETS.—The following table shows 
wheat quotations in recent weeks, with comparative figures for 
1930 :— 


Cwte. . d. » 4. 
57,531 
47,352 


85,493 
47,869 


Sept. 19, 1932 ... 
Sept. 26, 1932 

Nov. 24, 1928 ... 
Nov 23, 1929 |. 
Nov. 29, 1930 ... 
Nov. 28,1931 ... 


2, | Jan. 4, 


Dec. Nov. 23, 
1931. 1932. 


Nov. 30, 
1932. 


1932. 


Jan. 2, 
NEAREST FUTURE. 1931. 


Winnipeg (No. 1 Manitoba) 
—Cente per 60 Ib. ......... 
Chicago (No. 2 Winter)— 
Oente per 60 Ib. ............ 


OTHER FOODS. 


SUGAR.—Raw-sugar values declined sharply during the past week. 
The main reasons for this setback are continuous liquidation on 
unwilling markets and the reduction in the United States of refiners’ 
quotations. December futures were quoted in New York at 0-71 
cent per Ib. on Tuesday, against 0-89 cent a week before and 0-98 
cent a month ago. Wednesday’s sales of raw sugar in London 
include “December delivery” from 5s. 6d. per cwt., against 
5s. 83d. a week before, and ‘* March, 1933,” at 5s. 94d. to 5s. 10}d., 
against 6s. O}d. to 6s. ld. The movements of raw sugar in London 
and Liverpool last week were as follows :— 


Imports. 
1932. 1931. 
Tons. Tons. 
1,257 686 
31,808 11,360 


Deliveries. 
1932. 1931. 
Tons. Tons. 

904 
12,109 


Stocks. 
1932. 1931. 
Tons. Tons. 
14,541 5,048 

117,295 
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COFFEE.—The New York coffee market has been a little steadier. 
The improvement may be ascribed partly to the publication on 
November 24th of a decree in Rio de Janeiro under which the 
planting of new coffee trees will be forbidden during the next three 
years. On Wednesday, Rio No. 7 (cash) was quoted at 8} cents 
per lb., against 8} cents per lb. on the corresponding day a week ago. 
At Tuesday’s London auctions demand was more active than last 
week, and values were generally firmer. Last week’s movements of 
coffee in London were as follows: Brazilian, landed, 43 bags; 
delivered, for home consumption, 39 bags; exported, 73 bags; 
stocks, 5,799 bags, against 2,320 bags a yearago. Central American, 
landed, 3,482 packages; delivered for home consumption, 1,732 
packages; exported, 2,333 packages; stocks, 55,347 packages, 
against 63,079 last year. Other kinds: Landed, 4,777 packages ; 
delivered for home consumption, 2,985 packages; exported, 2,768 
packages; stocks, 61,417 packages, against 48,254 last year. 


COCOA.— Although the New York quotation remained unchanged, 
sterling prices were higher as a result of the depreciation of sterling. 
December futures were quoted at 3-67 cents in New York on 
Tuesday, against 3-67 cents a week ago and 3-92 a month ago; 
Accra, December—February, at 26s. per cwt. c.i.f. Continent, shows 
a rise of 1s. 3d. per ewt. on the week. Last week’s movements of 
cocoa in London were as follows: Landed, 2,696 bags; delivered 
for home consumption, 6,449 bags; exported, 134 bags; stocks, 
109,930 bags, against 136,909 a year ago. 


TEA.—The quantities catalogued for this week’s auction com- 
prised 59,849 packages of Indian and 28,743 packages of Ceylon 
tea. Monday’s “Indian” auctions were dull with common and 
medium teas the weakest feature. On the other hand, common 
‘“* Ceylon ”’ grades sold well on Tuesday, but other varieties were 
somewhat irregular. Wednesday’s “ Indian’’ sales were charac- 
terised by a poor demand and generally lower values. The following 
table shows the average prices (compiled by the Tea Brokers 
Association) of tea sold in Mincing Lane on Garden Account during 
past weeks :— 


AVERAGE PRICE PER LB. 
| 


Southern 
India. 


Northern 
India. 


Java, Jem —_ 


Week ending Ceylon. cae Total. 


d. 
10-86 
10-22 


, da. , ; d. d. 
17°33 6-99 11-83 
12-34 5°87 10-39 
11-72 5-78 9-88 
11-34 ° . 6°16 9°54 
10-60 6-67 * 33 6-46 8-97 


d. 
Nov. 26, 1931......... 5 


RICE.—The market in rice has been dull, and forward quotations 
declined further. The spot price was 9s. 3d. per cwt., against 
9s. 3d. per cwt. a week ago, while the forward quotations at 7s. per 
ewt. show a fall of 14d. per cwt. on the week. Movements in London 
during the past week were as follows: Landed, 35 tons; delivered, 
101 tons; stock, 2,437 tons, against 1,834 tons a year ago. 


POTATOES.—Again the principal potato markets were well 
supplied and prices remained generally unchanged. At the London 
Borough Market, “ King Edward,” light soil, were quoted at 6s. 
to 6s. 3d. per cwt., against 6s. to 6s. 3d. a week ago. 


SPICES.—The market in spices was quiet, and the price of spot 
pepper failed to recover. Spot pepper, “‘ Black Singapore,” was 
quoted at 6d. per lb. on Wednesday, against 6d. per lb. a week ago. 
Forward positions were easier. Movements of pepper in London 
during the past week were as follows: Black, landed, 13 tons; 
delivered, 22 tons; stock, 382 tons, against 336 a year ago. White, 
landed, 41 tons; delivered, 52 tons; stock, 670 tons, against 529 4 
year ago. 


MEAT.—Meat prices at the Smithfield market have been firm 
during the past week. Both beef and mutton are scarcely changed 
on the week. Wednesday's quotation for Argentine beef, chilled 
hindquarters, was 3s. 6d. to 4s. 6d. per 8 lbs., as compared with 
3s. 10d. to 4s. 6d. last week. New Zealand frozen mutton was 
2s. 8d. to 3s. 4d. per 8 lbs., against 2s. 10d. to 3s. 2d. a week ago. 
According to the Smithfield market official report, supplies during 
last week amounted to 9,434 tons, against 9,486 tons in the corre- 
sponding week last year. Imported beef, principally Argentine, 
formed 80-8 per cent. of the beef supplies, against 83-7 per cent. & 
year ago. Imported mutton, mainly New Zealand, formed 70:1 
per cent. of the total supply of mutton and lamb, against 70-1 per 
cent. in the same week last year. 


MISCELLANEOUS COMMODITIES. 


VEGETABLE OILS AND OILSEEDS.—On the whole rather steadier 
conditions prevail, though markets are still affected by exchange 
fluctuations consequent on the decline in sterling. the uncertainty 
regarding War Debt repayment, and the delay of the India 
Assembly in ratifying the Ottawa agreements. In regard to the 
last-named the operation of the proposed 10 per cent. import 
duties on foreign linseed and an increased tax on imported linseed 
oil remain in suspense. In the circumstances British crushers are 
buying only to cover current requirements, though the demand 
from the Continent is good and helps to steady prices. Plate 
linseed is firm, and “afloat’’ is quoted £9 5s., and shipment, 
including January—February (new crop), £9; but there is practically 
nothing passing forward. Shipments from the River Plate are 
heavier and the quantity on passage to Europe has advanced to 
192,000 tons, or 24,000 tons more than last week. Cotton seed has 
been in better demand and is dearer, shippers now asking for black 
Egyptian afloat £7 15s., and November shipment £7 12s. 6d. 
A better trade in vegetable oils is reported. Linseed oil is steady 

' and raw oil for December delivery is quoted £16 12s, 6d. per toD 
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DUNLOP RUBBER COMPANY LIMITED, 
FORT OUNLOP £3 MINGHAM. 


Branches throughout the World. 
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COMMERCIAL TIMES—WEEKLY PRICES CURRENT. 


LONDON, WEDNBSDAY. 


CEREALS AND MEAT. 


GRAIN, &c.— 

Wheat— 8. 
No. 2, N. Man. 496 lb. 2 
Png. Gaz. av., per cwt. 

Barley, Eng. Gaz. av.. 

Oats, 

Maize, La Pista, landed, 

480 Ib. 

Flour, Lon. 
280 Ib. 

Rice, No. 2 Burma, per cwt. 7 

Tapioca, per cwt.— 

Fair Flake, Singapore.. 11 

MEAT— 

Beef, per 8 Ibs.— 

English oe 
Argentine chilled hinds 3 
Mutton, per 8 lbs.— 
English wethers 
N.Z. frozen ,, 
Pork, English, per 8 Ibs... 


LARD— d. s. d. 
Irish bladders 0 74 =«0 
American, boxes, 56 Ibs. aa 049 °9 

POTATOES— 

Good English, per cwt. 6 0 3 

SPICES— 

Pepper, per lb.— 

Muntok, fair White ..... 0 
Black Lampong 0 
Cinnamon—lst sort, per lb. 0 

Cloves—Zanzibar perlb. 0 


6 


_ 
Senne 
oa ADO 


es eu @ 
~ 
aom 


B.W.L., crystallised 
Java, white, c. & f. India 
Oct.-Dec. ..... eovesevece 
REFINED— London— 


Yellow Crystals 


n 
~ 
ao 


eee “@ 


Home Grown .. 
Molasses, tn bond ° 

TEA— 

Indian—per Ib.— 

RURIDD, coscisimnecsnesinesuls ee 

Broken Pekoe 

Orange Pekoe 

Broken Orange Pekoe... 
Ceylon—per Ib.— 

Pekoe 

Broken: Pekoe 

Orange Pekoe 

Broken Orange 

TOBAOCCO— 

(Duty 9/6-10/64 per lb., 
Empire growths, 7/5}- 
8/34 per lb.). 

Virginia leaf— 

Common to fine ......... 

Rhodesian leaf 

Nyasaland leaf. 

— 

Bast’ Indian leaf . 


” 


COTTON— 
Mid-American . 
Sakellaridis, f.g.f............. 
Yarns, 32's twist 

60's twist 
FLAX— 
Livonian ZK 
Pernau HD 
Slanetz Medium Ist sort... 
HEMP- 
Italian P.C. ......... per ton 48 
Manila, Oct.—Dec. “J 2” 18 
Sisal, African, Oct.—-Dec... 13 
JUTE— 
Native lst mks. ... per ton 

c.i.f. H.A.R.B. 


AAD AMNMMD 
= ee Bee 
RHerwe Nee 


New Zealand 
English Cheddars 
Dutch 


cooo c9o0o 8So e809 
ocooo ooo oO 


(Duty, British grown, 
11s. 8d.; foreign, 14s. cwt.). 
Accra, f.f. -.-perewt. 25 
-» 4 


Grenada .. 
OOFFEE— 

(Duty, British grown, 

11s. 8d. ; foreign, 14s. cwt.). 
Santos supr., c. & f.cwt. 72 
Colombian, good . 75 
Costa Rica, med. to good 82 
Bast Indian , 5» » 88 
Kenya, medium 72 


17 
is 


ew ooooo 


ranges— 
South African ... 
Brazilian 
Lemons, Sicilian ...boxes 
Malaga .. . cases 420, No. 1 
Apples : ‘Amer.(var.) bris. 
mm (var.) boxes 
» Australian ........ 
Onions :— 
Valencia, case, 48. ..... 
Argentine, bags 
Grapes, Lisbon 4 boxes eee 
. Almeria ....bris. 8 18 


Daisee 2/3 c.i.f. Dundee... 
_December-January 


1 MOOoocooe 


per Ib. 


d 
0 
6 
0 
6 


Italian—raw, Milan 8 6 1 


naked ex Hull mill, and for January-April £17. Cotton oil is 
firmer on an improved Continental demand, crude Egyptian being 
held for £23 and refined (technical and edible) for £25 ex Hull. 
Oilcakes are a better trade and prices are firm and unchanged. 


HIDE, LEATHER AND ALLIED TRADES.—Demand for most 
descriptions of hides remains fairly satisfactory in the aggregate, 
and on the whole prices are steady. At the Manchester auctions 
this week supplies of ox and heifers, cows and bulls all changed 
hands at the figures ruling at the previous sales, while at Leeds 
rates were unchanged to a slight decline in some cases. Calfskins 
also remain steady in price, but no improvement can be reported 
in the position of sheepskins, which continue to make low figures. 
Moderate business has been concluded in imported hides, with only 
slight alterations here and there in the figures realised. South 
American wet-salted Argentine ox have found buyers at a fraction 
over 4}d., while light ox have sold at 5d., cows at just over this 
figure and Montevideo ox at 54d. Dry hides from the same centre 
are a shade cheaper, B. A. Americanos having changed hands 
at 5jd., Inservibles at 3jd., and M. V. Americanos at 6§d. The 
market for Africans has been variable; dry-salted Capes are 
unchanged at 5}d. and 44d. for firsts and seconds, but for drys 
slightly less money has been accepted. On the other hand unbathed 
Adis Abebas and Nigerians are quoted higher, while heavy Mombasas 
have sold at last quotations. The market for Australians has gained 
somewhat in strength. Inquiry for English and wet-salted bends 
has been the best feature of the sole leather market this week, 
and taking sales as a whole turnover has been of moderate 
dimensions. Dry hide types of leather have not been sought after 
so much, and the only weights in which reasonable business has 
been put through have been light and mediums. Even in these 
consumption has been less than of late. Pinned offal has been a 
moderate market, and there has been a small increase in the call 
for rough shoulders. Producers and distributors of upper leather 
report moderate sales of staple lines, the bulk of the business being 
concerned with box and willow calf and glacé kid. Sales of reptiles 
and patent leather have been fair, while the call for other descriptions 
has been confined to small parcels for immediate needs, 


RUBBER,.—The market in rubber has been inactive. There has 
been no improvement in foreign demand despite the lower value of 


WooL— d. 
English Southdown, greasy per Ib. 10 
a Lincoln hog, washed 5 
Queensland, sed. super cmbg. 
N.S.W. greasy, super ,, 
N.Z., grsy., half-bred 50-56 
Tops— Crossbred 40-44 
Merinos 70's 
” 64's 


” 


COAL— MINERALS. . 
Welsh, best Ad’ty ...ton 19 
— best gas, f.o. 


pits 
IRON AND STEEL— 
Pig, Cleveland No. 3, ton 58 
Bars, M’brough 
Steel Rails, heavy 
Tin Plates per box 15 
METALS— £8. d. 
Copper, Electrolytic, ton a 
Sheets (strong) 
Standard 
Lead, Eng. Pig.... per tonl4/0/0 
Soft Foreign 12/1/3 
Spelter G.O.B. 
Tin—English ingots ... 


woom oOo SO oe 


16 3 
£8. d. 
37/15/0 


32/5/0 


154/0/0 

151/15/0 151/17/6 

MISCELLANEOUS. 

CHEMICALS— s. d. 

Acid, citric, per Ib., less 5% 0 "2 
0 


aoe 
“3: 


Oxalic, net .., 9 

Tartaric, English, less — 0 104 
Alcohol, Plain Ethyl........ 12 

£ : 

Alum, lump perton 8 15 
Ammonia, carb. ........ ton 30 0 

Sulphate 6 0 
Arsenic, lump perton 35 0 
Bleaching powder, per cwt. aw 


om w 
Sorom CoCo? 
oucos Sa 

no 


a= 
= 
= 
a6 


Borax, gran. ...... per cwt. 13 
Do., powder , 

Nitrate of Soda ... per cwt. 4 

Potash—Chlorate, net ..... 0 
Sulphate '. 

Sal-Ammoniac ...percwt. 42 

Soda Bicarb. ...... percwt. 9 

Crystals. 


Sulphate of Copper, per ton 16 0 
CEMENT London— 8. d. 
Portland, best Eng. pr. ton— 

In jute sacks (11 to ton) 44 9 

In free paper bags (20 to 

ton) 46 0 

COPRA— £8. d. 
8.D. Straits c.i.f., per ton 15/1/3 
Smoked South Sea 13/15/0 
DRUGS— 
Camphor— d. a d. 

Japan, refined ...per lb. 2 24 
Castor-oil 95 0 


5 
Peppermint, Wayne Co. 
HIDES— per Ib. 12 
Wet salted—Australian 


perlb. 0 
Weat Indian. - Oo 
0 3 


12 6 


0 48 
0 34 


this commodity in terms of gold. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


Dry and Drysalted Cape... 
Market Hides, London— 
Best heavy ox and heifer 
Best cow 
Best calf ... 
INDIGO— 
Bengal gd. red.-vio. to 
fine—per Ib. 
LEATHER— 
Sole Bends 8/14 lb.— 
Per ID, .......cccceeee eoee 
Bark Tanned Sole 
Shoulders fm DS Hides 
Do. Eng. or WS do. 
Bellies from DS do. 
Do. Eng. or WS do. 
Dressing Hides 
Ro. Eng. Calf, 20/30 Ib. 


VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Cotton-seed, crude 
Coconut, crude ooo 


HN rOOCOCOFrO 
CUM OR ONoOy 


KUrOOrFrOnNr- 


wn 


17/5/0 
25/10/0 
23/10/0 
23/10/0 
17/15/0 


7/10/0 


Oil Cakes, Linseed Er 
er ton 
Oil Seeds—Linseed— 
La Plata, p. ton— 
November—December 


9/1/3 
Calcutta—per ton ° 


10/17/6 
8. d. 
Turpentine, per cwt 61 0 
PETROLEUM PRODUCTS— 
Motor spirit, No. 1, Lon- 
per gal. 1 63 
Petroleum, Amer. rfd. 
brl. London per gal. 0 9 
Fuel oil, in bulk, for 
contracts, ex instal., 
Thames— 
Furnace .., per ton 
Diesel ” 9» 
Lubricating oil ex store, £ 
Seep ton— 


- 9/10/0 25/0/0 


; 10/0/0 15/17/6 


-..10/10/0 28/10/ 
ROSIN— £ 


£ 
per ton 14/5/0 als 


s. d. 8. 
St. ribbed smoked sheet 
per lb. O 23 
Fine Hard Para perlb. 0 5 
SHELLAO— 
TN Ora 
SHELLS— 
W. Aust. M.-o.-P 
TALLOW— 
London Town per cwt. 22 e 
TIMBER— 
Swedish u/s 3 x 8 ...per std. 
” BET WW. 
” 2 x 4 ” 
Can'dn Spruce, Dis » 


coooF 


Honduras Mahg. logs 
African o 
Amer. Oak Boards’ 

” Ash ” 
English Oak Planks 


” Ash »” 


- 
NAMMAMADMDOOCOCS 


In New York, Wednesday’ 


0 
P 


“ 310 12 10 


ea anmcomooccoc™ 


spot price for rubber, at 3$ cents per lb., shows a fall of 4 cent 


per lb. on the week. 


Wednesday’s official closing price for standard 


ribbed smoked sheet in London was 24$d. per lb., against 2 $d. 
per lb. on the corresponding day last week. In forward positions, 
business has been done at 2#§d. for April-June, 1933, as against 
23d. a week ago. Movements of rubber in London and Liverpool 
during the past week were as follows: Landed, 1,128 tons; 
delivered, 2,072 tons; stocks at the end of last week, at 97,029 tons, 
show a decrease of 944 tons as compared with the preceding week. 


COMMODITY PRICES IN UNITED STATES. 
(New York quotations, unless otherwise stated.) 
Nov. 2. Nov. 23. Nov. 30. 


Cents. Cents. Cents. 

Wheat, No. 2, Winter, nearest a 

Chicago, per bushel ..............+. 43} 42} 42 
Maize, nearest future, Chicago, per 

PORIRUA. occncevessovvesceessosvecbécee oes 244 243 214 
Oats, nearest ‘future, Chicago, per 

REIT wwnscscscrreccecnencoeysscsocces oe = 15S 15} 14} 
Rye, nearest future, Chicago, per 

SINS s vkccnosoghbousbeibesesecconese eee. |) ee 28 284 
Coffee, Rio ‘No. 7, cash, per TL esdiene 8 8t 8} 

» Santos No. 4, cash, per lb. 10}-11 104 10}-10: 
Cocoa, Accra, nearest future, per Ib. 3-92 3-67 3°67 
Sugar, Cuban Cana. 96 deg. - 

epot, por Ib. .......ccccccccccccccccccece - 1-10 3-00 
Cotton, middling, spot, per lb. 6-10 6-05 ° 
Rubber, smoked sheet, spot, per ib... 33 34 3 
Petroleum, Pennsylvania crude, stan- 

dard grades, per barrel .............. 142-164 142-164 142-164 
Copper, ‘ Electrolytic,” Domestic, 

Spot, por Ib. ........cccccccscecceccccees 5} 
Copper, “ Electroly tic,” ete Ex. 

porters, Inc., spot, per lb. . 
Spelter, East St. Louis, om, per| lb.. 
Lead, spot, per Ib... eoscecees 
Tin, “ Straits,” spot, ‘per Ib. . 
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DEALINGS IN ; 
; STOCKSAND SHARES ¢ 


and business relating 
5 thereto should be trans- 

acted through Brokers 
¢ who are Members of 


$ THE : 
s STOCK EXCHANGE 


A list of these can be obtained from the 
Secretary, Stock Exchange, London, E.C.2. 


Members of The Stock Exchange 
are not allowed to advertise. M 


tf a oe f Me 7 uy i Mi 


CITY OF PORT ARTHUR 


FOUR-AND-A-HALF PER CENT. AND FIVE 
PER CENT. DEBENTURES. 


The City of Port Arthur announces that the 
INTEREST COUPONS of the above-mentioned 
Debentures maturing Ist January, 1933, may be 
PRESENTED on and after the 15th December, 
1932, between the hours of 10 and 2 o’clock 
(Saturdays excepted) at the Bank of Montreal, 
47 Threadneedle Street, E.C.2. Three clear days 
required for examination. 

» — may be obtained on application at the 
ank. 


“COMMERCE 


Bombay and 
Calcutta 


A weekly journal de- 
voted to the practical 
side of finance, textile 
trades, the coal trade, 
insurance, engineering, 
shipping trades, Com- 
pany results, market 
reports. 


Read throughout India 
by people with money 
to spend. 


Specimen copies, advert. rates 
can be obtained from 


NEWSPAPERS &c. 
OF INDIA 
(W.T. DAY’S Representations), 
11 Aldwych, London, W.C.2 


Telephone Temple Bar 8646 
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BANK OF THE 
MANHATTAN COMPANY 


Chartered 1799 
Opening Balance Sheet, November 26th, 1932 


After consolidation of the Manhattan Com- 
pany, Bank of Manhattan Trust Company 
and International Acceptance Bank, Inc., and 
giving effect to the distribution of the Stock of 
the New York Title and Mortgage Corporation. 


RESOURCES 
Cash! in vault and Federal Re- 
serve Bank .. $46,244,518.14 
Due from Banks and Exchanges 
for Clearing House 54,578 ,325°33 
—_——___—_———- $100 822,843.47 
United States Government 
Securities. . — 
Acceptances of other Banks 
New York State and New York 
Municipal Securities .. 
Other Securities .. ‘ 
Demand Loans secured by 
Collateral ia os 
Stock of Federal Reserve Bank 
and New York Clearing House 
Other Loans and Discounts 
Bank Premises and other Real 
Estate a ae jie 
Customers’ Liability for Accept- 
ances (Less Anticipations) 
Other Assets 


74,593 620.34 
18 325,977.46 


24,153,489 .33 
33 326,158.48 


27 546,208.45 


1,907 ,700.00 
131,745,365 .82 


19 924,062.63 


24,895,184.07 

4,254,706.14 
$461 495,316.19 
LIABILITIES 


$20,000 ,000.00 
30,000 ,000.00 


Capital 
Surplus Ka 
Undivided Profits. . 


6,816 466.34 

— $ 56,816,466.34 

Reserve for Contingencies ea a 12,394,751 .06 
Deposits $329 510,966.05 


Outstanding Cheques 30,609 ,043.47 

— 360,120,009 .52 
1,734,500.79 

25,954,003.35 


4,475,585.13 


$461,495,316.19 





Reserve for Taxes, Unearned Discount, etc. 
Acceptances Outstanding 
Other Liabilities 





MEMBER NEW YORK CLEARING HOUSE ASSOCIATION. 


MEMBER FEDERAL RESERVE SYSTEM. 


J. STEWART BAKER, 


Chairman, 









F, ABBOT GOODHUE, 
President. 

JAMES P. WARBURG, 

Vice-Chairman, 


London Representative: 
L. S. CHANLER, Jnr., Vice-President, 4, Adams Court, E.C.2. 
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REPORT BY THE COURT OF DIRECTORS OF 


The ROYAL BANK of SCOTLAND 


To the ANNUAL GENERAL COURT OF PROPRIETORS, on Wednesday, 30th November, 1932 


The Directors now submit to the Proprietors the annexed Abstract Statement of the Affairs of the Bank at the Second Saturday o October, 1932, with 
elative Profit and J.oss Account, certified by the Auditors. 


The net profits of the year, after providing for all bad and doubtful debts, amounted to ss ens so 
The Midsummer Dividend, at the rate of 17 per cent. per annum, required = aon soi £321,316 5 
Lese Income Tax ... ~_ ove ie oe oe — ose os _ 80,329 7 
{t is now proposed to pay a ances at Suen: at mae rate of 17 one cent. — annum, Ww ae will 
require ve hee £321,316 
Lese Income tax oe ‘e ae se i = oe eee oer — = 80,329 
—_———_—_—— £240,987 
There has been written off expenditure on Bank Buildings and Heritable Property ois as sis sie +. £20,000 
Carried to Pension Reserve Fund ... a a sich eon i ae om a e «« 30,000 
And to Inner Reserves against Contingencies the Dalense De ses = niet ie se oie 72,7 B 
—_————-_. £604,764 15 10 
TTS 
All the Bank’s Investments are valued in the annexed State of Affairs at or under the prices ruling at the date of the Balance 


The Directors record with deep regret the death of The Right Hon. The Ear! of [Inchcape, G.C.S.I., G.C.M.G., K.C.LE., who had 
Director since 1916. 


£604,764 15 10 


£240,987 


been an Extraordinary 
; + Governor, the Deputy-Governor, the Extraordinary Directors, and the Senior Ordinary Director (Mr Lidstone) all retire at this time, but are eligible 
or re-election. 


Auditors also fall to be appointed for the ensuing year, and Mr J. Maxtone Graham, C.A., and Mr Eric M. Beilby, C.A., offer themselves for re-election 


By Order of the Court of Directors, 


A. K. WRIGHT, 
Cashier and General Manager. 


ABSTRACT STATE OF AFFAIRS, at 8th October, 1932. 


LIABILITIES. 
Deposits with accrued Interest and other Credit Balances sis ee ‘> eos eee oe one aa “ ‘ £55,898,683 3 6 
Notes in Circulation ... sas is a we on oe ie ii ove oe i pea i iia eke oun 2,780,720 0 OU 
Drafts Outstanding ... se 


eee ove ° ee eee ee ee eee ee ee 774,478 15 8 
Acceptances and Indorsements of Forel ign Bills and otlne Obligations pen bi oe st aon 1,075,271 $ 11 
£60,529,153 3 1 
Capital —_ see eve so “— ont oe oa _ pee eee wee ae ..  £3,780,192 
Rest... bas — sai eee biel See 3,780,926 
Proposed Half-year’ s Divide nd pay able at c nsistenes (les 8s Income Tax) oe wee — am ose oon 240,987 
oOo 7,802,105 11 4 


Total Liabilities ... £68,331,258 14 5 
ASSETS. 


Gold and Silver Coin, Bank of England Notes, Notes of other ene, mee Cash with Bank of megiene and ao 
London Bankers . 


£5,479,351 
Money in London at C ‘all ond —" satin, i ‘ond Cc he ques, vate pay. able « on de ant. i. ened, ‘ot in qrancite = 7,179,961 
British Government Securities — 


— sa ... 20,939,600 
Indian and Colonial Government Se cuntiies 8, B = of E —_— Stock ns Cc sapeustion Stoc - wal nis ia 1,529,373 
Other Marketable Securities eis ss ae sa _ ‘ite as “a ‘ 348,974 


“A” Ordinary Share of £100,000 (£100 paid) £100 


Williams Deacon’s Bank Ltd. Shares—1, $08,500 “_ ae # £5 each, £1 Lou, ont ata 500 “BB” pee of 
£1 each fully paid ah 


oe 3,093,750 
Bills discounted (of which £2,795 000 British Government Trea asury Bills) ne —s a ‘ae — ei 4,901,273 
Advances on Cash Credit and Current Accounts ... — = _ on ove pee ~ fon «» 21,468,021 
Loans on Stocks and Securities... ‘ 1,243,918 
Banking Correspondents and other C estomers for hes sgeenes 8 ond Sadeses me sate ond other ; Obligations, per weentes 1,075,271 
Bank Buildings (partly yielding rent) ne ae -— on i ao oh ies vets ini - 409,758 
Property yielding rent os 


wie set wn isp 186,903 
Freehold Properties in Londén (pastiy ecoupled by Bank and pestly yielding reat) co sii _ - 75,000 


£35,477,261 9 4 
Bankers’ Industrial Development Company, Ltd., One ‘ 


= clowran 


_ 
CONE aw a 


aathas atatene $2,853,997 5 1 
SE ee ee £68,331,258 14 5 


PROFIT AND LOSS ACCOUNT. 


To Expenditure on Bank Buildings and Property written off £20,000 0 | By Rest at 10th October, 1931 
», Pension Reserve Fund bes ‘. 


30,000 0 
» Dividend for half- eon, — at Mideumme oT, lent 88 Ine ome 


Tax. 240,987 for rebate on Bills Current, Income Tax, and pro- 
* Dividend to be paid ‘at Cc ris ines, less inex me Tax 240,987 viding for all bad and doub tiul debts ... 


»» Inner Reserves against Contingencies... ; 72,790 
» Balance, being free Rest or undivided Profits, carrie wa 


- . £3,780,926 6 6 
», Net Profits after deducting expenses of Management at 
Head Office and 249 Branch Establishments, allowing 


604,764 15 10 


forward 3,780,926 
£4,385,691 2 4 £4,385,691 2 4 
D. SPEED, Chief Accountant. 

AUDITORS’ REPORT.—As Auditors appointed by the Proprietors of TnF Royal. BANK OF SCOTLAND, we have checked the Cash on hand at Head 

Office, Glasgow and London (City Office), verified the cash with London Bankers, the Securities for money at call and short notice, the Government Securities 

and other Investments, and examined the details of the other Assets and of the Liabilities set forth in the foregoing Abstract State of Affairs; and we now 

certify that in our opinion said Abstract State is a full and fair Balance Sheet, properly drawn up, and exhibits a true and correct view of the state of the Bank’s 

Affairs, as shown by the books, at Sth October, 1932. 


4 M BEILBY) pees .A., Auditor. 
C.A., Auditor. 
EDINBURGH, 17th Norember, 1932. » ” 
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